MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Article 8

8A

8B

8C
8D
8E

8F

RESPONSIBLE RELATIVES AND UNIT DETERMINATION

MFBU DETERMINATIONS

1. MFBU CHART

MFBU DETERMINATION, FAMILY MEMBER IN LONG-TERM CARE (LTC) OR
BOARD AND CARE (B&C)

PERSONS UNDER AGE 21 LIVING AWAY FROM PARENT’'S HOME

MFBU DETERMINATION - CARETAKER RELATIVE

QUESTIONS AND ANSWERS

SNEEDE V. KIZER

1. Overview

2. Effective Date

3. Linkage to the Medi-Cal Program

4. Responsible Relative Determination

5. Mini-Budget Units

6. income and Property Allocations

7. Maintenance Need and Property Limits
8. Property Determination

9. Income Determination

10. Changes in MFBU Rules for Certain Sneede and Non-Sneede Cases

11. Federal Poverty Level Programs
12. Lack of Cooperation or Loss of Contact
13. Impact on Other Lawsuits/Programs

14. Examples
A Property

1. Stepparent Household With Separate & Mutual Children

MANUAL LETTER NO.: 219 DATE: MARCH 1, 2000 PAGE: ARTICLE 8, TC-1




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

2. Children With Property
3. Unmarried Couple With Separate and Mutual Children
B. Property and Income
4, Unmarried Couple With Mutual Children
C. Income
5. Spouses and Mutual Child With Income
6 Stepparent Household With Mutual and Separate Children
7 Child With Income
8. Stepparent Household With In-Kind Income
9 Stepparent Household and the Percent Programs

10. Stepparent Household When Only the Separate Child(ren)
of One Parent Wishes Medi-Cal

11. Stepparent Household - Spouse in LTC/B&C

12. Excluded Child Case - Parents Cooperate

13. Excluded Child Case - Parents Refuse to Cooperate

14. Stepparent Household With Pregnant Minor and Her
Boyfriend

15.  Stepparent Household With Minor Mother, Minor Mother’s
Baby, and Minor Mother’'s Boyfriend

16. Married Couple With Mutual Children; Unmarried Pregnant
Minor and Father of the Unborn, Filing for Minor Consent

17. PA/Other PA Person in Household
15. Charts and Forms

8G - MFBU DETERMINATIONS FOR THE SECTION 1931(b) PROGRAM
1. Background
2. MFBU Rules
3. Sneede Requirements
4. Examples
5. Charts and Forms

MANUAL LETTER NO.: 219 DATE: MARCH 1, 2000 PAGE: ARTICLE 8, TC-2




MEDI-CAL. ELIGIBILITY MANUAL

8A -- MFBU Determinations
1. MFBU CHART
This chart is to be used in conjunction with Section 50372 (a){4).
A = Male A = Unmarried minor parent
= Female = Child requesting minor consent only
LEGEND: O E : . s ’

A = Male or Female : & = Caretaker relative
D = Child < > = Ineligible member of MFBU

FAMILY MEMBERS LIVING

IN THE HOME MFBU
INOT PA OR OTHER PA) .

1
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8B —~ Medi-Cal Family Budget Unit (MFBU) Determination, Family Member
In Long-Term Care (LTC) Facility or Board and Care (B&C)

LTC facility is defined as a medical institution or nursing.facility. See All County Welfare Directors
Letter (ACWDL) No. 90-01, Section 50056.5.)

L

SPOUSAL IMPOVERISHMENT CASES

The following information is to be used in conjunction with ACWDL 91-84.
THE SPQUSAL IMPOVERISHMENT PROVISIONS APPLY WHENEVER INDIVIDUALS WHO ARE

MARRIED E THER _ Y ARATED FOR
FOLLOWING DEFINITIONS. Married individuals are considered to be spouses for spousal

impoverishment purposes until the marriage is dissolved or annulled. If the following definitions of
an Institutionalized Spouse and Community Spouse do not apply, then Section Il shall apply.

un hall be in sep 2 MFBUSs and the sp | impoverishry rovisi
.contained in ACWDL 90-01 shall apply on the first of the month of admission to a medical
institution or nursing facility.

An Institutionalized Spouse is:
o admitted to a medical institution or a nursing facility on or after September 30, 1989;
. expected to remain an inpatient (see NOTE below) for a continuous period of 3C consecutive

days or more (a continuous period ends when the institutionalized spouse has not received
inpatient care in a medical institution or nursing facility for a full calendar month);

. married to a community spouse; and
. not Aid to Families with Dependent Children (AFDC) cash or AFDC-MN immediately prior
to admission.

NOTE: Unless the applicant has been an inpatient for 30 days or more, the expectation to remain
for 30 days or more must be verified by a statement (signed and dated) from the institutionalized
spouse’s physician.

A Community Spouse is:
. married to an Institutionalized Spouse, and
. is not an inpatient in a8 medical institution or nursing facility.

NOTE: A Community Spouse may be a resident in a board and care facility, assisted living facility
or other nonmedical living arrangement.

SECTIONNO: 5 377  MANUALLETTERNO.: {18 8 DATE: 0CT 29 I3/ 8B
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The following charts DO NOT apply if the spouses meet the criteria in

Section | beginning on 8B-1.

NONSPOUSAL IMPOVERISHMENT FOR SPOUSES WHO ARE AG, BLIND, AND
DISABLED (ABD), MEDICALLY INDIGENT(MI) AND AFDC

NOTE: Where the chart indicates that couples are in separate MFBUSs, the separation occurs in the
month following the month that the first spouse was admitted to the LTC facility or B&C

facility.

RULE 1: WHERE ONE OR BOTH SPOUSES ARE ABD, THEN SEPARATE MFBUs

Individuals who are married to each otherbutwhoaxeséparated or who have experienced

a break in marital ties are in separate MFBUs begmmng with the month of the separation or
break.

ivision of communi ro fies when in separate M nce coupl
placed into separate MFBUSs, the couple is never recombined uniess they live together
in home again for a full calendar mo r u For_inco!
purposes, the share of cost calculations may differ for the month of return to the
home.

RULE 2: ALL OTHER (AFDC OR Mi) SPOUSES ARE IN THE SAME MFBU

SECTIONNO: 5 377  MANUALLETTERNO. 188 DATE: &7 23 897  8B-2




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

THIS CHART
DOES NOT
APPLY TO
SPOUSAL IM-
POVERISH-
MENT CASES

pouses ABD
= Separate
MFBUSs; Both
Spouses Mi =
Same MFBU

One or Both
Spouses ABD
= Separate
MFBUs: Both
Spouses Mi =
Same MFBU

NONSPOUSAL IMPOVERISHMENT ABD, Mi, AFDC SPOUSES (cont.)

One or Both Spouses in LTC Facility or B&C. An LTC facility is defined as a medical institution or
nursing facility (see ACWDL 90-01, Section 50056.5).

Separate
MFBUs

Separate
MFBUs

One ABD
Spouse =
Separate
MFBUSs: Two
M! Spouses =
Same MFBU

One ABD
Spouse =
Separate
MFBUs; Two
Mi Spouses =
Same MFBU

MI Spouses =
Same MFBU

Same MFBU

One ABD
Spouse =

Separate
MFBUs; Two

Ml Spouses =
Same MFBU

One Spouse
ABD =
Separate
MFBUs; AFDC
and Mi
Spouses =
Same MFBU

One Spouse
ABD =
Separate
MFBUs: AFDC
and Ml
Spouses =
Same MFBU

One Spouse
ABD =
Separate
MFBUSs: AFDC
and Mi
Spouses =
Same MFBU

Same MFBU

Same MFBU

One Spouses
ABD =
Separate
MFBUSs; One
M Spouse =
Same MFBU

One or Both
Spouses ABD
%] = Separate
MFBUs: Two
1 MI Spouses =
Same MFBU

One or Both
Spouses ABD
= Separate
MFBUs: Two
M! Spouses =
Same MFBU

One or Both
Spouses ABD
= Separate
MFBUs: Two
MI Spouses =
Same MFBU

One Spouse
ABD =
Separate
MFBUSs; AFDC
and Ml
Spouses =
Same MFBU

One Spouse
ABD =
Separate
MFBUs; AFDC
and Mi
Spouses =
Same MFBU

One or Both
Spouses ABD
= Separate
MFBUSs; Two
Mi Spouses =
Same MFBU

* No temporary absence therefore not AFDC, must be ABD or ML.
. CHILD(REN) INLTC ORB&C

SECTIONNO.: 50 377

MANUAL LETTERNO.: 1 8 §
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When one or more children are in an LTC facility or B&C the following chart applies. An LTC
facility is defined as a medical institution or nursing facility (see ACWDL 90-01, Section
50056.5.)

Child(ren) in LYC

Separate MFBUs Separate MFBUs

NOTES:

1. Where the chart indicates that the child is in the “Same MFBU" this means that the child is in the

same MFBU with the parent in the home when at least one of the parents is in the home.

An unbom is considered to be living with the parent immediately preceding entry.

SECTIONNO.: 50 377 MANUALLETTERNO. 188 DATE: 729 8% gp4
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8C--PERSONS UNDER AGE 21 LIVING AWAY FROM THE PARENT'S HOME

Living Situation

Person's Characteristics Status Who Completes Whose Income and Contact With
Statement of Facts Property is Counted Parent'
Adult | Child
1. Any living A. 18-to-21-year-old. "9 X Parents. Parent's, 18-to-21-year-old’s, Yes
situation, claimed other MFBU member's.
as tax dependent B. Under 18. Determine in accordance with 2 through 5,
by parent. below,
2. Independent A. 18-21-year-old. X 18-to-21-year-old. 18-to-21-year-old's. No
living situation. *9
B. 14-to-18-year-old handling all X 14-to-18-year-old. 14-t0-18-year-old’s. *2 No
of his/her own financial affairs.
C. 14-to-18-year-old with a X Parent, caretaker relative, | 14-to-18-year-old's. ‘2 Yes/No
parent, caretaker relative, or or guardian. If they will
legal guardian handling some or not and public agency
all of his/her financial affairs. also refuses, 14-t0-18-
year-old may complete.
D. Under 14, X Parent, caretaker relative, | Under 14-year-old's. Yes/No
or legal guardian. If they
will not and public agency
also refuses, child may
- complete
3. Living on the A. 18-to-21-year-old né?‘ X 18-t0-21-year-old. 18-to-21-year-old's. “-+No
parent's property in | receiving any financial support {
a building that from parents. *9 Parent’s, 18-to-21-year-old's, Yes
would be X Parent. other MFBU member's. :
considered the B. 18-to-21-year-old receiving
parent’s “other real | financial supportpom parents. *9
property” for * X Parent. Parent's, 14-to-18-year-old's, Yes
Medi-Cal purposes. | C. 14-to-18-year-old. other MFBU member's.
D. Under 14, x = [*Parent. Parent's, under 14-year- Y_es".
old's, other MFBU member's.
4. Attending A. 18-to-21-year-old who always X Parent. Parent's, 18-t0-21-year-old'’s, Yes
school away from returns home when not in school other MFBU member's.
parent's home, *9 or considers the parent's home
his/her home.*3
B. 18-to-21-year-old who X 18-t0-21-year-old. 18-t0-21-year-old's. No
handles his/her own financial

affairs and considers
himself/herself to be living on
his/her own and returns home
only for visits. *3

IVANVIN STHNAIO0Ud ALMIGIONNA TVI-Id3nN




0/ ON Y¥ILLITTIVANVIN LLOUS IYTUY - UN NUILLUID

Z-08 €0/€2/%0 :3iva

8C--PERSONS UNDER AGE 21 LIVING AWAY FROM THE PARENT’S HOME

prior to LTC status, not disabled. -|

responsible for child.

Living Situation Person’s Characteristics Status Who Completes Whose Income and Contact With
Statement of Facts Property is Counted Parent’
Adult | Child
4. Attending C. 14-to-18-year-old handling all | Determine as in 4. A and B.
school away from his/her own financial affairs.
parent’s home.
(Cont.)
D. 14-to-18-year-old with parent X Parent. Parent's, 14-to-18-year-old’s, Yes
handling his/her financial affairs. other MFBU member's.
E. Under 14, X Parent. Parent's, under 14-year- Yes
old's, other MFBU member's.
5. Qut-of-home A. Under 21. X Public agency assuming N/A--assumption that public No
care (non-medical) financial responsibility. agency has made needy
public agency determination (form MC 250).
assuming financial
responsibility in
whole or part (Aid
Code 45) *4,5
6. Out-of-home A. 18-to-21-year-old. Determine in accordance with 1 or 2, above.
care (non-medical)
including custodial | B. Under 18. e Determine in accordance with 2, above. .
care in the state
hospital). , a
7. Long-term care | A. Disabled, 18-to-21-year-old. X 18-to-21-year-old. 18-t0-21-year-old's. No .
(LTC) £ "
B. Disabled, under 18. X Parent or person or Disabled child’s. Yes
agency responsible for '
child. *6
T S ra
C. Living with parents prior to X Parent. Parent's, LTC child's, other Yes
LTC status, not disabled. *7 : MFBU member’s.
D. Independent living, attending | Determine as in 1 through 4, above. No
school, out-of-home care prior to
LTC status, not disabled.
E. Aid Code 45 or in foster care X Person or agency Child's."8 No

IVANVIN STANAIO0Ud ALNIGIONTT VO Idda
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8D--MFBU DETERMINATIONS-CARETAKER RELATIVES

RELATIONSHIP REQUIREMENTS

Relationship requirements are based on the Department of Social Services CalWORKs
program (formerly Aid to Families with Dependent Children) Manual Section 82-808.

Relationship of a Caretaker

Degree of Relatedness

Biological Relatives

Step Relatives

Spouses of Relatives
Adoptive Relatives

Relinquishment/Adoption

The caretaker relative shall be related to the
applicant/eligible child as specified below.

The caretaker relative may be any relation by
blood, marriage or adoption who is within the fifth
degree of kinship to the dependent child.

The acceptable caretaker relative shall be a
parent (1% degree) grandparent (2™ degree)
sibling (2" degree), great-grandparent (3"

degree) uncle or aunt (3" rd degree), nephew or
niece (3" degree), a great-great grandparent (4"

degree), a g'reat-uncle or aunt (4" degree), first
cousin degree), a great-great-great
grandparent 6" degree), a great-great uncle or
aunt (5 degree), or a first cousin once removed
(5" degree). :

A stepfather, stepmother, stepbrother or
stepsister, or

A spouse of any person named above even after
the marriage has been terminated by death or
dissolution, or

A person who legally adopts the child or that
person’s relatives, as specified. See Section
50068.

The caretaker relative shall be any of the relatives
specified above when a child has been
relinquished, adopted, or parental rights are
terminated.

SECTION: 50373 MANUAL LETTER NO.:

232 DATE: 14 /3/00 PAGE: 8D-1
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Example A: If A or B are first cousins, B’s children are first cousins once removed to A
and A’s children are first cousins once removed to B. A’s children and B’s
children are second cousins.

Example B: A step-grandparent is not a caretaker relative, however he/she may be a
caretaker if she/he is a spouse of a grandparent.

Example C: An ex-wife of a spouse who had no children between them may be a
caretaker to the children of her ex-husband’s second wife as an ex-spouse,
but not as a stepparent.

Example D: If an adopted child returns to live with a biological parent, the biological
parent may choose to be linked as a caretaker relative even though the
adoptive parent may still have legal responsibility.

Evidence includes:

*

Adoption papers or records Family Bible
+ Baptismal records of birth and Hospital or public health records of
parentage birth and parentage

*
*

+ Birth certificate + Indian census records

+ Bureau of Vital Statistics or local ¢ Insurance policy
government + Juvenile court records

¢ Records of birth and parentage + Marriage licenses/records

¢ Census records + Outpatient care records from a

+ Church records, (including a hospital, clinic, or physician
statement from priest, minister, etc.) + Paternity records maintained by a
of parentage or relationship. Child Support Agency

+ Court records of parentage + School records

+ Court support records + Voluntary social service agency

+ Day care center records records

+ Divorce papers '

If there is no evidence, a sworn statement signed by the caretaker is acceptable when
evidence is not conflicting and attempts to obtain verification are documented in the case

record.

DETERMINING CARE AND CONTROL

The following factors may be considered when determining whether the caretaker has care
and control when the child is living in the home with a caretaker.

SECTION: 50373 MANUAL LETTERNO.: 232 DATE: 14 /3/00 PAGE: 8D-2
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* & 6 0 0o o

Deciding where the child attends school or child care.

Dealing with the school on educational decisions and problems.
Controlling participation in extracurricular and recreational activities.
Arranging medical and dental care services.

Claiming the child as a tax dependent.

Purchasing and maintaining the child’s clothing.

NON-PARENT CARETAKER RELATIVE PROGRAM RULES

A caretaker relative is not required to be in the MFBU if they are not requesting benefits
for themselves.

A caretaker relative is linked to the related child because the parent is absent from the
home or for Section 1931(b) purposes only, the parent lives in the home, but has no
care and control.

Only siblings and half-siblings are in the same MFBU.

Only one caretaker relative may be linked to a child. If there is more than one child in
the household and they are not siblings, each caretaker may be linked to a different
child. The caretakers would be in separate budget units with their related child.

If the caretaker relative is pregnant, aged, blind, or disabled etc., he/she need not be
included with the related child; however, he/she must be linked to a deprived child to
be eligible for the Section 1931(b) program.

A caretaker relative with his/her own deprived child and a related child may choose to
be linked to either his/her own child or the related child.

If an MFBU which contains a caretaker relative and related children has excess
property or a share of cost, follow existing Sneede/Gamma procedures in Article 8F.
Caretaker relatives are not responsible for their related children and do not allocate to
them. The related children receive a full income limit or maintenance need amount
rather than a prorated amount.

A caretaker relative who is eligible for Section 1931(b) with a related child is not in the
MFBU with other household members who are not eligible for Section 1931(b) unless
the caretaker's spouse, other parent, or children are being evaluated for the Percent

programs.

A caretaker relative who is not eligible for Section 1931(b) and is eligible for the
Medically Needy (MN) program with a related child is also in the MFBU as an ineligible
member with an MN spouse or other MN parent and would be an ineligible member of
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the MI budget if he/she has his/her own Ml children.

¢ In households where there is an MFBU which contains a caretaker relative and related
children and the spouse or children of the caretaker either do not wish Medi-Cal or
receive public assistance (PA) or other PA and do not appear in any MFBU, no income
or property allocation is made to either the spouse or the caretaker's own children by
the caretaker or vice versa. If the spouses have joint checking accounts or savings,
assume %2 is community property unless it is separate.

o If the caretaker relative is in two MFBUs, consider the caretaker relative's full income
in both and allow his/her medical expenses to be used to meet the share of cost in both
MFBUs as specified in Section 50379.

Note: See the Procedures 8F and 5K for more information. See Procedures Manual 8G
for Section 1931(b) MFBU and income rules.

MEDI-CAL FAMILY BUDGET UNIT SCENARIOS

Family Members Living in the Home MFBU Composition
Who are not PA or Other PA

EXAMPLE 1
Grandmother requests Medi-Cal for herself and her grandchildren (siblings or half siblings).
The grandfather and their children also live in the home. The grandfather has no linkage

and does not wish Medi-Cal nor do their own children.

Household 1 MFBU for either Section 1931(b) or MN

Caretaker grandmother; related children; a) Caretaker; related children
caretaker's spouse; their own children.

EXAMPLE 2

Grandmother requests Medi-Cal for herself, her grandchildren (siblings or half siblings), her
spouse, and their own children, none of whom are the grandchildren's parent(s). The
grandfather and their children live in the home. The grandfather has no linkage. The
grandmother has no basis for linkage except as a non-parent caretaker relative to her
grandchildren.

The caretaker and her related children are eligible for Section 1931(b). The caretaker’s
spouse has no linkage and their own children are not deprived. The mutual children should
be evaluated for the Medically Indigent (Ml) program and the Percent programs, if
applicable. NOTE: The caretaker is not included in the Ml MFBU as an ineligible member
with the caretaker’s spouse in this example.
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Section 1931(b) MFBU ' MI MFBU

Caretaker Grandmother Caretaker’'s Spouse (Grandfather)
Related Children Own children

Percent Programs

<Grandmother (Parent)>
<Grandfather (Parent)>
Own Children

If the caretaker and the related children are not eligible for Section 1931(b) after applying
Sneede rules, or the related children are above the age limit for Section 1931(b), all
household members should be evaluated for the MN/MI and Percent programs, if

applicable.
Household 2 MN/MI MFBUs

Caretaker grandmother; related children; a) Caretaker; related children

caretaker's spouse; their own children
(b) Caretaker and caretaker’s spouse as

ineligible members; their own eligible
children.

EXAMPLE 3

Aunt requests Medi-Cal for herself, her sister's children (siblings or half siblings), and her
spouse who is aged. They have no children of their own in the home. The aunt has no
basis for linkage except as a non-parent caretaker relative to her nieces and nephews.

If the caretaker and the related children are eligible for Section 1931(b), the caretaker is
not an ineligible member of his/her spouse’s MFBU. _

Section 1931(b) MFBU MN MFBU

Caretaker Caretaker's Spouse
Related Children

If the caretaker and the related children are not eligible for Section 1931(b), Sneede rules
apply. If the related children are eligible, but the caretaker is not, he/she should be
evaluated for the MN program. The caretaker is linked to the deprived related children.
The caretaker is in the MFBU with his/her spouse.
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Section 1931(b) MFBU MN MFBU

Related children Caretaker
Caretaker’s spouse

If the caretaker passed Section 1931(b) but the related children do not, the children should
be evaluated for the MN program. They are not in the MFBU with the caretaker's spouse.
The related children must be eligible for a zero share of cost (SOC) Medi-Cal program for
the caretaker to be linked to Section 1931(b). If the related children have a SOC, they
should be evaluated for the Percent programs.

Section 1931(b) ' 2 MN MFBUs

Caretaker a) Related Children
b) Caretaker’s spouse

Percent Programs MFBU

Caretaker
Related Children

If the related children are not eligible for the Percent programs and they have income, each
would be in his/her own MBU per Sneede rules. Use only each child’s income and
compare it to the FPL for the total family size of the original MFBU (the caretaker and the
related children).

If neither the caretaker and the related children are eligible for the Section 1931(b), they
should be evaluated for the MN program.

Household 2 MN MFBU(s)

Caretaker aunt; related children; a) Caretaker; related children
caretaker's spouse.
b) Caretaker as ineligible member.
Caretaker's spouse (aged).

EXAMPLE 4

Grandmother requests Medi-Cal for herself, her grandchild, and her sister’s children . She
has no spouse or children of her own living in the home. A caretaker may choose
either/any MFBU. Children who are not siblings or half siblings must be in their own
MFBU. This example is the same for the Section 1931(b) and MN programs.
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Household 2 Section 1931(b) or MN MFBU(s)

Grandmother; grandchild, sister’s children a) Grandchild
(b) Niece, nephew, caretaker.

or

a) Grandchild, caretaker
b) Niece, nephew.
Example 5

Grandmother requests Medi-Cal for herself and her grandchild. She is 65 years old and
chooses not to be aided as an aged person. She has no income. Her spouse does not
wish to be aided. This example is the same for the Section 1931(b) and MN programs.

Household 1 Section 1931(b) or MN MFBU

Caretaker grandmother, related child a) Caretaker; related child
Caretaker's spouse

If Grandmother wished to be aided as an aged person, she would be in the MN MFBU with
her spouse. The related child would be in alone in a separate MFBU.

Example 6

Father requests Medi-Cal for himself, his children, and his nephew. The father may
choose to be linked to either his nephew or his children. If he chooses to be aided in the
nephew's MFBU and is eligible for Section 1931(b), his income and property is not counted
in the MFBU with his children.

Household 2 Section 1931(b) MFBUs
Caretaker father, nephew a) Caretaker, nephew
Caretaker's children b) caretaker's children
or
a) Nephew

b) Caretaker and caretaker's children

If the MFBU fails the Section 1931(b) income or property test, Sneede rules apply. If the
caretaker is eligible for Section 1931(b), but the nephew's or the children's income or
property cause them to fail, the caretaker is not in the MN MFBU with the nephew or

his/her children.
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Section 1931(b) MFBU 2 MN MFBU's

Caretaker a) Nephew
b) Caretaker's children

If Sneede rules apply and the caretaker fails Section 1931(b), but the nephew or his/her
children with income pass Section 1931(b), the caretaker is alone in the MN MFBU. Any
allocation that the caretaker made to his/her children is deducted from his/her income.

Section 1931(b) MFBU MN MFBU

a) Nephew Caretaker
b) Caretaker's children

Example 7

Brother Bill requests Medi-Cal for himself (age 22), his younger brother Bobby (age 13),
and his cousin John (age 5). Bill is the caretaker of both children who live in the home. The
brother has a net nonexempt income of $2000 per month. The other children have no
income. Assume the family is property eligible. Since we do not combine children who are
not siblings or half siblings, the brother may choose to be linked to either child.

Household 2 Section 1931(b) MFBUs

Caretaker, younger brother, cousin
a) Caretaker, younger brother
(b) Cousin

or

a) Caretaker, cousin
b) Younger brother

Assume that the caretaker and the younger brother are in MFBU#1. The cousin is in his
own separate MFBU. Evaluate the caretaker and the younger brother for Section 1931(b).

~ Section 1931(b) MFBU #1 Section 1931(b) MFBU #2
Caretaker $2000 Net nonexempt income Cousin $ 0
Brother Bobby $ O Total $ 0
Total $2000 Limit (100%) $716
Limit (100%) $ 968
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MFBU #1 is not eligible. Apply Sneede/Gamma since this is a caretaker relative case. No
income is deemed from the caretaker to the child as he is not responsible for him.

MBU #1 ' MBU# 2

Caretaker  $2000 Net nonexempt income Brother Bobby $ 0
Total $2000 Net nonexempt income Total $ 0
Limit (100%) $ 716 Limit (100%) $716

The caretaker is not eligible for Section 1931(b). He should be evaluated for the MN
program

MN MFBU

Caretaker Bill $2000
Total $2000
Limit $ 600
SOC $1400

In month two, evaluate the Caretaker and brother Bobby using Section 1931(b) recipient
income rules.

Family Members Living in the Home MFBU Composition
Who are PA or Other PA

Example 8 MEBU(s)

Uncle, his brother's daughters (siblings or half siblings), his wife and their mutual children
request Medi-Cal. His wife is incapacitated. Nieces are SSI recipients. The uncle may be
linked to either the SSI nieces or to his wife and their own children.

Household 1 Section 1931(b) MFBU
Caretaker uncle, related children Caretaker; spouse; their own children.
on PA,; caretaker's spouse; their or

own children
2 Section 1931(b) MFBU'’s

a) Caretaker
b) Spouse; Own children

If the caretaker uncle chooses to link to the SSI nieces and is not eligible for the Section
1931(b) but his wife and children are eligible, he should be evaluated for.the MN program.
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Section 1931(b) MFBU . MN MFBU
Spouse Caretaker
Own Children

If the spouse and her children are not eligible for Section 1931(b), nor is the caretaker all
should be evaluated for the MN program.

2 MN MFBU’s

a) Caretaker
b) Caretaker as ineligible member, spouse, own children

Example 9

Uncle, his brother's daughters (siblings or half siblings), his pregnant wife and their own
mutual children request Medi-Cal. Nieces are SSl recipients. Uncle has no linkage except
to nieces. Assume he is eligible for Section 1931(b). The mutual children have no linkage;
therefore, they and their mother should be evaluated for the Ml program and the Percent
programs, if applicable.

Household Section 1931(b) MFBU

Caretaker uncle, related children on PA; Caretaker
caretaker's spouse; their own children.

MI Program MFBU

Wife, unborn, other mutual children.

If the caretaker is not financially eligible for the Section 1931(b) program, he should be
evaluated for the MN program using his nieces as linkage. He would be an ineligible
member of the MFBU with the wife, unborn, and other mutual children in the MI or Percent
program MFBU.

MN MFBU M! Program MFBU

Caretaker Uncle - Caretaker as an ineligible member, spouse,
unborn, other mutual children

Example 10

Grandmother requests Medi-Cal for herself and her grandchildren (siblings or half siblings).
The grandfather receives SSI because he is aged and lives in the home. This example is
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the same for the Section 1931(b) and MN programs.
Household 1 MFBU

Caretaker grandmother; related children; Caretaker; related children.
caretaker's spouse on PA

Example 11

Grandmother requests Medi-Cal for herself, her two grandchildren and her own children,
The grandfather is employed and there is no other basis of deprivation; therefore, the
grandparent's children are Medically Indigent or Percent program eligible. The
grandmother's only linkage would be as the non-parent caretaker relative of her
grandchildren. The grandson is 19 and is not eligible for Section 1931(b). He is not in the
MFBU with the children of the caretaker since they are not siblings or half-siblings. The
granddaughter receives SSI and provides linkage for the grandmother.

Household

Caretaker grandmother; related children
Caretaker's spouse; their own children

Section 1931(b) MFBU MN MFBU Ml MFBU
Caretaker Grandson Caretaker's Own Children
<Grandfather>

If the caretaker is ineligible for Section 1931(b), she would be in the MN MFBU with her
grandson. She would also be in the Ml MFBU as an ineligible member with her own
children and her husband.

2 MN/MI MFBUs

a) Caretaker; related child

b) Caretaker as ineligible member; her spouse and own children.

Example 12

Grandmother requests Medi-Cal for herself but not for her spouse. Her grandchild lives
in the house and receives AFDC foster-care based Medi-Cal. Grandmother has no other
linkage except her grandchild. This example is the same for the Section 1931(b) and MN
programs.
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Household A MFBU

Caretaker grandmother; related child Caretaker
on PA, caretaker's spouse.
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Regulations CHART FOR DETERMINING RELATEDNESS OF CARETAKER RELATIVES

APPENDIX A

HANDBOOK BEGINS HERE

CHART FOR DETERMINING RELATEDNESS OF CARETAKER RELATIVES

J0TE: All perscas listed on this chart are
o T et ity 1t
. . IO e,
Iisted as *first cousins® are first
cousins to the AFIC child.
Great Creat Creat Great
Aunt Oncle
|
Great Aunt Grandparent Great Uncle
Stepzother Stepfather
Aunt Parent Uncle
! 1
1st Cousin 1st Cousin
1 !
1st Cousin 1st Cousin
Once-rexoved Once-r
Stepsister — Ealf sisterf— Sister P CEILD Brother ——Ealf brother{— Stepbrother
1 ! 1N 1
Niece/Yephew Niecs/Nephev

1) The caretaker relative also includes the spouse or former spouse of the relatives listed above.
2) The caretaker relative also incledes the adoptive parents and their relatives as listed above.

HANDBOOK ENDS HERE

CALIFORNIA-DSS-MANUAL-EAS
MANUAL LETTER NO.EAS-98-03 Effective 7/1/98
Page 919
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8E -- QUESTIONS AND ANSWERS REGARDING RESPQNSIBLE RELATIVES

Question No. 1:

Answer No. 1:

Question No. 2:

Answer No. 2:

Question No. 3:

Answer No. 3:

Question No.'4:

Answer No. 4

Question No. 5:

Is a legally separated couple living in the same home in the same MFBU?

Yes. Couples who are legally separated continue to remain married under California law.

If a legally separated couple is living together in the same home which contains common
facilities (i.e., eating, bathing, etc.), the couple would be in the same MFBU per Section
50351 and 50373. If the couple is divorced and living together, they are treated as
unmarried parents if they have any children in the home.

If an emancipated 19-year-old child living with his/her parents is self-supporting and not
claimed by his/her parents as a tax dependent, is he/she in the same MFBU with the

parents?

Yes. The use of the term "emancipation” has no bearing on any Medi-Cal determination. *
Any unmarried or married 19 to 21 year old "child” living with his/her senior parents is in the
MFBU with the senior parents and any siblings whether or not he/she is a tax dependent.
He/she is an ineligible member of the Section 1931(b) program since he/she is over the age
limit for that program. He/she may be eligible for the Medically Needy (MN) or Medically
Indigent (MI) programs until age 21. If he/she has a deprived child of his/her own, he/she
may be eligible for Section 1931(b) as an adult with his spouse or second parent if
applicable, and the senior parents are not in the MFBU. See the Medi-Cal Procedures

Manual, Article 8 G for more information.

3

Can a grandmother of a child living in her home be linked to Medi-Gal if the parent of the
child is also living in the home? _

The Section 1931(b) program allows a caretaker relative or senior parent who has care and
control of an adult parent’s child to be aided regardless of whether or not the parent lives in
the home. The MN, MI, and Percent programs do not allow the caretaker to be aided if the
parent is in the home unless the parent is a minor. In this case, the-caretaker may be linked -
to the minor parent, but is not responsible for the minor parent's child. See Article’s 8D and
8G for more information. NOTE: A parent who is only temporarily visiting the home is not

considered living in the home. P

Must an unmarried father of an unborn who lives in the home with the mother of his unborn
be included in the MFBU if he does not wish to be aided? -

"No. If the father has no other children living in the home who are requesting Medi-Cal, he

does not have to be included in the MFBU with the mother and his unborn until the child is
age one. Because the implementation of Sneede v. Kizer would require that the unmarried
parents be in separate MBUs if there were a share of cost or excess property and because
the father’'s income and property would not affect the child under age one (Continued
Eligibility), the father may opt out. However, if the father is unemployed or incapacitated and
the mother wishes to be aided past the 60 day postpartum period and has no other basis
for deprivation, the father may be included in the MFBU. ,

A pregnant mother receiving Supplemental Security Income (SSI) payments is living in the
home with the unborn’s father and their mutual two year old. The father and the two year

old apply for Medi-Cal. What is the MFBU composition?
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Answer No. 5 :

Question No. 6:

Answer No. 6 :

Question No. 7:

Answer No. 7 :

Question No. 8:
Answer No. 8:

Question No 9:

Answer No. 9:

Question No. fO_:

The father, the unborn, and the two year old are in the;same MFBH. The mother is not
included because she is receiving public assistance (Section 50373). Note: when the
pregnant mother is receiving cash benefits, the unborn is in the same MFBU with the father.

If an Aid to Families With Dependent Children Foster Care (AFDC-FC) or county foster care
child is living with a caretaker relative, may that relative be linked for Medi-Cal benefits?

Yes. The AFDC program as it existed on July 16, 1996, allowed caretaker relatives of
children receiving foster care grants benefits to receive AFDC and automatic Medi-Cal;
therefore, a caretaker relative of these children may also apply for Medi-Cal-only benefits,
if otherwise eligible. This would be similar to parents or caretaker relatives that are linked
to children who receive Public Assistance (PA), e.g., AFDC or SSI. NOTE: Children who are
receiving PA are not in the MFBU with the caretaker relative.

If the stepparent refuses to cooperate or does not wish to be aided, can the separate child
of the spouse receive Medi-Cal?

Yes. Sneede v. Kizer procedures changed Section 50375. The mother would be an
ineligible member in the MFBU with her child regardless of whether the stepparent requests
aid or fails to cooperate. If the mother, mutual children, or his separate children wish to be
aided, the father is required to be in the MFBU.

If a child is receiving SSI/SSP or CaIWORKs, may the parents be linked? If so, what is the
MFBU composition?

¥
KA

Yes. The parents are alone in the same MFBU. E

What is the MFBU composition when a household contains both parents and a stepparent
or married and unmarried parents with mutual and separate children? Example: Mother,
her husband, her boyfriend, with mutual and separate children of both men living in the

same home.

Combine the household in one MFBU. If the family is over the income/property limits or
has a share of cost, Sneede rules apply. B

Can a senior mother living in the home with her daughter and the daughter’s baby be linked
to her 19 year old daughter if the daughter and her baby receive CalWORKSs or Section

1931(b)?

_Answer No. 10:

Answer No. 11:

Yes. The senior mother is eligible for the MN program if her 19 year old daughter is
receiving CalWORKs or Section 1931(b) and is deprived because the MN program defines
a child as a person under 21. The senior mother would be in her own MFBU. Care and
control is not an issue for the MN program if the "children” are under age 21 and living

with the senior parent.

Question No. 11: A mother living in the home with only one child who is disabled, age 18 and not enrolled

in school requests Medi-Cal. May she use this child for linkage?

No. This child is defined in Section 50014 as an adult.
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Question No. 12: A couple has started adoption proceeding for éﬁ unrelated child with whom they are living.
May this couple apply for Medi-Cal using the child,Jor;.!,inkage? Y '

Answer No. 12: No, not until the adoption is firﬁal.

Question No. 13: If two persons of the same sex who live together register as domestic partners, would they
be financially responsible for each other if one or both apply for Medi-Cal?

Answer No. 13: No. Domestic partners are not financially responsible for each other except for any income
that they may contribute to the household in excess of their share of the expenses.

Question No. 14: If a child between 18 and 21 who is away at college and claimed as a tax dependent is
considered a child for the MN/MI programs and in the MFBU with his/her parents, may the

parents use him/her for linkage if he is deprived?

AnsWer No. 14: Yes.

Question No. 15: If a deprived child age 19 who is claimed as a tax dependent by his/her parents is living out
of state and does not plan to return, may the parents use him/her for linkage?

Answer No. 15: No. This child is not considered to be temporarily absent from the home. More information
about absence can be reviewed in the Medi-Cal Eligibility Procedures Manual Article -1B
entitled “Persons Living in the Home” and Article 5C "Deprivation.”

Question No. 16: What are the consequences of excluding a child from the MFBU?

Answer No. 16:  Although a parent may allocate some of his/her income to the excluded child, the family
size is reduced which affects the income/property limits for the family. Sirice Sneede rules
would apply if the child has income/property, it may be more beneficial to not exclude the
child unless there are other issues involved such as not wanting to pursue medical support.
NOTE: Counties must inform parents about the consequences of excluding a child.

Question No. 17: If a relative of a child had his/her marriage annulled, may the former spouse of the relative -
be considered a caretaker relative?

Answer No. 17: No. An annulment means that the marriage waj invalid and did not exist.

Question No. 18: Is a stepparent with no deprived child of his/her own, potentially e:ligible for Medi-Cal?

Answer No. 18: A stepparent with no deprived children living in the home may be an essential person for the
- Section 1931(b) program; however, he may not be aided in the MN program unless his/her
spouse is incapacitated. See the Medi-Cal Eligibility Procedures Manual 5C, 5S and 8G for

more information.
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8F-- SNEEDE V. KIZER LAWSUIT PROCEDURES
AS MODIFIED BY GAMMA v. BELSHE

OVERVIEW

IMPORTANT: The Sneede and Gamma lawsuits affect cases with Sneede class members as well
as those with no Sneede class members.

Federal and State law limit financial responsibility for medical care to parent-for-child and
spouse-for-spouse. This means that the income and property of a parent or spouse may only be
used in determining Medi-Cal eligibility and share of cost (SOC) for himselffherself, his/her spouse,
and/or natural or adopted child(ren).

These limitations were upheld in the Sneede v. Kizer and Gamma v. Belshé lawstuits.

Under the court's order, family budget unit composition rules must ensure that:

° A stepparent's income and property are not considered available to his/her spouse's separate
children;
° An unmarried couple's income and property are not considered available to each other nor

to their partner's separate children;

] A child's own none)iempt income and property are not considered available to anyone but

him/her; and
[ A caretaker relative's income and property are not considered available to anyone but
him/her.
Note: Some provisions also affect cases that do not have a §neede case r_n_grnbe See items 10
and 12 below. .
EFFECTIVE DATE

Effective April 1, 1991, counties must apply the following procedures to Sneede class members who
are: (1) households containing a step-parent; (2) children who have their own nonexempt income
and/or property; (3) unmarried parents who have mutual children; and (4) nonparent caretaker
relatives, if their inclusion resuits in a SOC or ineligibility-due to excess resources.

This means that when the MFBU has a SOC or is ineligible due to excess property, then income and
property must be considered in the following manner:

° Only a natural/adoptive parent(s)' income or property may be used to determine a child's
eligibility and SOC;

. Income or property of spouses may be used to determine the SOC or eligibility for each
other;

° An unmarried partner's income or property can only be used to determine eligibility or SOC

for himself/herself; and his/her natural/adoptive children;
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° The nonexempt income or property of a child can only be used to determine eligibility or SOC
for himself/herself; and ' '

° The income or property of a caretaker relative (who is an eligible member of the same MFBU
as the child for whom care is provided) cannot be used to determine SOC or eligibility for
anyone but himself/herself.

If the MFBU has excess property and/or a SOC and it contains a Sneede class member (described
above), the county will apply Sneede procedures to the property or SOC determination. The family
does NOT get a choice as to whether Sneede procedures are applied.

Persons affected prior to April 1, 1991 were allowed to file an appeal retroactively to January 1, 1890.
LINKAGE TO THE MEDI-CAL PROGRAM

The court order does not impact any existing Medi-Cal reguiations on linkage. The county will
continue to determine the MFBU composition and Medi-Cal linkage (e.g., coverage is available to:
pregnant women; individuals under 21 years old; AFDC-linked parents, caretaker relatives and
children; and aged, blind, disabled individuals) as specified under existing Medi-Cal regulations.

However, if one or more family members are determined to be property or otherwise ineligible under
these procedures, the county must determine whether linkage still exists for the remaining family
members. In other words, the parents/caretaker must have at least one eligible child remaining

-unless they have their own linkage. Effective March 1, 1998, property is being disregarded for

children in the Percent Programs; therefore, if the only child is deprived and eligible for one of these
programs despite being property ineligible for regular Medi-Cal, the parent(s) would continue to be
linked.

RESPONSIBLE RELATIVE DETERMINATION

In order to properly allocate income and/or property under the spouse-for-spouse and parent-for-child
requirement, the county must identify the family members including excluded children for whom the
spouse or parent is financially responsible. The unbomn child does not receive an income or property
allocation nor do Public Assistance (PA), Other PA, or persons in long-term care (LTC) or board and
care (B&C).

Example: The family consists of a married couple, their mutual child, their unborn child and the
husband's separate child. The responsible relative determination and income and/or resource
allocation would be as follows:

Parent/Spouse: Dad Mom

Others for Whom Mom Dad

Parent/spouse is Mutual child Mutual child

Responsible: Ynbern* Ynborm®
Separate child

*NOTE: Although the unbom is part of the budget unit, he/she should not be listed because there are
no income or property allocations nor should PA or Other PA persons or LTC/B&C persons be listed.
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MINI-BUDGET UNITS

The term "mini budget unit” (MBU) will refer-to the new family sub-units derived from the initial MFBU
composition if the MFBU has either a SOC or excess property and the MFBU contains a Sneede
class member. To prevent improper co-mingling of income and property when determining SOC and
property eligibility, the county will establish separate MBUs based upon certain family relationships
and whether a child has income or property of his/her own. Conseguently, a single family may have
numerous MBUs. NOTE: A responsible relative determination s not the same as an MBU
determination.

Net nonexempt income aliocated from a parent or spouse (also known as a responsible relative) to
a natural/adopted child or spouse will be added to that child’s or spouse’s own income after the
eamed and uneamed income deductions and the parental needs aliowance have been applied. The
child’s or spouse’s total net nonexempt income (which includes the parental/spousal aliocation) will
be added to the total net nonexempt income of other family members in the MBU, if any. The MBU's
total net nonexempt income will be compared to the maintenance need for that MBU.

It is possibie that the MBU compositions for the property determination will not be the same as the
MBU compositions for the' SOC determinations. This is due to considerations such as children who
may or may not have both income and property of their own, or a stepparent who may or may not
have income and property, etc.

The following guidelines shall apply when determining the MFBU and MBU compositions:

. Pregnant Woman and Unborn (See Section 10C-E)
. When an MFBU contains a pregnant minor and her unborn, the unbom will be in the
. ~ same MBU with its mother.
. If the mother is PA or Other PA, the unbomn is placed in the father's MFBU/MBU. If '

neither parent is in the MFBU, the unborn is not in the MFBU nor in an MBU.

. When the pregnant minor is living with her parent(s), her other children and/or the
second parént of her unbomn (boyfriend/spouse) and all are requesting Medi-Cal, the
unborn should remain with the pregnant minor in both MFBU's.

. Family members from the same MFBU can be listed in only one MBU.

° Married spouses and mutual children with no income or property of their own are in the same
MBU.

° Each mutual or separate child of married parents with his/her own income or property is in
his/her own separate MBU.

° Separate children of married spouses with no income or property of their own are together

in a separate MBU from their parent.
° Single parents and children with no income or property are in the same MBU.

] Unmarried parents are in separate MBUs.
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° Mutual children of unmarried parents with no income or property are together in a separate
MBU from their parents. '

. Separate children of unmarried parents with no income or property are in the same separate
MBU with their parent.

° Persons that are excluded from the MFBU or that are PA or Other PA are not in any MBU.

° A nonparent caretaker relative that is in the MFBU because he/she chooses to be linked to

a relative child is in separate MBU from the child.

INCOME AND PROPERTY ALLOCATIONS

One of the major differences between Sneede and non-Sneede cases is the treatment of income and
property. Under Sneede there is an equal allocation of property from the spouse and/or parent to

‘himself/nerself, his/her spouse and/or natural or adoptive children. The original Sneede court order

treated income in a similar manner; however, on November 16, 1995, the court in Gamma v. Belshé’
ruled that the income deeming procedures in Sneede violated federal law. The court ruled that the
Department of Health Services should not deem income from a financially responsible relative to any
other person until a sufficient amount of the responsible relative’s income has been allocated to meet
his or her own needs. That means that:

Each parent will be allowed a $600 income deduction for his/her needs {which represents the
maintenance need income level (MNIL) for one} prior to equally allocating income to the family
members for whom he/she is responsible (excluding himseft/herself). The parent will not receive any
portion of the latter allocation. The $600 or the parent's total net income if less than $600 will be used
in determining the SOC for the parent’s MBU. This is referred to as a parental needs allowance.

This order was effective for new applicants no later than July 22, 1997 and retroactive to
November 16, 1995 for ongoing cases.

The following rules apply when allocating income and property:

o A child’s own nonexempt income or property cannot be used to determine eligibility or SOC
for anyone other than himself/herself. Note: Exempt income, e.g., student earnings, is not
considered income when determining whether or not to apply Sneede procedures.

° Each unmarried partner’s income or property can 6nly be used to determine eligibility or SOC
for himself/fherself and his/her own natural/adoptive children:

° Each married partner can only allocate separate and one-half community property to
hlmselflherself his/her spouse, and own naturalladoptwe children.

° Each married partner retains a $600 or less parental needs deduction/ allowance. Hefshe
can only aliocate income if he/she has more than that amount to his/her spouse, and own
natural/adoptive children. '

° There is never an income or property allocation from anyone other than a spouse or
natural/adoptive parent.
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o There is never an income or property allocation to an unbormn. The unbom is included in the
maintenance need income limit (MNIL) and property limit of the MFBU and MBU which
contains its mother. If the mother is PA or Other PA and therefore not in the MFBU, the
unbormn is in the father's MFBU/MBU. If neither parent is in the MFBU, the unbom is not in
the MFBU nor in an MBU.

If the mother is a pregnant minor and in an MFBU with her own senior parent(s), the unbom
may be in that MFBU if the parent or caretaker relative reports the pregnancy. The county
must ensure the confidentiality of the pregnancy and may not take any action to include the
unbom in the senior parent(s)’ MFBU based only on the minor’s report of her pregnancy.

(4 There is a property and income allocation to an excluded natural/adopted child even if the
county has not been provided enough information to allow the usual excluded child
deduction. Exciuded children are not included in the MNIL or property limit nor used to link
other family members in the MFBU. '

(] There is a property and income allocation to ineligible persons. Ineligible persons are
included in the MNIL and property limit but are not used to link other family members in the
MFBU.

. Income and property allocation amounts to eligible, ineligible, and excluded family members

will be equal. The amount of the allocation is not reduced by the amount of the spouse’sdr
child’s own income or property.

7. MAINTENANCE NEED INCOME LEVELS AND PROPERTY LIMITS

An entire MFBU may initially be determined ineligible due to excess property or have a SOC.
However, once Sneede procedures are applied, some family members may be determined property
eligible while others may continue to be ineligible due to excess property. NOTE: Property ineligibility
for a child is not established until the county determines the child is ineligible for a Percent program
where property is disregarded. Similarly, some family members may have zero SOC, while other may
have a SOC if they are in different MBUs. Each MBU maintenance need income level (MNIL) and
property limit will be determined in the following manner:

. Separate MBU determinations for property and SOC may be required. This would depend
upon considerations such as whether or not children have both income and property of their
own, or whether or not a stepparent has both income and property, etc.

Example: Four siblings with their own property are placed in four separate MBUs for the
property determination. However, not all of these children have income of their own. For the
SOC determination, the siblings with no income of their own are grouped together (with or
without their parent(s) depending upon whether the MFBU contains a stepparent or an
unmarried couple with mutual children); each of the siblings with his/her own income is
placed in a separate MBU.

] If one or more MBUs are property ineligible, those persons are ineligible and may not be
used for linkage. The “county” must determine whether linkage for the other family members
still exists before continuing with the income/SOC determination. NOTE: This statement does -
not apply to 1931(b) determinations, which determines income first. Caution should be used
not to issue Medi-Cal cards to ineligible family members.

i,
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8.

. Amounts:
a Full Amount
. - Any time there is an adult in an MBU, that MBU will receive the full MNIL or
property limit based upon the number of persons in the MBU.
. Each MBU containing a nonparent caretaker relative will receive the full
MNIL or property limit.
. An ineligible minor parent in his/her child’'s MBU is considered an aduilt.
. Children who have no parent in the MFBU (e.g., the parents are absent or
are PA or Other PA) receive a full MNIL or property limit
b. Prorated Amount
. Children who live with one or both natural or adoptive parents (not
stepparents) who are not PA or Other PA receive a prorated amount based
on the number of children in the MBU and the number of parents in the
MFBU. See the attached MNIL chart. n
Example: Two children in the MBU with two parents in the original MFBU
have a prorated MNIL need of $550. This amount is half of the regular MNIL
of 31,100 for four persons. (2 children in MBU = (2 children + 2 parents) =
2=-4=%)
PROPERTY DETERMINATION

The following allocation rules apply only to property (not income):

A

Married couple with only mutual children: The married couple’s total property is combined.
The combined property is equally allocated to each spouse and each mutual child.

Stepparent household: Each married person has his/her separate property and one-half
share of the community property. This property is equally allocated to himseltherself, his/her
spouse, and his/her natural/adoptive children.

Unmarried couple with mutual children: An unmarried couple has no community property.
Each parent's separate property is equally allocated to himself/herself and to his/her
natural/adopted child(ren).

Only net nonexempt property will be allocated to a spouse and/or natural/adoptive child(ren).
In other words, property deductions will be applied prior to the allocation. When ineligibility
occurs before and after the Sneede determination (after considering the allocated share of
property from a responsible relative and the applicant/beneficiary’s own property), the county
shall not reallocate the responsible relative’s property to the remaining family members.
Ineligible family members will continue to receive a property allocation.
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E. The following exemption rules apply:

All parents may choose to pass on exemptions to their children.

Once the motor vehicle exemption has been applied to the vehicle, the entire vehicle
is exempt even though the car may be owned by more than one person in the
MFBU. This exemption is applied before any property is allocated by a spouse or
parent.

For example, a car is owned by a pregnant woman and her teenage son who are
both applying for Medi-Cal. They are both listed on the pink slip and are presumed
to have equal ownership interest (which is subject to rebuttal under Sneede). The
county applies the car exemption and exempts the entire car . . . not just one
person’s half interest in it.

A full set of property exemptions will be allowed to a nonparent caretaker relative if
he/she wants Medi-Cal and is inciuded in the MFBU with the children for whom care
is provided. Another full set of property exemptions will be allowed to the children
for whom care is provided.

For example: An MFBU contains a grandmother with no property and two teenage
grandchildren. The two grandchildren each own a car valued at $1,000 each. The
grandmother is allowed one full set of property exemptions although she has no
property against which to apply the exemptions, and she may not pass her
exemptions on to the children because she is not financially responsible for them (as
opposed to a natural/adoptive parent). Since the children are also allowed one full
set of property exemptions, the county may exempt only one of the teenager's cars.
The remaining car will be included in the owner's property reserve.

Each unmarried partner will be allowed a full set of property exemptions; however,
the mutual child may not receive two sets of exemptions. One of the parents may
pass on his/her exemptions to a different mutual child or to a separate child. If either
unmarried partner does not choose to apply the property exemptions against his/her
own property, or has no property, the'exemptions may be passed on to his/her child.

. i unmarried partners co-own utilized other real property with other persons in the

MFBU, the exemption may be spread out and applied in a variety of ways which will
benefit the members of the MFBU.

In addition to the motor vehicle and the first $6,000 of utilized property exemptions,
each unmarried partner will also be allowed one principal residence exemption.
Each unmarried partner's exemptions may be passed on to his/her natural/adopted
child if the parent has either no property to apply against the exemption or chooses
1o pass on the exemption in order to benefit the child.

Example 1: The MFBU includes an unmarried couple with mutual children. The
unmarried man owns House A; the unmarried woman owns House B. They both live
in House A. House A is exempt as the man’s principal residence. The unmarried
woman states that she intends to retumn to House B to live in someday. House B is
exempt as the woman'’s principal residence.
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Example 2: The MFBU includes an unmarried couple who co-own Houses A and B;
they both live in House A. The county exempts the woman’s half-interest in House
B because she says it was her former principal residence and that she intends to
return to it someday. Therefore, her half of House B is exempt and the equity in her
half of House A is included in her property reserve. Her total net nonexempt
property is then equally allocated to herself and to her natural/adopted children. If
she does not want House A to be included in her property reserve at all, she will
need to transfer the property to someone else. Or, she may utilize her half of
House A and the county can exempt up to the first $6,000.

The county exempts the man’s half-interest in House A because he stated that it is
his principal residence. The county will apply the procedures described above to
his ownership interest in House B. In order for them to retain and exempt both
houses, they may need to transfer the half-interest in one of the properties to the
other partner so that each house is fully owned by only one of them.

] For continuing cases which do not have an increase/change in property, persons will
be allowed to request a change of the property exemption to permit eligibility of an
MFBU member who is currently property ineligible and in need of Medi-Cal effective
the month following the month of the request.

o For new applicants, or a continuing case in which: (1) there is an increase/change
in property, or (2) the case switches from regular Medi-Cal case processing in one
month to Sneede procedures in the following month and (3) one or more MBUs are
property-ineligible, these persons will be aliowed ten days from the date of the notice
of action (NOA) to request a change of their property exemptions. The change in
exemptions will be effective retroactive to the first month in which the adverse action
occurred. These procedures will apply regardless of whether the change/increase

_in property is reported timely. If the applicant/beneficiary does not contact the county
timely, within ten days from the date of the NOA, to request a change in the property
exemptions, the county will make the change effective the month following the month
of the request.

Denial/Discontinuance Due to Excess Property

The county will include a statement on the denial/discontinuance NOA which informs the
property-ineligible MBUs of the rules to request a change of the property exemptions. Upon
request, the county will first ask the family to prioritize the family members who need
Medi-Cal benefits. The county will then be able to determine which exemptions would be
most advantageous. The county will apply the exemptions retroactively to the first month in
which the adverse action occurred. |f the property exemptions change, the MBU
compositions may also change because a person with exempt property is treated the same
as someone with no property.

NOTE: Effective March 1, 1998, property will be disregarded for all children in the Percent
Programs. Therefore, even though the child may be property ineligible under the initial
Sneede determination, the child may be eligible for the Percent programs where property is
disregarded.
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Example A: The MFBU in an on-going case consists of a stepparent household and has
excess property. After Sneede procedures are applied and MBUs are established, only
some family members are property eligible. In October, the family reports that one of the
property ineligible children needs Medi-Cal. Assume the child has too much income to
qualify for the Percent program. The family requests the eligibility worker (EW) to review the
case to determine whether eligibility can be established for that child. The EW reviews the
exemptions and determines that eligibility can be established for the child effective November
(the month after the month of request).

. Example B: A family with multiple vehicles files a Medi-Cal application in September. The
MFBU contains a Sneede class member-and has excess property. After Sneede procedures
are applied, one of the children is property ineligible. The county sends a denial notice to that
child on September 15th. The family contact the EW within ten days from the date of the
NOA and requests that the property exemptions be changed to permit eligibility for the
property ineligible child. The county will review the exemptions to determine whether
eligibility can be established for that child retroactive to September.

G. Jointly Held Assets

Section 50402 states that if evidence clearly establishes that property held fully or jointly in
the name of an applicant/beneficiary does not beiong to the applicant/beneficiary, then such
property will not be considered available to them. These same regulations will apply to
persons within the same MFBU. In other words, the county will first determine whether-any
member of the filing unit holds legal title to property. if so, then legal ownership is established
and that nonexempt property counts towards the owner's property reserve. If property is
jointly owned with another member of the MFBU, the county will presume equal ownership
of the property. If the applicant or beneficiary who holds legal title to property (either solely
or jointly) states that the nonexempt property belongs to someone else (who is either within
or outside of the MFBU), then the applicant or beneficiary may provide evidence which clearly
substantiates that allegation. Please note that signed affidavits alone are not sufficient
evidence. i

Example A: The MFBU includes a father and his teenage son. On the MC 210 they list the
son as the sole owner of a second car. However, the car registration lists only the father's
name. When asked about the discrepancy, the father states that his son paid for the car with
his own money, but for insurance purposes, the car is registered in the father's name only.
They present a bill of sale which shows that the son purchased the car and the bank
passbook shows the withdrawal from the son’s savings account. The verification clearly
establishes that the son is the actual owner. It is not necessary to transfer legal title to the
actual owner when the individuals are in the same MFBU. .

Example B: The MFBU includes a father and his teenage son who state on the MC 210 that
they co-own a second car which the registration slip confirms. The county will presume equal
ownership of the car (i.€., they each own 50 percent). The family may rebut the presumption
of equal ownership to establish the actual ownership interest.

] — -

: ' 2
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H. Joint Bank Accounts

Section 50453(a)(2) states that accounts held with persons who are not family members are
considered available in their entirety if the applicant or beneficiary has unrestricted access -

_to the funds unless evidence is submitted which clearly establishes ownership of the funds.
Therefore, when there is a joint account with nonfamily members, the county will first
determine whether the funds are available to anyone in the MFBU.

If there is unrestricted access to the funds by anyone in the MFBU, the county will determine
the full amount of the funds (unless successfully rebutted) as available to the MFBU. If there
is more than one MFBU member listed on the joint account, then the county will presume
equal ownership of the funds among those MFBU members (i.e., the fund will be equally
divided among the MFBU members who are listed on the account), subject to rebuttal. Note:
When a parent or nonparent caretaker relative states that the account belongs to a minor
child in the MFBU and the county determines that it is the child’s account, the parent's or
caretaker’'s name does not need to be removed from the account.

Example A: A child has a bank account which the parents established for the child’s future
education. The parents are listed on the account with the child; there is no trust document
to govern use and access to the funds. Since all three members of the MFBU have access
to the bank account, the county will presume equal ownership of the funds and divide it
equally among the three. The presumption of equal ownership may be rebutted.

Example B: An unmarried couple is listed as joint owners on a savings account with the
unmarried man’s aged mother. - The couple and their mutual children are applying for
Medi-Cal. The county has determined that the unmarried couple has unrestricted access to
the account: the entire account is presumed available to them. This presumption may be
rebutted. The unmarried man and woman are each presumed to own a half of the funds in
the account. The mutual child will receive an allocation of the funds.

9. INCOME DETERMINATION
A General rules:
L The county will usually follow the “name on the check” rule in determining ownership

of income. However, certain types of income may be issued in the name of a payee
on behalf of another family member. Therefore, the county will need to verify
ownership of income as well as the gross amount Many agencies (e.g., Social
Security Administration) will issue benefits for more than one person under one
name. A wife, widow, or ex-spouse may receive a benefit check for herself and/or
on behalf of her children. Without the award letter (or other equivalent verification),
the county will be unable to determine the gross benefit amount for each person.
This could result in improper allocation of income. ’

° A child’s support payments may only be attributed to the child for whom the
payments were intended. See Section 9(C) - Deductions.

° Interest income from a small savings account to a child constitutes income and
results in a Sneede case if the MFBU has a SOC.
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. Parental allocations from a parent in LTC qonstitute income to the child; therefore,
Sneede rules apply if the MFBU has a SOC as will allocations from a parent in LTC
that is deemed to his/her child or from a stepparent to his spouse which results in
a SOC.

. Income available from PA/Other PA or Pickle persons which was not used by the
PA/Other PA program or for Pickle, which exceeds the payment level for that
program should be equally allocated to each born person in the MFBU for whom that
person is responsible. Any of these allocations which are to children in the MFBU
will constitute income to the child; therefore, Sneede rules apply if the MFBU has a
SOC. Nothing is allocated under the Sneede rules to the PA/Other PA or Pickle
person as his/her needs are already met by that program; however, the county will
allow that portion of the MFBU member’s income, which was used to determine PA
eligibility as a deduction against that MFBU member’s income. See Section 9(C) -

Deductions.
B. Receipt of In-Kind Income
° A child who receives in-kind income and has no other income is still treated as a

Sneede class member.

° If the entire MFBU receives uneamed in-kind income, it is equally prorated among
the members of the MFBU (do not include excluded or PA persons).

Example: The MFBU consists of a married couple and their two mutual children.
The family receives free rent and utilities. The uneamed in-kind income of $277 is
equally prorated among the four people. Each person’s share of in-kind income
equals $69.25. The parents’ share is not reallocated to their children.

o If uneamned in-kind income is only received by certain members of the MFBU, it is
charged as income only to those members of the MFBU. In-kind income received
by a parent is counted as income in the parent's MBU but is not allocated to the
natural/adopted children in a separate MBU. It is subtracted out prior to allocating.

° Uneamed in-kind income is subject to the $20 any income disregard if aged, blind,
or disabled (ABD) deductions are applicable. Eamed in-kind income is treated as
wages to the employed person and is subject to the allowable eamed income
deductions.

. When a full item of need is provided by a member of the MFBU or a responsible
relative, there is no in-kind income.

o When there is an unborn child in the MFBU and the pregnant woman receives
uneamed in-kind income, inciude the unbom when prorating the income. The
unborn’s share of the in-kind income is added to the pregnant woman’s share. The
total of the unbom'’s and the pregnant woman’s share of in-kind income is used to
determine the pregnant woman’s net nonexempt income only; it is not allocated to
anyone.

-
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Example: The MFBU consists of Bill and Bobbie, a married couple, their mutual born
child, and a mutual unborn. They live rent-free in a house owned by Bill's mother.
The value of the free rent is $236 for a family of four. This amount is prorated
among the four MFBU members; each person’s share of the in-kind income is $59.
Although the born child has no other income, his prorated portion of the unearmed
in-kind income constitutes separate income and Sneede procedures will apply if the
MFBU has a SOC. The unbom’s share of the in-kind income is added to the
mother’s; her total in-kind income is $118. The EW will back out the parents’ in-kind
income before allocating to the mutual child and then add back the in-kind ii income
after allowing the parental allocations.

If an unmarried parent of an unbom is not in the MFBU (fails to cooperate or does
not wish to receive Medi-Cal) and is providing in-kind income to the pregnant mother,
the county will count this as income to the mother but no inkind is counted to the
unbomn.

When a stepparent is in the MFBU, his/her income and property are counted as part
of the MFBU’s budget computation. Therefore, there is no in-kind income from the
stepparent to the other members of the MFBU. However, when a stepparent is not
in the MFBU but is providing a full item of need, the county will determine the value
of income in-kind based upon the number of stepchildren in the MFBU. The value
of the in-kind income is equally prorated to only the stepchildren which is considered
to be the child’s own income. There is no in-kind income to a spouse.

Example: John and Mary are married; they have a mutual child and Mary has two
separate children. They want MediCal for Mary’s two separate children only. John
pays all of the bills for the entire household. The MFBU consists of Mary as an
ineligible parent and her separate children. The county determines that the in-kind -
income for two persons is $475 and will charge each child with $237.50 in-kind
income ($475 divided by two). Mary is not charged with any in-kind income.

Eamed in-kind income is considered wages to the wage eamer. It is subject to
applicable eamed income deductions and, if Sneede applies, it is allocated to those
persons for whom the wage eamner is responsible.

Example: The MFBU consists of John and Mary, a married couple, and their two
mutual children. John is an apartment manager and receives a free apartment in lieu
of cash wages. The value of the in-kind income is $236 for a family of four. The
in-kind income is considered to be John’s wages and subject to the applicable
earned income deduction. The children have no income of their own. Therefore,
this is not @ Sneede case even if the MFBU has a SOC.

C. Deductions

Only net nonexempt income will be allocated to a spouse and/or natural/adoptive
children. In other words, income deductions will be applied prior to the allocations.

Income deductions will be applied to a child’s own gross income before it is
combined with the net nonexempt income allocated from the parent(s).
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Each ABD Medically Needy (MN) child or adult, or spouse of an ABD-MN person or
parent of a blind or disabied child shall receive a full set of the applicable ABD
income deductions and exemptions, i.e., the $65 plus one-half earned income
deduction and $20 any income deduction for ABDs. All other family members shall
receive applicable AFDC-MN/Medically indigent deductions.

Deductions for health insurance premiums are allowed only to the family member
from whose income the health insurance premium is paid.

The $50 per month deduction for child/spousal support payments as described in
Section 50554.5 will be prorated among the family members for whom the support
payments are intended. Any unused portion of the prorated deduction is equally’
allocated to the other family members for whom the deduction would apply.

Example: Assume that in September a mother receives $200 child support payments
for each of her two children. The payments are intended for the month of
September. The $50 deduction is prorated among the two children and they will
each receive a deduction of $25 from their child support payments.

Child care deductions are not allowed for child care payments for children outside
the MFBU. Example: Only the separate children of one spouse want Medi-Cal. The
ineligible parent is employed and pays child care costs for other children who are not
in the MFBU. The county may not deduct the child care payments for those other

_Children from the ineligibie parent's income per Section 50553.5.

Child support payments are income to the child even if the parent or caretaker is
receiving the payments on the child’s behalf.

a. if the payments are voluntary, the county should ask the parent or caretaker
relative to obtain a statement from the absent parent verifying: (1) the
nature of the payments (i.e., child or spousal or.both), (2) for whom the
payments are intended, and (3) if two or more persons are recipients of the
support payment, the proper allocation to each recipient. If the absent
parent is noncooperative, the county will accept the parent’s or caretaker's
allegation of these items. If the parent does not know, the county may
equally prorate the payments among those for whom the income is
intended. The file should be documented that the absent parent is
noncooperative.

b. If the child or spouse is receiving a partial payment of court-ordered
child/spousal support, the county should request a copy of the formal court
order to verify the amount to be paid and then ask the parent or caretaker
for verification from the absent parent of the actual payment. Follow the
above procedure if the absent parent is noncooperative.

If the applicable deductions zero out the class member's nonexempt income and
there are no other Sneede class member in the MFBU, Sneede rules still apply.
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10.

(] If the MFBU member has income which was used to determine PA/Other PA
eligibility, the county will allow that portion of the MFBU member’s income, which
was used to determine PA eligibility, as a deduction against that MFBU member's
income. If the MFBU includes either the stepparent or unmarried partner of an
Suppiemental Security income (SSI) or In-Home Support Services (IHSS) recipient
and that MFBU member’s income was used to determine SSI or IHSS eligibility, the
EW will allow that portion of the MFBU member's income which was used to
determine PA/Other PA eligibility as a deduction against that MFBU member’s
income.

Example: The household consists of an unmarried woman and her separate child
who are both receiving California Works Opportunity and Responsibility to Kids
(CalWORKs) and her mutual child and the child’s father who want Medi-Cal Only.
The MFBU has a SOC. Since the unmarried woman and. her separate child are both
PA and not in the MFBU, there is no inappropriate deeming as long as the mutual
child has no income/property. However, if there is income allocated from the
CalWORKs mother to the mutual child which was not used to determine her grant
amount, Sneede rules would apply.

MFBU RULES FOR CERTAIN SNEEDE AND NON-SNEEDE.CASES

The following are rules which apply to certain cases regardiess of whether or not the case contains
a Sneede class member.

A.

Excluded Children

Although Section 50381 previously only allowed a child over age two months to be excluded

from Medi-Cal if he/she had income or property, Sneede expanded this to include a child of
any age (i.e., from one day old to 21 years old but not an unborn) who either (a) refuses to
provide information about his/her own income or property, or (b) chooses to not receive Medi-
Cal regardless of whether he/she has income or property.

Counties should note that the exclusion of the only child in a family often results in the loss
of linkage for parents who are requesting Medi-Cal. Another disadvantage of excluding a
child is that the maintenance need is reduced. Now that property is disregarded for children
in the Percent Program, there should be even less reason to exclude a child.

It may be more advantageous to treat the eligible child as an "ineligible” member.by not
reporting him/her to MEDS (suppress the card), if he/she chooses not to receive Medi-Cal
but still wants to used for linkage purposes. Even if the child has his own income and/or
property, under the Sneede provisions, his/her income or property will not disadvantage the
other family members; therefore, there may not be much reason to exclude children.. The
advantages and disadvantages should be explained.

The county:

L] Shall obtain a consent statement (MC 239 SN-3) from the parent or caretaker
relative whenever a child is excluded from the MFBU; however, if the form is not
received, the EW should annotate the file but not deny or discontinue the case.
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Shall (consistent with Section 50558) not apply the excluded child deduction
(difference in the MNIL with and without the excluded child) when computing the
SOC under regular Medi-Cal procedures if no information about the excluded child’s
own income is provided. However, when appiying Sneede Procedures, the county
shall aliocate an amount of income and/or property from the parent to the excluded
child which is equal to the amount allocated to eligible and ineligible children whether
or not the excluded child refuses to provide information about his/her own property
or income.

Shall, when determining the value of uneamed and earned in-kind income provided
by someone outside of the MFBU, not include excluded persons who are not in the
MFBU.

The counties will still apply existing regulations which state that:.

The counties will not inciude the excluded child's income or property in determining
the MFBU's eligibility or SOC [Section 50381(a)].

The maintenance need and property limit will not inciude the exciuded chiid
(Sections 50371, 50601, 50401).

The excluded child's medical expenses may not be used to meet the MFBU's SOC
(Section 50657).

The excluded and ineligible children may not be used for linkage to the Medi-Cal
program (Section 50205(c).

B. Treatment of the Stepparent Unit When Only the Separate Child(ren) of One Parent Wants
Medi-Cal: (See Section 14, No. 10 for an example and the MC 176 W.1).

When only the separate child(ren) of one parent wants Medi-Cal, the MFBU will be
composed of only the parent-and his/her separate children who want Medi-Cal. The
parent will -be an ineligible member of that MFBU. The counties will no longer
determine if the stepparent has sufficient income to meet the needs of the stepparent
unit as previously required by Section 50375.

To determine eligibility and SOC for only the separate children of one parent,
consider only the net nonexempt income and property of the parent (after deducting
the parental needs allocation from the parent's net nonexempt income and equal

~ allocations to his/her spouse and natural/adoptive children) and the net nonexempt

income and property of the separate chiidren who want Medi-Cal. The name on the
check rule applies when determining parental income.

- |f one or more separate children who want Medi-Cal has his/her own income or

property and the MFBU has a SOC or excess property, the county will apply Sneede
procedures.

If the parent of the separate children is on public assistance (PA/Other PA), the
MFBU will consist of only the separate children who want Medi-Cal and oniy the
separate children's income and property.
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When a stepparent is in the MFBU, his/her income and property are counted as part
of the MFBU's budget computation. Therefore, there is no in-kind income from the
stepparent to the other members of the MFBU. However, when a stepparent is not
in the MFBU but is providing a full item of need, the county will determine the value -
of income in-kind based upon the number of stepchildren in the MFBU. The value
of the in-kind income is equally prorated to only the stepchildren and is considered
to be each child’'s own income. There is no in-kind income to a spouse. (See
Example in the In-Kind Income Section).

C. Treatment of the Pregnant Minor Mother and Her Unborn Child

Section 50373(a)(5)(A)(8) requires that the child (including an unborn) of a minor
mother be included in the second MFBU with the minor mother who is an ineligible
member, rather than with the minor mother and her parents. This section is modified
to allow an unborn child of a pregnant minor also to be in the same MFBU as the
minor and her parent(s) or caretaker relative provided that the parent or caretaker
relative reports the minor's pregnancy even if there are other children of the pregnant
minor or the parent of her unbomn living in the home. This has the advantage of a
higher maintenance need level in the parent'(s) MFBU. Note: The county must
ensure the confidentiality of the minor's pregnancy and not take any action to include
the unborn in the minor and her parents’ MFBU based only on the minor’s report of
her pregnancy.

When the pregnant minor is living with her parent(s), her other children and/or the
second parent of her unbomn (boyfriend/spouse) and all are requesting Medi-Cal, the
unborn should remain with the pregnant minor in both MFBUSs.

This section does not affect a minor consent case when the minor mother applies for
Medi-Cal on behalf of herself and her unbom.

D. Treatment of the Unbom Child if the Mother is PA or Other PA.

If the pregnant woman is not in the MFBU because she is on PA/Other PA, the
unborn is in the father's MFBU if the father is living in the home and is in an MFBU.
After the mutual child is bomn, the child will remain in the father's MFBU. If the child
has income or property of his/fher own and there is a SOC or excess property,
Sneede methodology applies and the child will be in his‘her own MBU.

NOTE: Property of children is disregarded in the Percent programs and Continued
Eligibility applies until the child reaches age one. The father does continue to
allocate.

If neither parent is in an MFBU or there is an unmarried man who is not the father
of the unbom, the unbom is not in the MFBU.

Example: The household consists of the husband and wife, their mutual child, the
wife's separate child who is receiving Supplemental Security Income (SSI) and the
separate child’s unborn. The MFBU would consist of the husband, wife, and mutual
child. The separate child’s unbomn would not be in the MFBU with the minor's
parents because an unborn may only be in an MFBU with jits mother and/or father
(not grandparent(s)).
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The Unmarried Father of the Unborn Does Not Want Medi-Cal or Fails to Cooperate.

L] When the unmarried father of an unbom lives with the pregnant woman and does not
want Medi-Cal or fails to cooperate and there are no other mutual children, then only
the pregnant woman, her unbom, and her separate children (if any) are in the MFBU.

. The unmarried father need not be added to the MFBU until the unborn attains age
one because of the Sneede and Continued Eligibility rules unless the mother wishes
to be aided after her 60 day postpartum period and must rely on the father for
linkage (i.e., unemployed or.incapacity).

1. FEDERAL POVERTY LEVEL (FPL) PROGRAMS

NOTE: These procedures have been written to refiect State legislation enacted in September 1997
which disregards property in all the FPL programs. This is effective March 1, 1998.

A separate computation is normally required to determine eligibility for a special zero SOC Percent
program. Due to Sneede, these procedures were revised. The following procedures apply to those
families meeting the Sneede criteria:

If the MBU of the pregnant woman, infant, or child(ren) does not have a SOC and is property
eligible, do not consider them for the special zero SOC programs.

A separate determination will now be required for each person who is potentially eligible for
a special zero SOC program if the MBU has a SOC or is property ineligible.

Use full net nonexempt income (not allocated amounts) of the applicant or beneficiary and
his/her responsible relative to determine eligibility for the special zero share of cost programs. ™
The county will apply only AFDC-MN/MI deductions and exemptions, and add back any
health insurance premiums which may have been deducted in the SOC computation as
usual.

When determining fémily size, counties shall use the appropriate poverty level amount for the
total number of persons in the Medi-Cal family budget unit (MFBU). Compare the full net
income to the appropriate poverty level/amount.

If the child(ren) are property ineligible and a Sneede determination is required because other
family members are requesting Medi-Cal, determine if they have a SOC. If so, determine for
the Percent Programs. If eligibie, they may be aided under the appropriate Percent program
as long as they remain eligible and the parent(s) remains linked.
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12.

LACK OF COOPERATION OR LOSS OF CONTACT

The procedures described in this section apply to all Sneede and non-Sneede cases:

A denial/discontinuance for noncooperation, etc., may impact only that person and those for
whom he/she is responsible. Therefore, the county will need to determine which member of
the MFBU lacks the required information AND determine whether the denial/discontinuance
action applies: (1) solely to that person; (2) to that person AND those for whom he/she is
responsible; or (3) to the entire MFBU. CAUTION: The county will need to verify whether the
remaining MFBU members are still linked to the program. If not, then they will be
denied/discontinued as Medi-Cal linkage no longer exists.

Example A: Failure to return a status report affects the entire MFBU; therefore, the entire
MFBU must be discontinued if this form is not returned. However, if the parent refuses to
provide supporting documentation to verify the information on the status report. only the -
appropriate members of the MFBU should be discontinued.

Example B: Unmarried parents file 2 Medi-Cal application on behalf of themselves, their
mutual six-month old child and the mother's separate child. The county requests verification
of the unmarried man’s separate property, which he refuses to provide. The county will deny
only the unmarried man as assets are disregarded for the infant and do not affect the mother
or her separate child.

An applicant/beneficiary (other than one in a stepparent case) who is denied/discontinued
for failure to cooperate, etc., (including the family members for whom he/she is responsibie)
will be treated similarly to exciuded members of the MFBU.

The foliow rules apply:

. The person’s income and property will not be used in determining eligibility or SOC
for the remaining persons in the MFBU.

. The person will not be used for linkage.
. The person will not be included in the maintenance need or property limit.
. The person’s medical expenses will not be used to meet the MFBU's SOC.

. No excluded child allocation will be deducted in the SOC determination as specified
in Section 50558; however, hefshe is still included in the responsible relative
determination and still receives an allocation from a parent.

« . Theexcluded child statement (MC 239 SN-2 or 3) is not required since this is not a
voluntary request to exclude a child.

If more than the separate children of the stepparent's spouse want Medi-Cal, and the
stepparent fails to cooperate, etc., on an issue that affects the other family members that he
is responsible for including the spouse who is the parent of the separate children, the
stepparent should be denied or discontinued along with all his/her natural/adopted children.
However, rather than treating the spouse similar to an excluded or PA person, he/she should
be an ineligible member of the MFBU which contains his/her separate children similar to

' L J
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when only the spouse’s separate children are applying for Medi-Cal. The ineligible spouse
will receive a $600 parental needs deduction and will then allocate income to his/her separate
children who want Medi-Cal, the stepparent, and all of his/fher own mutual natural/adopted
children in the household who are not eligible or who do not wish Medi-Cal. The ineligible
parent will also equally aliocate property to himself/herself and to those for whom he/she is
responsible. If a SOC or excess property results and one of the separate children has his/her
own income or property, Sneede rules will apply.

Example: The family consists of a husband, wife, her two separate children, their mutual
unborn, and a mutual child. All request Medi-Cal. Assume that the family is property eligible.
The husband refuses to provide information about his income. The county will treat the wife
as an ineligible parent with her separate children in the MFBU. All other persons should be
treated similar to excluded persons. Since the husband is not responsible for the wife’s two
separate children, the county will continue to determine eligibility for those children. who are
the sole remaining potential eligibles in the MFBU. Neither the unbom nor the mutual child
is included in the MFBU for maintenance need or property limits. The $600 Gamma parental
needs deduction will be deducted from the wife’s net nonexempt income. The remainder will
be allocated equally to her husband, separate, and mutual children. There is no allocation
to an unbormn. The MNIL wili be based upon the family size for three persons. If the separate
children or one separate child had their or his/fher own income or property and the MFBU has
a SOC or excess property, Sneede procedures will apply. After the baby is born, the county
will also allocate the mother’s income and property to the excluded newborn.

If an unmarried father refuses to cooperate and the only child is an unbomn, his income and
property are disregarded and continue to be disregarded until the infant attains age one. In
the month following the month of the child’s birthday, the county will discontinue the infant if
verification from the unmarried parent has still not been received. NOTE: After the
postpartum period, the unmarried mother will lose her linkage even if the unmarried father
is unemployed or incapacitated but refuses to cooperate.

13. IMPACT ON OTHER LAWSUITS/PROGRAMS

The county should apply the following procedures in this order:

A

B.

Appi;' ihe appropriate regular non-Sneede procedures to the original MFBU.

If there is @ SOC or excess property and the MFBU contains a Sneede class member, the
county will apply Sneede procedures. .

Although TMC and Four-Month Continuing persons do not have a SOC and are not subject
to Sneede, if there are members of the MFBU who are treated as ineligible such as those
receiving Transitional Medi-Cal or Four-Month Continuing Medi-Cal, continue to treat them
as ineligible under Sneede.

If the MFBU has a Sneede class member and either a SOC or excess property as well as
a pregnant woman or child who is potentially eligible for a Percent/income Disregard
program, apply Sneede procedures before determining eligibility for the Percent/Income
Disregard programs. See Section 11.
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E. Apply Hunt procedures towards the MBU to meet the SOC. If an MFBU with a Sneede class
member has a SOC prior to the use of an old unpaid medical bill, Sneede procedures will
apply even if the bill would reduce the SOC to zero. The unpaid bill for a responsible relative
may be used to reduce the SOC of his’/her own MBU or the SOC of his/her children’s MBU,
or both as long as the total amount does not exceed the amount of the unpaid bill. A child
may only use his/her bill to reduce the SOC in histher MBU.

F. If one parent is receiving LTC, the regular Medi-Cal determination is done first. At the time
of application, if the institutionalized spouse is expected to remain or has remained
institutionalized for 30 consecutive days, then he/she is in his/her own MFBU. The MFBU

- for the at-home family that is applying for Medi-Cal consists of the community spouse and
two children. If any of the at-home persons are property ineligible or have a SOC, Sneede
would then apply, if appropriate. Note: Income allocated to a child at home from a parent in
LTC is considered a Sneede case. :

Exceptions:

o The Qualified Medicare Beneficiary (QMB) program is a two-step program where
regular Medi-Cal rules are applied first. Sneede methodology should be applied to
the first step; however, If ineligibility results, the county uses “SSI/Pickie”
methodology. If this methodology still results in QMB mellgnbnlrty the case should not
be redetermined using Sneede.

o If the parent is receiving CMSP and the Medi-Cal child(ren) had property or a SOC
or the parent was a stepparent, Sneede procedures would apply.

o Sneede has no direct impact on Edwards. The Edwards person will be treated as
an ineligible member of the MFBU. If the MFBU has a Sneede member and a SOC
or excess property, then the county will apply Sneede procedures.
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14. EXAMPLES
EXAMPLE 1: STEPPARENT HOUSEHOLD/ SEPARATE AND MUTUAL CHILDRENW I T H
PROPERTY '

A stepparent household is comprised of a married couple, the mom’s separate child, and the
couple’s mutual child. They all apply for Medi-Cal; the MFBU has excess property. The
parents own one car, the separate child owns a $700 car, and the mutual child owns a $300
car. The county exempts the parents’ car, which is the most expensive. The MFBU’s net
nonexempt property consists of the following:

Dad: $3,000 Separate property
$1,000 % community property

Mom: $1,000 %2 community property

Separate Child: $700 value of car

Mutual Child:  $900 value of car

The MFBU's net nonexempt property of $6,600 exceeds the property limit of $3,300 for a
family of four. The county shall apply the Sneede procedures to determine whether the
family is property eligible. If any of the family members are determined to be property eligible
under these procedures, the county will determine whether they have a SOC under the

non-Sneede rules. If there is a SOC, the county will also determine the SOC under these
procedures.

Step 1. Responsibie Relative Determination

Parent/Spouse: | ) Dad Mom
|
Others for Whom the I Mom Dad
Parent/Spouse is | Mutual Child Mutual Child
Responsible: | Separate Child
|
|

3 (4)

Step 2. Property Allocation

Dad . Mom
$3,000 Separate property $1,000 %z community property

+1,000 %2 community property
$4,000 Total net nonexempt

Divided by 3 = $1,333.33 each . Divided by 4 = $250 each
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Step 3. Each Person’s Net Nonexempt Property

Dad Mom Mutual! Child
$1,333.33 dad’s $1,333.33 from dad $1.333.33 from dad
_+250.00 from mom +250.00 mom’s +250.00 from mom
$1,583.33 net S1.583,33 net +900.00 own

$2,483.33 net
Mom's Separate Child

$250 from mom
+700 own
$950 net

If any of these persons are ineligible due to excess property, the county may need to review the car
exemption to determine whether eligibility can be established for any of the ineligible persons. If this
review results in eligibility for a different family member, the applicant or beneficiary will need to
indicate which car is to be exempt.

NOTE: Because property is now disregarded for all children in the Percent Programs, the exemption
should go to another family member.
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EXAMPLE 2: CHILDREN WITH PROPERTY (Also see Example 4)

A married blind couple and their three mutual children apply for Medi-Cal. Each child has a
savings account of $300 each. The parents have nonexempt property of $1,100. Their
combined property of $3,800 exceeds the existing property fimit of $3,450 for a family of five.

The parents will be in 2 MBU by themselves and each child will be in a separate MBU since
they each have property of their own. The parents will be given the full property limit for two

persons ($3,000).

Each of the siblings will be given a prorated property limit based upon the total number of

persons in the MBU and the number of natural/adoptive parents. The property limit for each
child is $1,050 (one-third of $3,150 property limit for three).

Responsible Relative Determination

Parent/Spouse: Husband
Others for Whom Wife
the Parent/Spouse Child A
is Responsible: Child B

Child C

)]

Property Allocation
Husband ' Wife

$550 % community property $550

Y2 community property

Wife

Husband

Child A
Child B
Child C

()

divided by 5 = $110 per person divided by 5 = $110 per person

MBU Composition: MBU #1 MBU #2 MBU #3 MBU #4

Child A Child B Child C Mom & Dad
Pro imit: MBU #1 MBU #2 MBU #3 MBU #4
(Standard property 1/3 of 1/3 of 1/3 of full property
limit for 3 = $3,150 $3,150 $3,150 $3,150 limit for two

- $1,050* -$1,050* -$1,050*  persons = $3,000
* a child with two parents
. ) '. -
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Property Determination:

MBU #1 MBU #2 MBU #3 ‘MBU #4
Child A Child B Child C Mom & Dad
$ 900 own net $ 800 own net $ 900 ownnet $ 110 mom'sshareofnet
+ 110 from mom + 110 from mom + 110 from mom + 110 dad's share of net
+ 110 fromdad + 110 from dad +110 fromdad + 110 from mom to dad
$1.120 net - $1.120 net $1.120 net + 110 from dad to mom
- 1,050 limit - 1,050 limit - 1,050 limit $ 440 total
$ 70 excess $ 70 excess $ ZO excess . $-3,000 limit

0 excess
1) First do the Sneede property determination because all three children are property

2)

3)

4)

ineligible. Only Mom and Dad are property eligible.

Next, determine if the family has a SOC under regular Medi-Cal rules. If the children
have income of their own, follow Sneede rules for income. If none of the children
has income of his/her own, do not apply Sneede procedures in the SOC
determination. ’ :

Determine whether each child would be eligible for the Percent Program. If the child
is below age 19, disregard their property and determine whether he/she is income
eligible. If yes, establish eligibility.

If each child is ineligible for the Percent Program, they are also ineligible for regular
Medi-Cal under the Medically Needy program; however, the couple is still linked to
the Medi-Cal program because they are blind.
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EXAMPLE 3: UNMARRIED COUPLE WITH SEPARATE AND MUTUAL CH.ILDREN
The MFBU ;onsists of the following:
Unmarried Man Unmarried Woman
Separatle Child A Mutual Child - Se;laarate Child B

All apply for Medi-Cal on May 12th. Both separate children are too old for the Percent
Programs.

The MFBU members own property in the following amouﬁts: i

an Woman Mutual Ch. Man’s Sep. Ch. Wornan"s Sep. Ch.
Car1 $2,000 $2,000
ORP* , $7,000 $7,000 -
Car2 $1,500 _ $1,500 .
Car3 $ 500 $500

Car 4 $1,500

i

* The unmarried couple equally co-own utilized other real property of $14,000.

Ny

\

Regular Property Determination

Car 1 is exempt.
$ 8,000 Excess ORP ($14,000 - $6,000 = $8,000)
+3,000 Car2
+ 1,000 Car3
+1500 Car4
$13,500 Net nonexempt property
.=—3.450 Property limit for five
$10,050 Excess property

Sneede Property Determination

i Responsible Relative Determination

Parent/Spouse: ] Unmarried Man  Unmarried Woman -
I
Others for Whomthe | - mutual child mutuatl child
Parent/Spouse is | separate child A  separate child B
Responsible: ] (3) 3)
AUG 2 £ 1999 8F-25
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i. Each Person’s Net Nonexempt Property Determination
Each m@n has prope&y andisina separate MBU. -
Unmarried Man  Unmarried Woman Man’svSeggrate Child Woman’s Separate Child Mutual Child’
$7,000 ORP $7,000 ORP $1,500.00 %2 Car2 $1,500.00 Car4 Car3

= 6,000 Exemption - 6,000 Exemption +_ 833.00 fromdad _+333.33 frommom Exempted by mom
$1,000 Excess  $1,000 Excess ORP $2,333.33 Totalnet $1,833.33 Totalnet $833.33 Dad

-1,500.00 Limit -1,500.00 -333.33 Mom
$ 833.33 Excess $ 333.33 Excess $1,166.66 Total net
Car 1 exempt Car 1 exempt -1,050.00 Limit

(own exemption) by unmarried man A $ 116.66 Excess

$1.500 % Car2 Car 3 exempt (own exemption)

$2,500 Total $1,000 Total -
divided by 3 divided by 3
(self, his mutual  (self, her mutual -
& separate child & separate child)
=$833.33to =$333.33to
" self his sep. self, her sep.
& mutual chiild & mutual child
=2,000.00 Prop. limit - 2,000.00 Prop. limit
0 Excess 0 Excess -

Please note that in this example, EVERYONE IN THE MFBU IS INELIGIBLE. All of the children have excess
property and the unmarried parents are no longer linked to the program (ineligible children cannot be used
for linkage). . ' '

This is a case in which the county may exempt different cars to establish eligibility (e.g., if Car 4 and Car 2
are exempt, the unmarried woman, her separate child, the unmarried man and his separate child would be
eligible). The computation would be as follows:

i
)
™
th
B
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Each Person’s Net Nonexempt Property Determination

Unmarried Man Unmarried Woman Man’s Separate Child Woman’s Separate Child Mutual Child

$7.000 ORP $7.000 ORP Car2 Exemptby dad Car4 Exempted by mom $ 500.00 Car3
-6.000 Exemption - 6,000 Exemption $1,000 From dad $1,166.66 From mom +1,16665 Frommom
$1,000 Excess ORP $1,000 Excess ORP -1,500 Prop. limit -1,500.00 Prop. limit +1,000.00 Fromdad
+2,000 Car 1 +2,000 Cart 0 Excess "~ 0 Excess $2,666.66 Total
(Car 2 exempt) + 500 Car3 ’ -1,050.00 Limit
(own exemption) (Car 4 exempt -own exemption) $1,616.66 Excess

$3,000 Total $3,500 Total
divided by 3 divided by 3 -
(self, his mutual (self, her mutual
& separate children) & separate children) -
= $1,000 to = $1,166.66 to
self, mutual child  self, mutual child
& separate child & separate child

-2.000 Prop. limit _-2.000 Prop. limit

0 Excess 0 Excess

In this example, only the mutual child is ineligible due to excess property and both parents are linked to the
program because their separate children are eligible. The mutual child is under age 19; therefore, the child
should be evaluated for the Percent Program. If the family income is under the allowable limit, this child would
be also be eligible for Medi-Cal as property is disregarded.
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EXAMPLE 4: UNMARRIED COUPLE WITH MUTUAL CHILDREN - ONE CHILD IS PROPERTY
INELIGIBLE.

An unemployed (principal wage earner) pregnant woman lives with her boyfriend and their mutual
child who is ten months old. The boyfriend has a separate child who is five years old and has $200
per month child support. in June, the pregnant woman applies for Medi-Cal for the entire family. The
boyfriend is also father of the unborn child.

MFBU Gross Income Property
Boyfriend: $1,315 Eamed income $2,400 Savings

~ Pregnant Mom: 300 UIB $1,200 Savings
Mutual Unborn N/A N/A .
Mutual Child Under 1 yr. old none $ 25 Savings
Boyfriend's separate 5 yr. old 200 Chiid support None
(5 persons) Total property = $3,625

Property limit - 3450
Excess property $ 175
Sneede Procedures

-

i. : R nsible Relati ermination for P Allocation
Paren ouse:; nmarried Man Unmarried Woman

Others for Whom Mutual Child Mutual Child

The Parent/Spouse Separate Child
Is R nsible:

() 2

Note: The unbom is not listed because there is no allocation to an unbomn.

ii. Property Allocation - (Do not aliocate to unborns)
Unmarried man Unmarried Woman
$2,400 =3 $1,200+=2
- 800 each - 600 each
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iil. Net Nonexempt Property

Unmarried Man Unmarried Woman Mutual Child Under 1
$800 $ 600 $ 800 from dad

+ 600 from mom

+_ 25 own

$1,425 total

Unmarried Man's Separate Child -

$ 800 from dad (total net)

iv. MBU and Property Determination

MBU #1 MBU #2 MBU #3
Unmarried Man Unmarried Woman Mutual Child
Separate Child Unborn
$ 800 dad’s $ 600 net property S 25 own
+ 800 from dad - 3,000 limit for 2* + 800 from father
$ 1,600 net property $ O excess + 600 from mother
- _3.000 Ilimit for 2~ . $1,425 net property
S 0 excess -1.050 Ilimit*
$ 375 excess property

*See Sneede Property Limit Chart

V. h f rmination

$1,315 Unmarried man’s gross eamings
- 90 Work deductions
$1,225
+ 300 Woman's UIB
$1,5625 -
+_150 Net child support for man’s separate child
" $1,675 Net nonexempt income
-12538 MNILfor5

$ 416 SOC

Since there is a SOC under existing regulations, the county will apply Sneede to the
SOC determination.
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Vi. Income Allocation as Modified by Gamma (DO NOT ALLOCATE TO UNBORNS)

Unmarried Man Unmarried Woman
$1,315 Eamings ' $300 UIB
- 90 Work deduction - 600 Less deduction
$1,225 Net nonexempt S 0 Total to be allocated
- 600 Less needs deduction (Woman keeps all of her S300 UIB)
S 625 Total
Divided by 2 = $312.50 Divided by 1 = $0

vii. Net Nonexempt Income

Unmarried Man Unmarried Man's Unmarried Woman  Mutual Child
Separate Child Under 1
$600 $312.50 From dad $300 $312.50 From dad
+150.00 Net child support ‘ + 00 From mom
$462.50 $312.50 Total
viii. Mini Bu nits and Share of rmination

Note: Even though the mutual child does not have any income, he is in a separate
MBU because his parents are unmarried.

MBU #1 MBU #2 MBU #3
Unmarried Man Unmarried Woman Separate Child
And Unbom 5 Years Oig*
$600 ] $ 300 $312.50 From dad
-600 MNILfor1 .  -750 MNIL for2 $150.00 Own
$ 0 $ 0 SOC $462.50 Total
' ' -375.00 MNIL
$ 87.50
$88.00 SOC
MBU 4
M | Child under 1**
$312.50 From Dad
-312.00 MNIL

$ .50=%1S0OC However this child is ineligible due to excess property

* This child should be evaluated for the Percent Programs because he has a SOC.

~*This child is ineligible due to excess property, but still receives income/property allocation
from parents. The child should be evaluated for the Percent Programs because property is
disregarded for those programs. ‘
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EXAMPLE 5: SPOUSES AND MUTUAL CHILD WITH INCOME

The MFBU consists of a disabled husband who receives $710 per month Social Security
Administration (SSA) disability. benefits, his 50-year old wife who works and earns $700 per
month, and their mutual disabled 18-year old son attending school who receives $200 per
month disabled adult child’s benefits from his father's SSA record. None are receiving SSI
benefits; all want Medi-Cal. Assume they are property eligible.

The county determines the family under regular Medi-Cal procedures as follows:

Husband's income $710 Wife's income $700.00
Disabled child’'s income 200 $65 eamned income deduction -65.00
Gross uneamed income $910 Remainder ' $835.00
$20 any income deduction - 20 ¥ remainder -317.50
Net unearmed income $890 Net earmed $317.50
Family’s net uneamed $890.00
Since the family has a SOC, Total net nonexempt 1207.50
Sneede/Gamma procedures apply MNIL for 3 -934.00
as follows: SOC $273.50
Husband Wife
* Husband’s income $710 Wife's income $700.00
$20 any income deduction -_20 $20 any income deduction -_20.00
Net nonexemptincome  $690 Net nonexempt income $680.00
Less needs deduction  _-600 Eamed income deduction -65.00
Remainder to allocate $ 90 Remainder $615.00
’ % the remainder -307.50
Number of persons for whom Net earmed income $307.50
he is responsible (Mother and Less needs deduction -600.00
Child) =2 Remainder to allocate 0.00
Allocation to each $45 (Wife keeps $307.50)
Child
Mutual Child’s Income $200
Any income deduction - 20
Net nonexempt income $180
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MBU #1 MBU #2

(Husband and Wife) (Mutual Child)

Husband’s own share $600.00 Child’'s own share $180.00

Husband'’s allocation from wife .00 Allocation from Father 45.00

Wife's own share 307.50 Allocation from Mother 000

Wife's allocation from husband _45.00 Total $225.00

Total $852.50 Minus MNIL -312.00

Minus MNIL for 2 - 93400 SOC 0.00
$ 18.50

SOoC $ 19.00

SECTION NO.: 50373 MANUAL LETTERNO.: 91 2 DATE: myjo 8% 8F32




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

EXAMPLE 6: STEPPARENT HOUSEHOLD WITH MUTUAL AND SEPARATE CHILDREN

A family of four, (mother, father, their mutual child and the mother's separate child) are receiving
‘Medi-Cal. The mother has unemployment benefits of $700 per month and father has unemployment
benefits of $800 per month. The children (ages *5 and 16) have no income. Since the family has a
SOC based on MNIL of $1,100, Sneede rules (as modified by Gamma) would apply.

Mother

Total Countable income S$700

Less Needs Deduction - 600

Mother's income to be allocated $ 100

Number of persons for whom Mother

is responsible (Father, mutual child,

and Mom's separate child) ] 3

Mother's equal allocation to spouse

and natural/adopted chiidren $33.34 each

Eather

Total Countable income $ 800

Less Needs Deduction -_600

Father's income to be allocated $ 200

Number of persons for whom Father

is responsible (Mother, mutual child) 2

Father's equal allocation to mother

and natural/adopted children $ 100 each -

MBU #1 MBU #2

(Mother, Father, Mutual Child) (Separate Child)

Mother's Own Share $ 600.00 Allocation from Mother $ 3334
Mother's Aliocation from Father 100.00 Total Income 33.34
Father's Own Share 600.00 Minus MNIL $-375.00
Father's Allocation from Mother 33.34 - SOC ) $ 0.00
Child's Allocation from Mother 33.34

Child's Allocation from Father  _+ 100.00

Total $ 1,466.68

Minus MNIL for 3 -_934.00

SOC $ 533.00

NOTE: Mutual.child should be evaiuated for the Percent Program.
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EXAMPLE 7: CHILD WITH INCOME

Compute the SOC for a family of two (mother and daughter). The mother has unemployment benefits
of $350 per month. Daughter (age 17) receives child support of $530 per month. Since the family has
a SOC based on MNIL of $750, Sneede rules (as modified by Gamma) would apply.

Mother

Total Countable Income $350
Less Needs Deduction : - 600
Mother’s income to be allocated $0

Number of persons for whom Mother

is responsible (daughter) 1

MBU #1 : MBU #2

(Mother) : (Child)

Mother's own share $ 350 Child's own net nonexempt income

Total income $ 350 after child support deduction $480

Minus MNIL -600 Total income $480
$ 0 Minus MNIL =375

SOC $105

NOTE: Child should be evaluated for the Percent Program.
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EXAMPLE 8: STEPPARENT HOUéEHOLD WITH IN-KIND INCOME

.Compute the SOC for a family of three, (mother, spouse. and the mother's separate child) who are
receiving Medi-Cal. The family receives free housing and food, valued at $450 per month or S150 for .
each. The mother has unemployment benefits of $700 per month and in-kind valued at $150 per
month.” The mother has a health insurance payment of S30 per month. The mother's spouse has
unemployment benefits of $700 per month and in-kind valued at $150 per month. The mother's
separate child has in-kind valued at $150 per month. Since the family has a SOC based on MNIL of
$934, Sneede rules (as modified by Gamma) would apply.

Mother
Total Countable Income $ 850
Less Health insurance =30
Total Net Countable income $ 820
Less in-kind income 150
Less Needs Deduction ~-600
Mother's income to be allocated S 70
Number of persons for whom Mother
is responsible (spouse and daughter) 2
Mother's allocation to spouse and .
natural/adoptive children $ 35 each
Spouse

" Total Countable Income $ 850
Less in-kind income 150
Less Needs Deduction -_600
Spouse's income to be allocated $ 100
Number of persons for whom spouse
is responsible (wife) 1
Spouse's allocation to spouse $ 100
MBU #1 (Mother and Spouse) MBU #2 (Separate Child)
Mother's Own Share $ 600 Child's own net nonexemptincome  $ 150
Mother’s in-kind income 150 Allocation from mother 35
Mother’s allocation from spouse 100 Total Income $ 185
Spouse's Own Share 600 Minus MNIL -375
Spouse's in-kind income 150 SOC 0
Spouse's allocation from mother _+ 35
Total $1,635
Minus MNIL for 2 -_934
SOC $ 701
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EXAMPLE 9: STEPPARENT HOUSEHOLD AND THE PERCENT PROGRAMS ,

A family of four, (mother-Jane, father-John, their mutual child-Joy age two years, and the mother’s
separate child-June age 17) are receiving Medi-Cal. The mother has unemployment benefits of $750,
pays a $50 health insurance premium, for a net nonexempt income of $700 per month. The father has
unemployment benefits of $800 per month. The children have no income. Since the family has a SOC
based on MNIL of $1,100, revised Sneede rules (as modified by Gamma) would apply.

Mother (Jane Father (John)

Total countable Income  § 700 Total countable income $800

Less needs deduction ~ $ 600 Less needs deduction $600
income to be allocated $ 100 Income to be allocated $200
Number of persons for whom Mother Number of persons for whom Father

is responsible (Father, mutual child, is responsible (Mother, mutual child). 2
and Mom’s separate child) 3

Mother's equal allocation to spouse Father’'s equal allocation to mother

& natural/adopted children $33.34 each & natural/adopted chiidren $100.00 each
MBU #1 MBU #2

(Jane, John, Joy) B (June)

Mother's Own Share $ 600.00 Allocation from Mother $_33.34
Jane’s allocation from John  100.00 Total Income 33.34
John's Own Share™ - - 600.00 Minus MNIL -375.00
Allocation from Jane 33.34 SOC $ 0.00

Joy’s allocation from Mother  33.34
Joy's allocation from Father 100,00

Total $1,466.68
Minus MNIL for 3 -834.00
SOC $ §533.00

Since Joy is two years old and has a SOC, she is potentially eligible for the 133 percent program.

Compare only Mom's net nonexempt income ($700) and Dad’s net nonexempt income ($800) (total
of $1,550 after adding back $50 health care deductions) to 133 percent of the FPL for a family of four
to determine Joy’s eligibility for the 133 percent program. Joy is eligible for this program.
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EXAMPLE 10: STEPPARENT HOUSEHOLD WHEN ONLY THE SEPARATE CHILD(REN) OF ONE
PARENT WISHES MEDI-CAL

When only the separate child(ren) of one spouse applies for Medi-Cal, the county will use only the
child(ren)'s own income, if applicable, and the balance of the ineligible parent's income which is
available to the members of the MFBU. To determine the amount of the ineligible parent's income
available to the MFBU, i.e., the balance, the county must follow the methodology similar to that
developed in Sneede even though it is not yet known whether this case will ultimately be a Sneede
case. Thatis, the county determines the amount of the ineligible parent's income allocated to the
nonmembers of the MFBU for whom he/she is responsible and the remainder is the balance available
to the MFBU. In making this determination, the ineligible parent is allowed appropriate income
exemptions and deductions including a parental needs deduction. and then net nonexempt income is
equally allocated to his/her excluded spouse and all of the ineligible parent's natural/adopted chiidren
in the household who are both in and out of the MFBU. The amount allocated to the non-MFBU
members for whom the ineligible parent is responsible is then deducted from the ineligible parent's
gross income (as are other appropriate deductions and exemptions) to determine the balance of the
ineligible parent's income available to the MFBU. The county will then determine whether this is a
Sneede income case.

Example: Sally wants Medi-Cal for her two separate children, Susie (age 5) and Shauna (age 4).
Sally, her husband, Sam, and their mutual child, Steven, do not need Medi-Cal. Sally works and eams
$1,710 per month; Susie and Shauna have no income of their own. The MFBU is composed of Susie,
Shauna, and Sally as an ineligible parent.

Determination of Balance of Mom's Income Available to the MFBU
A Allocation Determination - To determine allocation to family members not in the MFBU.

$1,710 Mom's gross earnings
-__90 Work deductions

$1,620 Net nonexempt income

~_600 Less needs deduction

$1,020 Divided by 4 (Sam, Shauna, Susie, Steven) = $255 to each
$ 510 To Sam and Steven, not in MFBU

B. Net Balance to MFBU

$1,710 Mom's gross eamings
- _90 Work Deduction
$1,620
-_510 ($255 allocation to Sam, $255 allocation to Steven)
$1,100 Net balance available to MFBU from Mom
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MFBU's SOC computation

$1.110 Mom's income
0 Shauna's income
0 Susie's income
$1.110 Total net nonexempt income
- _934 MNIL for 3
$ 176 SOC

Since the MFBU has a SOC and the two giris are aged five and four, they are potentially eligible for
the 133 Percent program. (Note: Sneede is not applicable because the girls do not have income of
their own. If the giris did have income of their own, Sneede procedures would apply before eligibility
is determined for the FPL programs.) ’

133 Percen ram eligibili r each child:

Shauna Susie

$1,110 Balance of Mom's net income $1,110 Balance of Mom's net income
0 Shauna's income Q Susie's Income

$1,110 Total net nonexempt income $1,110 Total net nonexempt income

$1,110 Total net nonexempt income compared to $133 percent FPL for three* = $1,513 (April 1998). -
Therefore, Susie and Shauna are eligible for the 133 Percent programs.

*In stepparent cases when only the separate children of one of the parents want Medi-Cal, the FPL
is compared to only the number of persons in the MFBU and not to the other family members even
though income was allocated to the other family members.

If Shauna and Susie each had income-in-kind of $237.50, Sneede procedures would apply. NOTE:
The MFBU’s SOC would also be different. The MBUs would be as follows:

MBU #1 MBU #2 MBU #3
(Mom) (Shauna) (Susie)
Mom’'s Own Share $600  Allocation from Mom $255.00 Allocation from Mom  $255.00
MNIL -600 Shauna’s income 237.50 Susie’s Income 23750 SOC
$ 0 Total . $49250 Total . $492.50
Minus MNIL -375.00 Minus MNIL -375.00
$117.50 ) $117.50
SOC ' $118.00 SOC $118.00

Compare Shauna’s and Mom’s total net nonexempt income ($1,110 + $237.50) to the 133 percent
FPL for three persons ($1,513). Compare Susie’s and Sally’s total net nonexempt income
($1,110 + $237.50) to the 133 percent FPL for three persons ($1,513). Both Shauna and Suzie are
eligible.
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EXAMPLE 11: STEPPARENT HOUSEHOLD - SPOUSE IN LTC/B&C
Disabled husband is in LTC or B&C and allocates $400 to his wife at home. Wife has $477 net
earnings. There are four children at home, two mutual children and the wife's separate children. The

separate children each receive Social Security iIncome of S200 per month.

Since the family has a SOC, Sneede rules apply:

MBU #1 MBU #2 MBU #3

Mom Separate Child A Separate Chiild B
Mutual Children .

MBU #1

$477 Mom's net nonexempt eamnings
400 LTC allocation from spouse $ 877 Total net nonexempt income
_- 0 Deductions ) -9834 MNIL (3)
$ 877 Net countable income $ 0 Share of Cost
=600 Less needs deduction -
$ 277 Balance
- 400 LTC allocation from spouse
$ . 0 Amount allocated to children
$ 877 Total amount to MBU #1 (Mom keeps)

MBU #2

$200 Separate child's SSA.income $200 Total net nonexempt income

—0 Aliocation from Mom - 375 Prorated MNIL (1)

$200 Total netincome $ O Share of Cost

MBU #

$200 Separate child's SSA income $200 Total net nonexempt income
0 Allocation from Mom -375 Prorated MNIL (1)

$200 Total netincome $ 0 Share of Cost

NOTE: If Dad had allocated income to his mutual children, these chjldren would become Sneede class
members and must be in their own MBU.
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EXAMPLE 12: EXCLUDED CHILD CASE - PARENTS PROVIDE INFORMATION ON THE
EXCLUDED CHILD’S INCOME. '

M Household consists of a married couple and their three mutual children: Child A. Child B. and
Child C. The parents do not wish to file for Child C. Assume the family is property eligible.
Their monthly income is as follows:

Husband: $1,500 Gross eamings
Wife: . $ 700 UIB

Child A: No income
Child B: . $ 100 Trustincome
Child C (excluded): $ 59 Interestincome

(a) Regular Non-Sneede Method

.

1) Excluded Child Allocation

$1,259 MNIL for 5 persons (with the excluded child)
=1.100 MNIL for 4 persons (without the excluded child)
$ 159 Difference

__-59 Child C's own income

$ 100 Excluded child allocation

2) h f mputation

Net Nonexempt Income

$1,410 Husband's net eamings ($1,500 less $90 eamed income deduction)
+ 700 Wife’s UIB

+_100 Child B’s trust income

$2,210 Combined netincome

_~-_100 Excluded child allocation

$2,110 Total net nonexempt

1,100 MNIL for 4 (without the excluded child)

$1,010 Share of cost

Since there is 2 SOC, apply Sneede procedures.
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(b) Sneede Method as Modified by Gamma

1) Responsible Relative Determination (Include the excluded child)
Parent/Spouse Husband Wife
Others for WWhom Wife Husband
The Parent/Spouse Child A Child A
Is Responsible: Child B Child B
Child C Child C
4) @)
2) Mini Blidget Units Determination
MBU #1 MBU #2
Husband ChildB-9S
Wife -
Child A

(3 (1)

) 3) Income Allocation

Husband Wife

$1,500 Gross eamings $700 UIB

__-90 Earned income deduction -600 Less needs deduction
$1,410 Net eamnings $100 Total:

-_600 Less needs deduction

$ 810 Total

divided by 4 = $202.50 per person divided by 4 = $25 per person

4) Net Nonexempt Income for Each P n
Husband Wife o Child A
$600 own $600.00 own 202.50 from ng
+ 25 from wife $202.50 from husband +25.00 from Mom
$625 net $802.50 net 227.50 net
Child B

$202.50 from Dad
+25.00 from Mom
+100.00 own
$327.50 net
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5) Share of Cost Determination

MBU #1 MBU #2

$ 625.00 Husband S 100.00 Child B's own
+ 802.50 Wife + 25.00 From Mom

+ 227.50 Child A +202.50 From Dad
$1,655.00 Net nonexempt $ 327.50 Net nonexempt
- 93400 MNIL for 3 -312.00 MNIL

S 721.00 SOC $ 15.50

$ 16.00 SOC

These children should be evaluated for the Percent Programs if they are under age 1S.
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- EXAMPLE 13: EXCLUDED CHILD CASE - PARENTS REFUSE TO PROVIDE INFORMATION ON
THE EXCLUDED CHILD’S INCOME

A household consist of a married couple and their three mutual children: Child A, Child B, and Chiid C.
The parents do not wish to file for Child C and they refuse to provide any information about that child’s
income. Their monthly income is as follows:

Husband: $1,500 Eamings
Wife: $ 700 uiB

Child A: No income
Child B: $ 100 Trust income

Child C (excluded): Unknown

(a) Regular Non-Sneede Method

Since the persons refuse to provide any information on the excluded child’s income
and property, do NOT give an income allocation.

(1) . Share of Cost Determination

$1,410 Husband’s net eamings
+ 700 Wife's UIB
+__100 Child B’s trust income
$2,210 Combined net income

- 0 Excluded child allocation
$2,210 Total net nonexempt income
-1.110 MNIL for 4 persons
$1,110 SOC

Since there is a SOC, apply Sneede procedures.

(b) Sneede Procedures*

1) Responsible Relative Determination (Include the Excluded Child)

Parent/Spouse: Husband Wife
Other for Whom Wife ' Husband
The Parent/Spouse Child A Child A
Is Responsible: Child B Child B
Child C Chid C

@ 0]
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' (2) Mini Budget Units Determination

MBU #1
Husband
Wife
Child A

(3) Income Allocation

Husband
$1,500 Gross eamings
'~ _-_90 Eamed income deduction
$1,410 Net earnings
- 600 Less needs deduction
$ 810 Total
Divided by 4 = $202 per person

Wife

$700 UIB

- 600 Less needs deduction
$100 Total

Divided by 4 = $25 per person

4) Net Nonexempt Income for Each Person

Husband Wife Child A
$600.00 Own $600.00 Own $202.50 From Dad
+ 25.00 From wife $202.50 Fromhusband + 25.00 From Mom
$625.00 Net $802.50 Net $227.50 Net
Child B
$202.50 From Dad
+ 25.00 From Mom
+100.00 Own
$327.50 Net
(5)  Share of Cost Determination
MBU #1 MBU #2
$ 625.00 Husband $100.00 Child B's own
+ 802.50 Wife + 25.00 From Mom
+ 22750 ChidA +202.50- From Dad
$1,655.00 Netnonexempt $327.50 Netnonexempt
- 93400 MNIL for3 -312.00 MNIL
$ 72100 SOC $ 15.50
$ 16.00 SOC

* The Sneede determination is the same as the previous example when information

is provided on the excluded child.

~
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EXAMPLE 14: STEPPARENT HOUSEHOLD WITH PREGNANT MINOR AND HER BOYFRIEND
- NOT A MINOR CONSENT CASE

(If the pregnant minor's boyfriend (and father of the unborn) is not in the home. ignore the second
MFBU described below).

A stepparent household consists of the married couple, the wife's separate unmarried pregnant minor.
the minor’'s unborn child, the minor's unemployed 22-year old boyfriend (also father of the unborn). and
the husband’s separate 10-year old child. The entire household applies for Medi-Cal and the mother
reports her daughter’'s pregnancy.

There are two MFBUs. The first MFBU consists of five persons: stepfather, mother. minor mother. the
unborn, and the husband’s separate 10-year old child.

MFBU #1

stepfather

mother
pregnant minor (mother's separate child)
_ stepfather’s separate 10-year old
pregnant minor's unborn

If the boyfriend (or other children) of the pregnant minor are also living in the home:

The second MFBU would consist of the ineligible pregnant minor, her unborn, and the eligible
boyfriend (and father of the unborn) and any other children of the minor.

(ineligible pregnant minor)

unbom

boyfriend (father of the unbomn)

any other children of pregnant minor if applicable

MFEBU #1

Monthly income:

$900 Stepparent's VA compensation

$825 Wife's UIB

$300 Wife’s income from a trust .
$300 Pregnant minor's support payments from an absent parent
$200 10-year old’s SSA from deceased mother

They do not have any property; assume MFBU #1 has a SOC under existing regulations.
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Sneede Procedures

i. Responsible Relative Determination for iIncome Allocation

Parent/Spouse: Stepparent Wife
Others for Whom Wife Husband
The Parent/Spouse 10-year old child Pregnant Minor
Is Responsible: (2) (2)
ii. Income Allocation NOT ALLOCATE TO UNBORNS
Stepparent Wife
$900 VA Compensation $1.125 Income
-600 Less needs deduction 600 Less needs deduction
$300 Total $ 525
divided by 2 = $150 divided by 2 = $262.50
il Net Nonexempt income -
1 rent Wife Pregnant Minor Stepparent's
Separate Child
$600.00 Needs $600 Needs $ 300.00 Support $ 200 SSA
+262.50 Fromwife +150 Fromhusband - 50.00 Deducton +150 From Dad
$337.50 Net $750 Net $250.00 Net $ 300 Net
+26250 From mom
$512.50 Net
v hare of rmination:
MBU #1 MBU #2 MBU #3
Stepparent & Wife Pregnant Minor ren e te
& Unborn Child
$ 600 Husband $512.50 Net $ 300 Net .
+ 600 Wwife -623.00 MNILfor2* -375 MNILof 1*
$1,200 Totalnet §$ .00 SOC $ 0 SOC
-_934 MNIL for2*
$ 266 SOC
*See Sneede MNIL chart. This is the amount for 2 children with 1 parent.
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MFBU #2

Existing Method to Compute SOC:

S 250 Pregnant minor's full net nonexempt income

+ 300 Boyfriend's UIB

$ 550 Total net nonexempt income

=934 MNIL for family of 3 (boyfriend, pregnant minor and unborn)
0 SOC

Since MFBU #2 has zero SOC, do not apply Sneede procedures.
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EXAMPLE 15: STEPPARENT HOUSEHOLD WITH MINOR MOTHER, MINOR MOTHER’S BABY,
AND MINOR MOTHER’S BOYFRIEND

(If the minor mother’s boyfriend (and father of the minor mother's newbom) is not living in the home,
ignore the boyfriend in MFBU #2.)

This is the same household as in Example 14 but now the minor has delivered the infant. A stepparent
household consists of the married couple, the wife’s separate teenage daughter (minor mother), the
minor mother’s one-month old infant, the minor mother's boyfriend and father of the infant, and the
stepparent’s separate 11-year old child.

The MFBU compositions are:

MFEBU #1 MFBU #2

stepparent $ 900 VA Comp. <minor mother> (Ineligible in this MFBU)
wife $1,125 UIB & trust minor mother’s infant

minor mother $ 300 support boyfriend

11-year old child$ 200 SSA

4) 3)

Computations for MFBU #1

Sneede Procedures

i. Responsible Relative Determination for Income Allocation

Parent/Spouse: Stepparent Wife

Others for Whom Wife Husband
The Parent/Spouse 11-year old child Minor Mother
Is Responsible: (2) (2)

ii. Income Allocation

Stepparent Wife

$900 VA comp $1,125 Income

-600 Less needs deduction - 600 Less needs deduction
$300 Total $ 525

divided by 2 = $150 divided by 2 = $262.50
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jii. Net Nonexempt income

Husband Wife Minor Mother Stepparent's
Separate Child
$600.00 Husband's $ 600.00 Wife's $ 300.00 Support  $ 200 SSA
+262.50 Fromwife + 150.00 From husband - 50.00 Deduction +150 Fromdad
$862.50 Net $750.00 Net $250.00 $ 350 Net
+262.50 From mom
$512.50 Net
iv. MBUs and Share of Cost Determinations
MBU #1 MBU #2 MBU #3
Husband & Wife Minor Mother Husband’s Separate
Child
$ 862.50 Husband’s net $512.50 Net $ 350 Net .
+750.00 Wife's net -375.00 MNIL for 1* _-375 MNIL for 1*
$1612.50 Total net $ 13750 $ 0 SOC
-934 .00 MNIL for 2* $ 138 SOC*
$ 678.50

$ 679.00 SOC

*See Sneede MNIL chart.
** Minor Mother is eligible for 60 Day Postpartum Program

COMPUTATIONS FOR MFBU #2

MFBU composition: <minor mother>
infant under one year old
boyfriend (father of the unbormn)

Follow the same procedures as in Example 4 Unmarried Couple with Mutual Children. However, in
this MFBU, the minor mother is not eligible although she will be listed as a responsible relative for her
child’s medical expenses and any of her medical expenses not covered by Medi-Cal may be used to
meet her baby’s SOC. Evaluate the infant under the Income Disregard program if there is a SOC for
the infant.

4
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EXAMPLE #16: MARRIED COUPLE WITH MUTUAL CHILDREN; UNMARRIED PREGNANT
MINOR AND FATHER OF THE UNBORN LIVE WITH MINOR’S PARENTS AND FILING FOR
MINOR CONSENT SERVICES

A pregnant minor lives with her natural/adoptive parents. her full siblings. and her boyfriend. The minor
and her minor boyfriend file for minor consent services (no one else in the family needs Medi-Cal).
The minor has no income and the minor boyfriend has earned income of $1,500 per month; their

property is under the limit for a family of three.

The MFBU composition is as follows: boyfriend

Existing Method to Compute SOC:

$1.500
=90
$1,410
=934

$ 476

pregnant minor
unborn

Eamed income

Eamed income deduction
Net earned income '
MNIL for three

SOC

a. Sneede Responsible Relative Determination

Parent/Spouse Unmarried Pregnant Minor Father of the Unborn
Others for Whom none 4 none

The Paren us ’

Is Responsible:

The unbom is not listed since there is no allocation to an unbom. Each minor is
responsible only to him/herself since parental income and property are not considered
under the Minor Consent Services program and because the minors are unmarried.

b. In Allocation

There is no income allocation determination for the same reason cited in subsection
a above. Each minor's income is considered only in his/her own MBU.
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c. MBU 2nd Share of Cost Determination
MBU #1 MBU #2
Pregnant Minor Mother & Unborn Father of the Unborn
$ 0 netnonexempt income $1.500 Earned income
- 750 MNIL for 2 - 90 Earned income deduction
$ O Share of cost $1,410 Net eamned income
600 MNIL for 1
$ 810 SOC

After the baby is born, the MFBU is similar to a regular minor mother case (composed
of the unmarried. minor mother with her parents in one MFBU and the unmarried
minor mother as an ineligible member in the second MFBU with the unmarried father,

and the infant.

Second MFBU

MBU #1 M_B_tﬁ.-
Unmarried Minor Mother (IE) Infant

0 S0C ' a $810

=312. MNIL
$488 SOC

MBU #3
Unmarried father
$600 Own income

-600 MNIL
$ 0 SOC

The infant.would be eligible for the Income Disregard program because his/her
eligibility is tied to the mother and because of Continued Eligibility, no raise in income

can occur until he/she is age one.
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EXAMPLE 17: PA/OTHER PA PERSON IN HOUSEHOLD & OTHER FAMILY MEMBERS APPLY
FOR MEDI-CAL

A household consist of a married couple, their mutual child. and the wife's separate child. The
husband is receiving SSI and Social Security disability benefits. The wife and mutual child receive
Social Security benefits from the husband, and the wife's separate child receives child support
payments. Both of the children are over six years old and neither are blind nor disabled. The wife and
children apply for Medi-Cal. Assume that the MFBU property does not exceed the allowable limits for
a family of three. :

The income is as follows:

[Husband (Mario Martinez): $600 SSA, 512 SSI]

Wife: (Maria Martinez): $300 SSA, $275 UIB
Mutual Child (Manny): $300 SSA
Wife's Sep. Child (Marta): - $400 Child Support

The MFBU has a SOC under existing regulations:

$1,275 Total countable income

- 38 Income used to determine PA eligibility (see MC 175-6)
$1,237  Total net nonexempt income

=934 MNIL for family of 3
$ 303  Share of Cost

i. n i laty rmination
Parent/Spouse: - - Wife

Others for Whom Separate Child
The Parent/Spouse Mutual Child

(2
ii. income All ion from Maria

$300 SSA .
4275 UIB

$575 Total gross nonexempt income

-_38 Income used to determine PA eligibility

$537 Total net nonexempt income

-600 Less needs deduction

$ 0 Allocation to Manny and Marta
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jii. Each Person’'s Net Nonexempt income

Maria Mannie - Marta
S600 own S 0 From mom S C Frommom
' 300 Own SSA +350  Net child support
3300 Total net $350 Total net

iv. MBU and Share of Cost Determination

MBU #1 MBU #2
Maria $600 Net Mannie $300 Net
-600 MNIL (mutual -375 MNIL™ ~
0 Share of cost child) $ 0 Share of cost
MBU #3

Marta $350 Net
(sep. =-375 MNIL
child) $ 0 Share of cost

."Do not count the SSI father when determining MNIL or property limits for natural/adopted
child because he is not in the MFBU.
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EXAMPLE 18: MARRIED MINOR CHILD LIVING IN THE HOME OF THE PARENT(S)

Overview

MEBU #1

The first MFBU contains all the family members of the minor Ii\}ing in the home, i.e., the married minor's

parents or stepparent, siblings, married minor’'s children, and the married minor's spouse. All are
ineligible except the married minor. As always, all income of these persons are counted. Although all

the family’s income is counted, they would receive the benefit of a large maintenance need level. |

There is no in-kind income between persons in the same MFBU. This MFBU would be subject to the
modified Sneede/Gamma rules if the MFBU met the criteria of inappropriate deeming to the eligible
minor child and this causes him/her to have a share of cost (SOC).

Modified Sneede: Sneede prohibit inappropriate deeming. However, current Sneede rules must be
modified to address this MFBU since current Sneede rules would be contradictory if applied to this
situation. For example, current Sneede rules specify that 2 married couple be together in an MBU
(ex-minor child and spouse). Sneede also specifies that a child without income stay in the MBU with
the parent(s) if there is no stepparent. Yet, the minor's parent(s) and minor’s spouse have financial
responsibility. Since only property ineligibility or share of cost in this MFBU impacts the minor, we will
prohibit inappropriate deeming by disregarding any income/property in this MBU except from the
married minor child, the married minor child’s parent(s) or married minor child’'s spouse.

This will be illustrated in the Examples in lfem B.

MEBU #2

The second MFBU contains the married minor's spouse, the married minor's children, and the married
minor as ineligible if the spouse and children wish to apply. The married minor’s income is counted
again which is similar to the treatment of the unmarried minor in Number 9. This MFBU would be
subject to Sneede/Gamma rules if one of the children had income, or the minor or the spouse is a
stepparent.

MFBU #3

The third MFBU contains the married minor's parent(s) and/or parent's spouse, siblings, and the
married minor as an ineligible member if the minor's parent and/or spouse and their children (siblings
to the married minor) wish to be aided. The same Sneede/Gamma rules apply here as well.
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Examples:

A No Inappropriate Deeming

Mary is an 18-year-old pregnant married minor parent. She has no income. She lives with
her parents, her 16-year-old sister, her spouse and their two mutual children. The children
and sister have no income. Her spouse works part-time (under 100 hours) and eams $500
income per month. The minor’s parents work full time. The minor's mother eams $1,000 net
nonexempt income per month and the father earns $1,500 net nonexempt income. The
family is property eligible. Since Mary is not deprived, she must be eligible as a Medically -
Indigent person under 21 or under the Percent programs. The parents are not eligible
because they are not aged, blind, disabled, etc. Mary’s spouse and children are evaluated
under the Medically Needy program because of unemployed parent deprivation. The family

pays no health insurance premiums.’

MFBU #1 (a) MFBU #2 (b)

Mary [Mary] ineligible (IE)
[Mary’s parents] IE Mary’s spouse

[Mary’s spouse] IE Mary’s 2 mutual children
[Mary’s 2 mutual children] IE Mary’s unbom

[Mary’s sister] IE

Mary’'s unborn

Total net income = $3,000 Total net income = ‘$ 500

MNIL for 8 = $1,692 MNIL for 5 = $1,259
Mary's SOC = $1,308 Spouse & Children
have no SOC
Evaluate Mary for the 200%
Program for 8 = $4,609*
Mary is eligible.
* 1998 Federal Poverty Level
B. Inappropriate Deeming Applies

MFBU #3 (c)

[Mary] IE

[Mary’s parents] ineligible
Mary’s sister

Mary’s unbomn

Total net income = $2,500

MNIL for 5 = $1,259
Sister's SOC = $1,241
Evaluate Sister for 100%

Program for 5 = $1,605*
Sister is not eligible.

Same scenario above except Mary has $100 per month net nonexempt income, the two
children of Mary’s spouse are his separate children and Mary’s sister has net nonexempt

income of $50 per month.

X
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MFBU (a) MFBU (b) MFBU (c)
Mary [Mary] IE [Mary] IE
[Mary’s parents] IE - Mary’s spouse ) [Mary’s parents] IE (no linkage)
[Mary’s spouse] IE Spouse’s separate children Mary’s sister
[Spouse’s separate children] IE Mary’s unborn Mary’s unbomn -
[Mary’s sister] IE
Mary’s unbom
Total net income = $3,150 Total net income =$ 600 Total net income = $2,650
MNIL for 8 = -$1692 MNIL for 5 = -$1,259 MNIL for5 = -$1.259
Mary’s SOC = $1,458 Spouse & Children 0 Sister's SOC = $1,391

have no SOC -

MEBU #1

In the first MFBU, the only eligible person is Mary. The only inappropriate deeming which affects Mary
is the income from Mary’s sister (a child with income). Rather than set up the usual Mini Budget Units
for all the various persons in this MFBU, for ease of administration, counties should disregard any
income/property from persons who are not responsible for the one eligible married minor person in
this MFBU. In this case, Mary’s sister is not responsible for Mary; therefore, her $50 will be disregard.
The remaining income will be compared to the regular MNIL for the entire family including Mary’s
sister. Ifthere is a SOC, evaluate for the Percent Programs, if applicable. Compare the same amount
(without Mary’s sister's income) to the appropriate Federal Poverty Level for eight

MFBU

Mary $ 100
[Mary’s parents] IE. $2,500
[Mary’s spouse} IE $ 500
[Spouse’s separate children] IE 0
Mary’s unbom 0

Mary’s sister’s income ($50) Uncounted

Total income = $3,100
Compare MNIL Chart for 8 = 1,692
Mary has a SOC of $1,408
Evaluate Mary for the 200%

FPL program for 8 = $4,609

Mary is eligible.
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MFBU #2

The second MFBU contains Mary as an ineligible person. her spouse and his children. Foilow the
regular stepparent househoid rules unless only the childran wish 10 2ppiy: Assume the spouse’'s
separate children wish to 2pply. First determine how much cf the spouse’s income s ailccated 1o Mary
and the separate children to see how much of the spouse's income is in the MFBU. Since the spouss
has less than the S600 parental needs allowance. nothing is allocated. The entire S500 is available
to the MFBU. If there were a remainder. this wouid be divided by the number of person thzat the
spouse was responsible = three (Mary and his two children).

MFBU

(Spouse) IE S500

Spouse's separate children s 0
" Total S500

Net balance to the MFBU = S$500

Compare to MNIL for 3 = $e34

SOC for separate children = $ 0

If the spouse wishes Medi-Cal, follow the regular Sneede/Gamma methodology for a stepparent
household when all the persons in the household wish Medi-Cal.

MBU #1 MBU#2
(Mary) IE Spouse’s Separate Children
Spouse

Mary’s unborn

Mary will not allocate any income to the spouse’s separate children.

MFBU #3

The third MFBU contains Mary as ineligible, Mary’s unborﬁ, Mary’s ineligible parents (no linkage), and

Mary’s sister. Regular Sneede/Gamma rules apply because this MFBU has a SOC and the MFBU has
two children with income, Mary and Mary’s sister.

(Mary) IE $ 100
Mary’s unborn

(Mary’s parents) IE $2,500
Mary's sister $ 50
Total Nonexempt income $2.,650
Compared to MNIL for 5 = $1.259
SOC $1.391
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Sneede/Gammea Computation

MBU #1

(Mary's parents) I1E

Mary’s unborn

MBU #£3

Mary's sister

Each parent is responsible for their spouse, Mary. and Mary’s sister. Each may kesp S600 for their

own share and allocate the remainder divided by three.

Mary’s Mother: $400 + 3 = $133 to Father. Mary. and Mary's sister
Mary's Father: S900 + 3 = S300 to Mother. Mary. and Mary's sister

Since there are no eligible persons in MBU #2 and no money allocated. this MBU will not be discussed.

MBU #1

Mother's own share

= $600

Mother's share from Father = $S300

_Father’s own share

= $600

Father’s share from Mother = $133

MBU #3

Mary’'s sister's income =

Allocation from Mother
Allocation from Father
Total

Compare to MBU Chart
SOC

$ 50
$133
$300
$483
312
$171

Mary’s sister is under age 19: therefore, she should be evaluated for the 100 percent program. The
total of the net nonexempt income of both parents = $2,500 and her income of $50 = $2,550.
Compare this to the FPL for five = $1.605. Mary’s sister is not eligible for the FPL program.
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15. CHARTS, FORMS, and NOTICES OF ACTION

A Charts
1. Maintenance Need Income Levels and Property Limit Chart
2. MFBU/MBU: Reference Chart
3. Processing Flow Chart
B. Forms
1. MC 175-1 (5/98) Income Screening Questions
2. MC 175-P (10/91) Property Screening Questions
3. MC 176-P (1/96) Property Reserve Work Sheet
4. MC 175-2 (9/97) Responsible Relative Determination
5. MC 175-3P (1/18/91) Sneede Property Worksheet
6. MC 175-3I (11/97) Net Nonexempt income Determination
7. MC 175-31.1 (9/97) Net Nonexempt iIncome Determination - Continuation Sheet
8 MC 1754 (5/98) Mini Budget Units and Share of Cost/Property Determinations

(e}

MC 175-5 (5/98) Federal Poverty Level (Percent) Programs

MC 175-6 (5/98) Allocation form SSI or IHSS Person (Includes Pickle Person)

MC 175-7 (6/97) Allocation Worksheet for Board & Care Person to Spouse & Children
MC 176 W.1 (5/97) Stepparent Computation When Only the Spouse’s Separate
Children Apply

-
o

-
N =

C. Notices of Action

MC 239-SN3 (2/22/91) Excluded Child Statement

MC 239-SN3 (2/22/91) Excluded Child Statement (Spanish)

MC 239 SN-4 (5/98) Approval for Benefits or Change in Share of Cost

MC 239 SN-4 (5/98) Approval for Benefits or Change in Share of Cost (Spanish)
MC 239 SN-5 (3/98) Denial or Discontinuance of Benefits Due to Excess Property
MC 239 SN-5 (3/98) Denial or Discontinuance of Benefits Due to Excess Property
(Spanish)

U o o
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Maintenance Need Income Levels (MNIL) Determinations: Sneede v. Kizer

Prorated MNIL Income Standard and Property Levels
1, 1990

in the MBU.

Person Type MNIL Income Property
Single Parent $ 600 $2,000
Single Parent with Unbom 750 3,000
Married Couple -Two Adults 934 3,000
Married Couple with Unborn 934 3.150
Unmamed Couple Each Unmamed Partner 600 2.000

Allow the full non-Sneede MNIL income/property limits for the MBU based on the number of individuals

Each MBU receives full non-Sneede MNIL income/property limit based on the number of persons in each
MBU If there is a pregnant minor in the MFBU mclude the unbom in the pregnant minor’s MBU.

No. of Children One Parent Two Parents
in MBU
Prorated Income Prorated Property Prorated Income Prorated Property
1 $ 375 $1,500 $ 312 $1,050
2 623 2.100 50 1,650
3 825 2,475 756 2,070
4 1,008 2,760 945 2,400
5 1,181 3.000 1,108 2,679
6 1,329 3.215 1,269 2,925
7v 1,481 3,413 1,420 3,150
8 1,623 3,600 1,568 3,360
9 1,764 3,780 1,615 3,437
10* 1,794 3,819 1,656 3,500
*NOTE: Add S14 for each additional child after 10 to MNIL income standards to determine prorated income standards.

No. Children in MBU

Parent(s) + No. Children in MBU

X  MNIL Income Standard for =

Parent(s) + Child(ren) in MBU

Prorated income
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SNEEDE MFBU/MBU REFERENCE CHART

PERSON TYPE

ITEM Unborn | Eligible | Excluded | Ineligible PA/
Other PA!

Property and Income Counted N/A YES NO YES NO?
Included in Maintenance Need/ YES YES NO YES NO
Property Limit
Medical Expenses Used to Meet N/A YES NO YES NO
Share of Cost
Receive Medi-Cal Only NO YES NO NO NO
Used to Determine Linkage to Aid YES YES NO NO YES
to Families with Dependent -
Children
Sneede Allocation of Parental NO YES® YES* YES NO
Income or Property to
Natural/Adopted Child

When only the separate children of one spouse want Medi-Cal, allocate only the natural/adoptive
parent’s_income and property to: all of the spouse’s natural/adoptive children (even the excluded

children), the stepparent, and the ineligible natural/adoptive parent. Do not allocate income or property
to an unborn child. Do not include the parent’s unborn child in the MNIL and property limits.

If PA/Other PA person is on Four-Month Continuing or TMC, treat this person as an
ineligible member of the MFBU.

[N

Medi-Cal will count his/her income not used by the PA/Other PA programs.

w

Allocate income or property when Sneede applies.

Note: First allocate only income (based on the difference in the MNIL with and without
the excluded child less than the child’s own income) if parent provides information on
excluded child’s income for MFBU’s SOC determination.

x
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NOTE:

Section 1931(b) Determinations: Sneede v. Kizer

‘Prorated Income Standard and Property Levels

- July 1, 1998 -

Nurmber One Parent
of
Children
Numnber Income Proraied Prorat=d
MlgU Standard Incarpe Standard Property
1 624 312 1.50C
2 775 517 2.100
3 920 690 2473
4 1.049 810 2.760
5 1.180 984 3
6 1296 1111 3213
-7 1412 1256 3413
8 1331 1561 3
9 1.662 1.496 3.780
10 1.676 1524 5.819
Nuzmber Two Parent
of
Children
Ml;U Standard Income Sxand‘ard Property
1 775 2359 1.050 _
2 920 460 1.650
5. 1,049 630 2.070
4 1.180 787 2400
5 1296 926 2679
6 1.412 1.059 2925
7 1551 1.191 - 3.150
8 1.662 1530 3560
9 1.676 1372 3.457
10 1.690 1.309 5.500

Adﬁ $14 for each additional person over 10 to determine

higher Income Standards.
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Sime ¢ Salormea—Heghth and Wellare Agency Departnert: of Hesfth Services

SNEEDE V. KIZER
INCOME SCREENING QUESTIONS

If the MFBU has a share of cost and includes child(ren), complete the following:

Case name Case number Efiective cate (month/year)

T New application T Redetermination T Change 3 Retroactive eligiility 3J Correction

DOES THE MFBU INCLUDE:

3 Yes 0 No a. Astepparent?

3 Yes 3 No b. Anunmarried couple with mutual child(ren)?

3J Yes 3 No c. A child with his/her own nonexempt income (including unearned in-kind income provided by
someone outside of the MFBU) and there are other persons in the MFBU?

3 Yes 3 No d. A nonparent caretaker relative in the same MFBU with the chiid(ren) for whom care is provided
and the caretaker wants Medi-Cal?

If “No™ to all of the above, determine if eligibility exists for pregnant woman or infant under 1 (income Disregard Program) chilg
under 6 (133 percent), or child, age 6 through 18 (100 percent) .

If “Yes™ to any of the above and:
1. the MFBU includes a parent, complete MC 175-2, MC 175-31, and MC 175-4.

2.” the MFBU does notinclude 2 parent, complete MC 175-31 and MC 175-4.

MC 175 GR8)
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STATE OF CALIFORNIA - HEALTH AND WELFARE AGENCY DEPARTMENT OF KEALTH SERVICES

SNEEDE V. KIZER
PROPERTY SCREENING QUESTIONS

If the MFBU has excess property and includes child(ren), complete the following:

Case Name County Dianict Coamty Use
Casc Numbesr Effecztive Daic Mo Year
DOES THE MFBU INCLUDE: YES NO

a. A sicpparent?

b.  Anunmarried couple with mutual children?

¢. A child with his/her own nonexempt property?

d A non-parent carctaker relative in the same MFBU with the children for
whom care is provided and the caretaker wants Medi-Cal?

If “NO" 10 all of the above, stop here.
If “YES™ 1 any of the above and:

(1)  the MFBU inciudes 2 parent, complets MC 175-2. MC 175-3P. and MC 1754. _

(2) the MFBU does nax inciude a parent, compiet= MC 175-3P and MC 1754.

MZ 175-P Q081
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Departmem of Heath Servces

PROPERTY RESERVE WORK SHEET
Case Number

Month

Excess vaiuve ORP
a. Enter from Col I, line C1
b. Emter from Col |. line C5

c. Line 1a—1b S

1. Market Value per Section 50412 S
2 Encumbrances per Section 50413 S 2 Nates, mongages, deeds & tust NOT from the
3. Net Market Value (iine 1 minus fine 2) s f———siecital owned by MPSL mermber $
4. Life Estate (Getermine vaive per Section 50442 = L’“‘me"" 'E"vc ecang/s= Ins'f AT,
and procedure 9A) S o S00S, TS, et (oer by - :et:ﬁa nE L =
5. Net Market Value of notes, mor deeds of £ LSveonexemi fle auarce 2
- N ' ’ gages. o 5. Burial plots, vauts, or gysts not for tamily use and
trust from sale of real property owned by MFBU , rex exermot s cther real propem . <
member S €. Vaie of designatec burial funds in excess of
€. Total net other real property (add lines 3, 4, and 5) $1.500
EmerinColLine C1 _ _ $ 7. Vehicies, boats, campers, or raiers: cther than
NCOME FROM PROP. one exems for ranssonRaton
) Monthly Mamnxe: Vaive
1. Rental Income O Yearly. it yes.§ rer oy Encumorance
2 Upkeep and Repair apprasec vaue
as x.15 S
Line B1 z
b"‘“'ﬂ . __Jewelry, not exemp: and valued over $100 S
clineas - Other coumtable propertv 3
g.Actwal upkeeo ang repair Subtotal propeny reserve
e.Greater of line 2c or 2¢ {add lines 4 through 9) 3
2 Monthly “11. Long=term care insurance exemption
3. Inerest J Yeary. ityes. S <12ls {benefits paic) s
4. Taxes and 3 Monthiy 12. Community spouse resource aliowance =S
Assessments  «J Yeary ityes.S -12ls 12, TJoial propernty reserve fine ICmmus 1t anc12) 1S
3 Morthiy 14. Number of persons in MFBU
5. Utilities 2 Yearly.#yes. S =12]$ Propeny imi for MPFBU $
=) 15. Is line 14 greater than line 137
&1 3 Yearly,ityes.s L1208 QYmd@e 3 No—ezxcess propernty—inetigidie
7. Total expenses (adf‘! IimsJ?e through 6) S * #f “NO.* complete Sneete Sau;fma delow
8. Net rental income (line 1 minus line 7) Enter : sy g e
on MC 176 M Column i or i) $ AR N
9. Income from ORP other than rental income DOES THE MFBU INCLUDE: YES NO
(Section 50508) (Enter on MC 176M. Column lorl) |$ 1. A Stepparent with property? Q 2
e 2. _An unmarried counle with munai chidtren) | 9
S 3. A child with own nonexemp: propernty? 3 3
2. 6% per year utilzation requirement S X.005 4. A nonparent caretaker relative in the same
3. Income needed S MFBU with the child(ren) for whom care s
4. 2 lsBiOgreaterthan C3? Yes &  No 1 | yes, utitzation pm" and the caretaker wants Medi-Car? 2 2

met. ¥ no, recompute remal income with actual upkeep and

repair, if lower.

b. Is B10 now greater than or equai1o C3? Yesd No

I yes, utilization met.

¢ still no, is utiization period imolemented? Yes 3 Nc J

5. Exemption: K 42 b, or cis yes, enter lesser
of SE.000 or kne Ci. Otherwise, enter O.

S

i Computatior: Date Coumy Use

Eligbifity Worker Signature Worker Number |
? |

MC I76P (1896) 05 9o 32X
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sime of CHOne-—Hest IC WERSre AQECY DaDervnerr. O rasr™. Servoes.
SNEEDE V. KIZER
RESPONSIBLE RELATIVE DETERMINATION
(Complete Only if Parent is in MFBU)

Case neme Courny osye !M e

{
Case msmoer Enecove ame '

Month Year

INSTRUCTIONS

Ao

Compiete only when MFBU exceetss Property Limits or has 2 Share of Cost. ’
Property and income aliocations are only from Spouse o Spouse and from Parent 1o Nansral/Agoptive Child(ren).

Compiete only Column A when the housenoic consists of only 8 Sngle paremn.

Compiete Columnns A and B in ali other situations.

Emter name(s) of PARENT/SPOUSE
(do not kst PA/Other PA).

(A)

Spouse (lezve blank it unmamed).

0.

List others tor whom Parent/Spouse is responsidie. List exciuoec
and inebgidie chid(ren). DO NOT LIST UNBORN, PAJOTHER PA

. Tota! number of persons parent 1s responsidie

for=—=Property
Determinztion. (Ao sections L, I, and i) Transterto ine ! 14 ol the
MC 175-3P.

Sudtraz: one tor Parent A in Column A. Subtract one for Paren: B in
Columnn B

-1

-1

Vi. Teal number of persons parent is responsiie for-——income

Determination. {ime IV mirs ine V) Tmanster to tine 28 or ne 25 of
the MC 175-3L

Next complete the MC 175-3P for Property Determinations or the MC 175-31 for Share of Cost Determinations.

Wone nEDe

Dme

NC TS 887)
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

STATE OF CALFORNIA - HEALTH AND WELFARE AGENCY DEPARTMENT OF HEALTH SERVICES

SNEEDE V. KIZER
PROPERTY WORKSHEET

Case Number . i Effecnve Date
I Mo. Yz

INSTRUCTIONS:
. List all nonexempt property from MC 176P.

. prmyisownedbqurcthanoneperson.cqmllydividethcnctmarketvalmbyLhenmnbc:oiownusxmlessevid:n:zis
pro 10 rebut the division.

«  Joint bank accounts: If available to anyone in the MFBU, do not count the momm 2 joint account against the MFBU more
mmmwﬁqmnymmmchankmumamongmemasmmch( ject to rebutal).

mhgrm}]gopmy(ORP)mubcévdmedm_dmmﬁunmﬂmﬁmrqq@emgmi;m The $6,000 exemption for
utilized O! maybespxadoutovamukiplepmofuﬁlizedORPlomanmmehgibmtyfonhcmuluplcmmbndgaunm
. Hq@csprqp_myisdaqminedfmonlysomofxtcmiﬁbudgamhsandMedi-Calisneededfasomgmginapmpmyo

inehglblcmmxbnglge;mgmhz_EWmayneedtoexmpxadiﬁmtvahiclectspr;qdmc%.owcxwmuonmadxﬁmt
manner o determine if eligibility can be established for the property-ineligible mini budget unit

. Motor Vehicle and $6,000 Utilized Other Real Property Exemptions:
«  The MFBU of a MARRIED couple or SINGLE PARENT is allowed cnly one of each exempuon
. E@Wisanwedmofmhu tion. His/her exemption be passed on 1o a natural/adopied
chuld if the i parmxhasnosuchpropeuymw&smpasmeqemﬁon;atyohismgchﬂd However, both
unmarried parents cannot pass on their exemptions to the same mumal child. ,
+ A CARETAKER RELATIVE who chooses 10 be in the same MFBU with the children for whom care is provided is allowed
one set of exempnons. In additon, the CHILDREN for whom care is provided are aliowed one set of exempuons asa

group.
1  ALLOCATION FROM SPOUSE/PARENT

1. Iéoxiamzﬁedcouple.enmtbekwtalmmmitymmwmn Enter each spouse’s separale property in
olumn

2.  For an unmarried couple or a singlcpamnnem:nhcirsapamcpmpmyinColnmnm:l&cholumnIIblanL

ist exempt property L List Only the Parent's Nonexempt Property| I1. COMMUNITY | ITl. SEPARATE PROPERTY
List t PROPERTY PARENTA | PARENTB
and name of owner:
- 1. Nonexempt Other Real Propenty '
2 Checkimg
3. Savings
4. CSV of nonexempt life msurance
5. Cash
6. Nonexempx Vehicle
7. Other
8.
9.
10.
11. Subtoral Ne: Nonexempx Property S S S
12 Enier each spouse’s share of community property
(divide line 11, Columm II by 2) S S
15. Parent’s total net nonexempt property (add Enes 11 and 12)
14. Number of persons for whom eash parent is responsibie
(see wuls on MC 175-2).
15. Allocasion to each person for whom parent is responsibie (A) ®)
(divide line 13 by kne 14). S S
enr on enter on
lme 27 hne 28

MC 175-3P AN35/Y)
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

{Il. ALLOCATION FROM SPOUSE TO SPOUSE (skip if MFBU does pot contain 1 married coupie)

fu

i16. Emes line 15A in both boxes.

s is

117. Enter line 158 in both boxes.

S

118. Total (add lines 16 and 17). This is each spouse’s total share of their nes
i nomexempt property. (Enter this amount on MC 1754 in the maried

| couple’s mini budget umit)

1

S

lm NET NONEXEMPT PROPERTY FOR CHILDREN OR NON-PARENT CARETAKER RELATIVE (Do pot list unborns)

[Nmeof@:ﬂdmka:Rchﬁve 1.

| 2

3. 4.

S.

iChild's Narural/Adoptive Parent -
jsee Section I (circle A or B or both)

19. Checlong

m the Child's or Caretaker Relative's f///A///B//A

S

20. Savings

21. Nonexempt vehicle

22. Nonexempt ORP

i23. Other

124.
125 |

26. TOTAL

27. Allocation from Parent A®

28. Allocanon from Parent B®

29. Net Nonexempt Property
(Add lines, 26, 27, 28) Enter on MC 1754

* Enter an allocation from Section 1, line 15 only if this is the child’s namral/adoptive parent.

Leave blank if caretaker relative household.

;m. NET NONEXEMPT PROPERTY FOR CHILDREN OR NON-PARENT CARETAKER RELATIVE (CONT))

!NmeofChﬂdotCumkeRdaﬂve 6.

7.

8. 9.

| 10.

|Child's Nanmal/Adoptive Parent -
§se=Se=:imI(chchorBorhoﬂx)

A B

mu&wmcﬂmms W

119. Checkine

S

20

21. Nonexempt vehicle

22. Nonexempt ORP

23. Other

24.

25

26. TOTAL

27. Allocstion from Parent A®

28. Allocasion from Parent B*

29. Net Nonexempt Property
(Adg lines, 26, 27, 28) Enter on MC 1754

* Enter an allocation from Section 1, line 15 only if this is the child's nawral/adoptive parent.

Leave blank if caretaker relative household.

NEXT COMPLETE MC 1754

i Weae 5

‘Worker Number

Date of Compaation

MC 175-3P- L1351) Page 2

SECTION NO.: 50373 MANUAL LETTERNO.: 21 2 D.ATE:

MAY 1 0 1888 8F-68




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

° Sume of CoNCIIE—~HesR) S0 Walktre AQWTY ) ° Depareners of heafth Servoms

SNEEDE V. KIZER
NET NONEXEMPT INCOME DETERMINATION -

Case reme Courey amre Sasty use
Cane nummowr . ERacove ame
Month Year
INSTRUCTIONS
* Chiisspouss! support .-
payments received Chiig suppor: is income 10 the chik, NC: to the parem or caretaker relative.

For AFDC-MN/MI onty Divide the S50 per month child/spousal support deduction Dy the number of parsons 1or whom the INCome is intendec. Any
UNUSEC remainder will be Proraled aMong Me remaming Persons who Still have SUPPON: PayMens o &PPly agans: the
degucion.

For ABD-MN only Each ABD-MN chiid jor whom absent parem: Support payments are intended will receive a one-third Secuction from this
ncome.

= Unsamed in-kind income Prorate the tmaamed in-kinc among the persons who recsive the income. Examdie: MEBU of four receives free housing.
Use in-anc ncome $or four anc each person receives ohe-fourth of the in«and mcome.  ASC an unbom’s share of m=kind
income 1o the pregnemnt womarn's share. If the pregnant woman is PA/other PA ant not in the MFBU, pive the undomrs
share to the tather of the undom if he 1S in the MFBU. )

*= ABD-MN deductions Allow each ABD-MN chilc: $20, any income ceducton, and $65 and one-half eamec income ceduction. Aliow each
ABD-MN sauf or spouse of an ABD-MN asut, or parent of an ABD-MN chiic: $20, gny income ceduction, anc $SE5 plus
one-hal! eamed income daduction.

NCTE: It any of the following Cecuctions apply. compiete MC 176W, parnt V1, betore compiletng Sections A or B.

Egucational Expenses Section 50547

Swoent Deduction Section 50551

$30 Plus 13 Section SO551.1

Work Expensass tor the Bind Section 505514

income tor Sell-support Section 505515
ENTER NAME OF EACH MFBU MEMBER name ame [ [ earne
(Do not iist unbormns)
PERSON TYPE Dreenae ) Parert B or

O conms mme |3 conner muse. | D oao Do Dow

1. RSDI

2. Net income from property I
3. "Net chid/Spouss! SUpport received
4. *inkingd ncome
5. income availadie from FA or other PA
MC 1756, ine AL.)
€. Other:
7. Other:
8 Towm! (acd ine 1 through kne 7)
8. “"ABD-MN $20 anc any income gecuction
(skip #f AFDC-MNMI)
10. Countabdie uneamaed income (line 8 mirus ine §;
. enter on saction D, ine 16)
Emer compuaaben 1or Chik/SPOUSE! SUDPOrt /O UNEAMES MN-aNd NCOMe:

S ITS3 NN Page 10i2
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- MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

B. ""NONEXEMPT EARNED INCOME— Narme Name arme =" 3

ABD-MN or spouse/parent of ABD-MN

11. Gross eamed income

12. $65 eamed mcome ceduchons plus S

. unused S20 from kne 8

13. Remamnoer (kne 11 munus tine 12)

14. Coumsabie earned income (Svide kne 13 by 2;
enter on Saction: D, kne 17)

C. NONEXEMPT EARNED INCOME-—AFDC-MN/MI ONLY

15. Net eamed mcome (MC 176W, part IV, kne 10;

ener on Section D, tine 17)
2. TOTAL COUNTABLE INCOME

AFDC-MNMI snd/or ABD-MN

16. Courzabdle unearmed mcome tirom kne 10)

17. Coumabie sarmned income (trom ine 14 or 15) .

18. income atiocated trom LTT/BEC person to tamily
members gt home (trom MC 176W, part B, or trom
MC 1757, ine C2.)

1S. Towa! countable income (a0d ines 16, 17, and 18)

= OTHER DEDUCTIONS

AFDC-MNAL and/or ABD-MN

20. Health nsurance

21. Chito supporvaimony

“TZ income t etermme PA ebgidility
MC 1756, Section B.)

23. Other:

24. Tmuemtmmzoma)

25. Tcnlnnmmmwmmzd)
Enter this on MC 1754 il no parent in MFBU. ! parent
in MFBU, contnue.

Z6. Parents 1o hel NONEXEMP MCoMme LESS tond
income and income from PAJOTHER PA, LTC, or BAC
spouse (ine 25 minus knes 4, 5, and 18)

=. PARENTALISPOUSAL ALLOCATION COMPUTATION .

Ammmmmp‘ammmm

PS NEEDS ALLOCATION AMOUNT " -

27. memwemhswsm
(ine 26 minus S600; i negative, enter SO)

28. Numbder O persons 1or whom Parent A S responsidie
{Section A of MC 175-2) DO NOT COUNT PARENT A

25, Namber Of Persons 1or Whotm PRTeN. B 1S responsbie
{Section B of MC 175-2) DO NOT COUNT PARENT B

30. Chils nenral/acoptive paren. EA«E&M -
(see MC 175-2). —

31. Parem: A's S30CEDON 1O SPOUSS (1 &ny) anc .
nenral/acopted children (civide Parent A's kne 27 by -
iine 28) Enter in eath applicadle bax. Do not enter
unoer Parent B If unmarmiec.

32 Paret B SNOCEHON 1O $POUSE (1 &Ny) ANnG
nanxalacopted children (divide Parert B's iine 27 by
ine 29) Enter in each sppiicadle bax. Do not entsr
unoer Parent A If unmamed.

33. mmwmmmna

34, Chic's Tt Net NONBXEMP! NCOME (803 oS 31, 32,
anc 33; enter on MC 1754). o

35. & Enter lesser ot S500 (P/S alocabon) or amou trom

ne 26

®. Enter amournt trom ine 32 for Paren: A or kne 31 for
Parert B

¢ Enter toml trom fines 4, S, anc 18

¢ Total parerss’ ne: countabie income (a0d knes 352, ,

anc €)
e —p— Worar nurper Computmon ome
GO TO MC 175-4 NEXT
M 1TSS 18T Page20i2

MAY 10 838  gF.70
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

me of CHNOTED-—=HAh ST WEREre AQETY - Dupwreaert o Mesl: Servon

SNEEDE V. KIZER
NET NONEXEMPT INCOME DETERMINATION—Continuation Sheet

Case rame Casey asvc Courey use
Cane sasrtw Eiacave ame
Month Year
INSTRUCTIONS
* Child/spouss! support
paymants recelved Chiid support & income 1o the child, not 1 the parent or caretaker relative.

For AFDC-MN/MI only Divide the SSO per month child/spousal Suppor: Secuction by the number of persons for whorn the ncome is itendec. Any
unused remainde’ will be proratec among the remaning Persons who stili have support paymaents 1o apply agans: the
geducton.

income. .

= Uneamed in-kind incoms Promate the uneamed inking among the persons who receive the income. Exampie: MFBU of four receives free housing.
Use in-and income for four and each person receives one-iowrth of the in-dnd income. ASC an LNDOM'S share of in-kind
income 10 the pregnam woman's share. }f the pregnan woman s PA/oter PA and nct in the MFBU, pive the unbom’s
share 1o the txther of the undom U be is in the MFBU.

*> ABD-MN deductions Allow each ABD-MN chit: S20, any income oeduction, and SE5 anc one-hal! eamed income deduction. Aliow each
ABD-MN st or spouse ¢! an ABD-MN agull, o parent of an ABD-MN chiie: $20, any income decuction, anc SE5 phus
one-hali earmed income decuction.

NOTE: 1t any of the foliowing deductions apply. complete MC T76W, part Vi, betore completing Sections A or B.

Educational Expenses Section 50547

Stugent Deduction Section S0551

$30 Prss 18 Section 50551.1

Work Expensas for the Bind Section 50551.4

income for Self-support Section 50551.5
ENTER NAME OF EACH MFBU MEMBER Name o = [ [
(Do not list unboms) _ - - -
PERSON TYPE O owx Jow Do Dom D ow

5. income availadle from PA or other PA
MMC 175-6. ine A4.)

6. Other:

7. Other:

8. Tota! (a0d kne 1 through ine 7)

S. “~ABD-MN $20 and any ncome ceauction
(skip #f AFDC-MN/MI)

10. Countadie unssrned income (kne 8 minus ine 8;
enter on section D, ine 16)

Snter compuaation for Chad/sPousal SUPPON Bnd/or UNeaMed IN-Kind Ncome:

uC T75-3L1 087)
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

B “TNONEXEMPT-EARNED INCOME—
M«MW

11. Gross eamed income

12. S$65 eamed income dacuctions plus S
unused $20 from kne 9

13. Remamder (ine 11 minus kne 12)

14. Countabie eamned income (drvice line 13 by 2
enter on Section D, kne 17)

C. - NONEXEMPTEARNEDINCOME—AFDC-MNM! ONLY i

15. Ne: eamed income (MC 176W, part IV, kne 10;
emer on Section D, kne 17)

S N N L RN

0. TOTALCOUNTABLEINCOME:
AFDCIAL arior ABD-MN.

16. Coumabie unsarned income (trom line 10)

17. Countabile earned income (trom kne 14 or 15)

18. income aliocated trom LTC/BAC person to tamily
members &t home (rom MC 176W, part B, or trom
MC 1757, ine C2.)

15, Tom! countabie INCOME (800 knes 16, 17, and 18).

: DEDUCTIONS
%“ﬂwwmm»
-AFDC-MNAL andfor:

20. Health msurance

21. Child support/akmony

22. income to determine PA ebpidiity
MC 175-6, Section B.)

23. Other:

24. Tow! deductions (dd knes 20 trough 22)

25. Total net countable INcome (ine 15 Mirs ime 24)
Enter this on MC 1754 ¥ no parent in MFBU. i parent
in MFBU, continue.

= Pmmmm .
) mm
P1S NEEDS ALLOCATION AMDUNT =

26. Chikf's natural/adoptive parert. Cioie A or B, or both
(sse MC 175-2).

27. Parent A'S SI0CREON 10 NAWTAVZOOPES CHicren

(iine 27 trom MC 175-3]) Enter in each appiicable bax.

2E. Parent B'S aBOCRION 1o RELTAVatopted chidren
(ine 28 from MC 175-31). Estter in each appiicable box.

29 auamwmmmms)

30. Chic's total NEt NONEXEMPt NCOMe (84 knes 27, 28.

and 28; enter on MC 1754).
ZugDaTy Woney SpRense WO aumber Congasunon 0ae
GO TO MC 1756 NEXT
42 1751 @BT) Puge 2
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Scate of Cauiomup——Heann N0 Wellare Agency Deoaromen: 0! Heann Services

SNEEDE v. KIZER MINI BUDGET UNITS AND:

(CHECK ONLY ONE) T SHARE OF COST DETERMINATIONS
TJ PROPERTY DETZRMINATIONS

C2se name I Case numoe- ;‘Enmwetmmnz:

instructions:

1.

N

N o

b

o

inciude unborn in the mother's mini budget unit (MBU) and property limit/maintenance need income leve!, unless mother is
married and only her separate children wani Medi-Cal. If pregnant woman is PA/Other PA, include the unbom in the
spouse’s or father's MBU. : .

Do not include an excluded child.
Do not list MBU members in more than one MBU. -
It any MBU has excess property, check to see if Medi-Cal linkage still exists for other family members.

Property Determinations: Enter the allocation for each spouse from MC 175-3P, line 18. Enter the net nonexempt property
for each child and/or caretaker relative from MC 175-3P, line 29.

Share of Cost Determinations: Enter each person's net nonexempt income from MC 175-31.

If only the separate children of one spouse want Megi-Cal, enter the amounts from lines 13 and 23 of MC 176W.1 for
property determinations and the amounts from lines 26 and 29 or line 28 of the MC 176W.1 for share of cost
determinations.

MBU # ; MBU #

i .
Person Name/Nurmber Orig| Ne: 2 Propeny Person NameNumber Origi Net ) Propenty
Aid |Nonexemst J income : . |Aic |Nonexempt ZJ income
o) 1. |
2. 2.
3. 3.
4. 4.
5. 5. -
6. €.
7. 7.
8. E.
o S.
18, 10. 4
. TOTAL TOTAL
MBU's ] Property Limit MBU's ) Propeny Limit
(Checx one) ) Maintenance Neec . (Checkone) ) Maimenance Neec
) Excess Propeny 73 Excess Property
(Cneckone) ] Share of Cos: for (Cnheck one) ) Share of Cost for
o . e
Roungec Share of Cos: Rounoed Share of Cos:
11 SOC. is there an eligible pregnan: woman or chilc under 19 in MBU? 1 SOC, is there an eligible pregnart: woman or chiic under 19 m MBU?
) No: stop here. T3 Ne: stop here.
3 Yes;gowo MC 175-5 . 7 Yes:gowo MT 1755
MT 75< (5/98)

v
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

MBU #
Person Name/Number Orig | Ne: 3 Propernty
Aid {Nonexempt 7J income
1.
2.
3.
4.
E.
6.
7.
E. ]
S. !
10. |
TOTAL i
MBU's ) Propernty Limit
(Cneckone) ) gamenance Need
T3 Excess Propeny
(Cneckone) ) Share o Cost tor
property-eligible persons
Rounded Share of Cost -
1 SOC, 1s there an ehgidle pregnant womar or chilc unoer 19 in MBU?
=3 No: stop here.

l 33 Yes; goto MC 1755

MBU #

Person Name/Number Orig| Ne: ) Fropeny
Aic |Nonexempt =J Income

-h
psol.mrt.msn.hs»b’e

TOTAL

MBU's 73 Propenty Limit | |
(Check one) ] Maintenance Need

) Excess Propeny
(Cneckone) (7 Share of Cost for
_ property-eligible persons

Rounded Share of Cost

It SOC, is there an eligible pregnant woman or child uncer 19 in MBU?
J No; stop here.
3 Yes; go o MC 175-5

MBU #

Person Name/Number OriglNet 33 Propeny
Aic !|Nonexempt _J Income

o el bl A Lol Ll Rl £ L B

-

TOTAL !

MBU's ) Propeny Limit
(Cnheckone} ) Maintenance Nee<

73 Excess Properny
(Cneckone) ] Share of Cos: for
tio

persons

Rounoec Share of Cos: |

1 SOC, 1s there an eligible pregnan: woman or chilc unoer 18 m MBU?
T3 No: stoc here.
3 Yes:gc o MC 175-5

MBU =

——

Person Name/Number |Orig| Net 3 Propenty
1A | Nonexempt T income

-
F Il G el I el ol Bl 2 I

TOTAL

MBU's =) Propenty Limit -
(Check one; =] Maintenance Need

=) Excess Property
(Cneck one} 7} Share ot Cost for
propeny-eligible persons

Rounaec Share of Cos:

11 SOC, is there an eligible pregnart woman or child under 18 in MBU?
O No: siop here.
3 Yes; goo MC 175-5

Elgibilty Worker ssgnature .wmw iDaeo!convwm
! |
MC 175 (5/88;
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MEDI-CAL ELIGIBILITY PROCEbURES MANUAL

Sume of Califoma—teafiin 3n0 Weltare Agency

Departmen ¢ Heslt: Services

SNEEDE V. KIZER '
FEDERAL POVERTY LEVEL (FPL) PROGRAMS FOR
PREGNANT WOMEN AND INFANTS (INCOME DISREGARD, 200 PERCENT[%)),
CHILDREN AGES 1 THROUGH 5 (133 PERCENT [2%]), AND
CHILDREN AGES 6 THROUGH 18 (100 PERCENT [%])

Case name

=
| Eflectrve Cate (montryvear)

2.

INSTRUCTIONS:
1.

Complete this form for all of the potential percentage program eligibles whose MBU has a share of cost.
Net Nonexempt Family income: enter the full net nonexempt income of the percent (%) program eligible and his/her
responsible relatives (i.e., Spouse or natural/adoptive parent); do not enter the Sneede allocations.

a.

If the potential percent (%) program eligible is:

e an unmarried pregnant woman, use only her income;

e a pregnant minor, use her income and her parents’ income, if they are in the home;

e a married pregnant woman, use her and her spouse’s income;

e a child, use the child’s and natural/adoptive parents’ income, if they are in the MFBU.

if the potential percent (%) program eligible and/or his/her responsible relatives are:

o AFDC-MN/MI, add lines 20 and 25 from MC 175-3I;

e ABD-MN, first complete another MC 175-3i (lines 1 through 25), allow only AFDC-MN deductions, and enter the
total from lines 20 and 25.

When only the separate children of one spouse want Medi-Cal, full net nonexempt parental income does NOT
include income allocations to persons outside of the MFBU. (Use amount from MC 176 W.1, line 30, for

responsible relative net nonexempt income.)

A. NET NONEXEMPT FAMILY INCOME DETERMINATION

1. Name of potential percent (%)
program eligible in MBU with
SOC

2. Name of responsibie relative

number 1

3. Name of responsible relative
number 2

4. Full net nonexempt income of

percent (%) program eligible S S $ S

5. Full net nonexempt income of
responsible relative number 1 s s $ s

6. Full net nonexempt incorne of
responsible relative number 2 S S s s

7. Total net nonexempt famity
income {add lines 4, 5, and 6
and enter on B.4.) S S S S

M 1755 (598) (over)
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

B. ELIGIBILITY DETERMINATION

Number of persons in MFBU

1. Name of potential percent (%)
program eligible

2. Potential percent (%) program | 73 income disregarc 3 Income disregarc J income disregars 3J gars | J arsregard
(check one) 200 percem: (%) 200 percemn: (%) 200 percent (%) 200 percer: (%) 200 percer (%)

3 133 percent (%) TJizspercen (% | ) 133percem (%) | ) 153 vecem (%) | L) 133 percer (%)
Uwom(%) D‘lm:aetwu(%} :onperaem(%) g*lu:-:uaem(%) 31mmm)

3. Enter FPL for percent (%)
program shown in B2. based on| $ S S 3 S
the number of persons in MFBU.

4. Enter total net nonexempt
tamily income (from A.7.) S S S S s

5. Is total net nonexempt family | OJ Yes. eiigive J Yes. eiigible 2J Yes. eiigivie T Yes. eugivie J Yes. eugivie
income (3_4.) less than or equa.l (continue) (contnue) (commue) {conunue) {contnue;
to amount in B.3.? 3 No. geny FPL T No. geny FPL O No, geny FRL T nc.oenyrre | T Nogeny FRL

Program Program Program Program Program

6. Person number (optional)

7. Aid code (optional)

8. MBU number (optional)

Engoiity Worker signature Worker numder Compuaton gate
MC 1755 B98)
SECTIONNO.: 503737  MANUALLETTERNO.. 21 2 DATE: MAY10 B3  gr.76




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sixe o Cajilorne—Heantn 3nc Wellare Agency Depa-vner: ¢! Heath Sernces

SNEEDE V. KIZER
ALLOCATION FROM AN SSI OR IHSS PERSON
(INCLUDES ALLOCATION FROM PICKLE PERSON TO MFBU)

Case name Case number | Shecuve Gate (momrvyear)
|
}

Complete this forr when there is an income allocation from an SSI, IHSS, or Pickie person to the MFBU, OR the MFBU
has income which is used to determine SSI, IHSS, or Pickle eligibility.

Note: If the MFBU includes either the stepparent or unmarried partner of an SSI or IHSS recipient and that MFBU member's
income was used to determine SSI or IHSS eligibility of the recipient, the Eligibility Worker will aliow that portion of the
MFBU member's income which was used to determine SSI, IHSS, or Pickie eligibility as a2 deduction against his/her -
own income.

DO NOT TREAT THE UNMARRIED COUPLE AS SPOUSES ON ANY WORK SHEET.

Name of PA/Other PA person

A. Income Available From the SSI or IHSS Person (including income available from a Pickle person to the MFBU)

1. Enter the amount from Section Ii, line 11 of MC 176 W (If there is income available S
trom the Pickie person to the MFBU, enter the amount from line 3, column 1, of
the MC 17€ M.) .

2. Enter the names of the persons in the MFBU for whom the SSI, IHSS, or Pickie
person is responsible (i.e., spouse and natural/adopted children).
Do NOT list: unborns, any PA/Other PA persons, or excluded persons.

3. Total number of persons listed in Section A, line 2.

4. Aliocation to each person listed in Section A, line 2. (divide line A.1. by line A.3.). $
£nter this amount on MC 175-3I, Section A, line 5.

B. Income Used to Determine SSI, IHSS, or Pickie Eligibility
T (Check here if this section is applicable.)

Enter amount from Section I, line 12 of MC 176 W, on line 22 of the MC 175-3! of the MFBU member whose income was
used to determine SSI, IHSS, or Pickle eligibility.

if two persons have income which is used to determine SS!, IHSS, or Pickle eligibility and the Eligibility Worker is unabie to
determine how much of each person’s income was used, divide the income in half AND give each person one-half of the
income deduction. If one-half of the couple does not have sufficient income to fully use the deduction, give the unused
portion of the income deduction to the other person.

Ehgoilty Worker's signature ‘wmrmmer | Compuranon cate

1 |

MC 1756 (658) ,

.
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sre of C. +esn g Agercy Departmert of Heal Servess
SNEEDE V. KIZER
ALLOCATION WORK SHEET
BOARD AND CARE PERSON TO SPOUSE AND/OR CHILDREN AT HOME
OR
LTC PERSON (AFDC-MN/MI) WITH NO COMMUNITY SPOUSE TO CHILDREN AT HOME
Sase name Courey osnc: Courzy use
Case rumder Enfecove ome
Month Year

INSTRUCTIONS

Compiete this form only if Section Il on MC 178 W is compiletec and fine 13 of tha: section shows an amoun: greater than zero.

A NAME OF LTC/BOARD AND CARE PERSON:

B. RESPONSIBLE RELATIVE DETERMINATION

List the persons in the MFBU for whom the LTC/Board and Care person
is responsidle (do not Est undoms, PA/Other PA persons. or exciuded persons):

1. Spouse.(lnveblankiimamed)
2. Nawraliadopted children

3. Total number of persons ksted in Sections B.1 and B2 (do not include the
LTC/Beara anc Care person):

2. ALLOCATION .

1. Enter from Eine 13 of Section lil on MC 176 W.

2. Allocation 10 each person for whom responsiie (divide Ene C.1 by ine B.3)
Enter this amount onto MC 175-31, Section D, fne 18.

oAty WONRSr SONERSe Worxer number D&e of compasanon

’® 1757 687
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sixie of Cakioma—Healn 8n0 Weliare Agercy Deparimen: of Mearh Servees

STEPPARENT COMPUTATION
WHEN ONLY THE SEPARATE CHILDREN OF ONE SPOUSE WANT MEDI-CAL

Case name i Caurzy gsinc: ' County use
: i
Case numder . Eftectve one
o Month Year
Instructions:

e This work sheet is to be used when only the separate children of one spouse want Medi-Cal. The MFBU will consist of only
the natural/adoptive parent (as an ineligible person) and his/her separate children who want Medi-Cal. IMPORTANT: IF
PARENT IS PA/JOTHER PA, DO NOT COMPLETE THIS FORM; THE MFBU WILL CONSIST OF ONLY THE SEPARATE
CHILDREN WHO WANT MEDI-CAL.

Do not include in this MFBU the parent's spouse, mutual children, spouse's separate children, or the parent's other separate
children who do not want Medi-Cal.” - o

e Only a portion of the natural/adoptive parent's income and property will. be used in these determinations. The rest will be
considered as allocations to the spouse and 1o the parent's other natural/adopted children whe do not want Medi-Cal.

e Enter exempt property and/or income on 2 separate sl;eé'x of paper

l. RESPONSIBLE RELATIVE DETERMINATION—Do not list PA/Other PA, Unborns, or Stepchildren

A. Enter name of parent who wants Medi-Cal for only his/her sepatate chiidren:

B. Enter name of spouse:

C. Enter the names of ALL the parent's natural/adopted children finciude
both the children who do and who do not want Medi-Cal):

D. Tota! number of persons in lines A through 1.C.

'MZ 176 W.2 788,

SECTION NO.: 50373 MANUAL LETTERNO.: 212 DATE: mAY 10 8% 8F.79




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

il. PROPERTY DETERMINATION
A. Allocation from Natural/Adoptive Parent

e Consider only the natural/adoptive parent's separate and one-half community property; enter the total amount under
Column Il

e lf property is owned by more than one person, equally divide the net market vaiue by the number of owners unless
evigence is provided to rebut the division.

e Joint bank accounts: |f available to the MFBU, do not count the money in a joint account against the MFBU more
than once. Equaity divide the bank account by the number of owners in the MFBU (subject to rebuttal).

List Only the Parent's Nonexempt Property i Value
Excess other real property i
. Checking
Savings
Life insurance (CSV)
Cash
Nonexempt vehicle
Other

L Rl Dl Rl Bl Rl A e

Y
e

-
-

. Total net nonexempt property

. Number of persons for whom parent is responsible
(enter total from section 1.D.)

. Allocation to each person for whom parent is
responsible (divide line 11 by line 12)

-
N

-
w

B. Net Nonexempt Property of Children in MFBU

Enter Name of Each Child in the MFBU 1.
14. Checking
15. Savings S
16. Nonexempt vehicle
17. Nonexempt ORP
18. Other

19.

20.

21. TOTAL

22. Allocation from parent (enter amount from
fine 13 in each child’s box)

23. Subtoial net nonexempt property for MFBU
(add lines 21 and 22)

24. Total net nonexempt property for MFBU (agd
all the subtotals from lines 13 and 23)

25. Enter property hmit for MFBU
26. Excess property

(2]

if ineligible due to excess property and the separate child(ren) who want Medi-Cal has own nonexempt property, Sneede case exists.
Compiete MC 1754 next. Establish 2 single mini budget unit for the parent and his/her separate children who have.no.{oronly exempt)
property of his/her own. Estabiish a separate mini budget unit for each child with own nonexemp: property. Enter amount from iine 13 as
parent's net nonexemp: property on MC 175 S-4. Enter amount from fine 23 as child's net nonexempt property on MC 175 S-4.

If property eligible, continue.

MC 176 W.1 758) Page200s
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

ll. SHARE OF COST DETERMINATION
INSTRUCTIONS:

Do not consider community income; use *name on the check” rule. Consider only the parent’s income and income of the

separate child who wants Medi-Cal.
* Child/Spousal Support

Payments Received: Child support is income to the child, not to the parent or careiaker relative.

For AFDC-MN/Mlonly: Divide the S50 per month deduction by the number of persons for whom the income is
B © . intended. Any unused remainder will be proratec among the remaining persons who still

have support payments to apply against the deduction.

For ABD-MN only: . Each ABD-MN child for whom absent parent suppor: payments are intended will receive a

. one-third deduction from this income.

™ Uneamned In-Kind Income: Prorate the unearned in-kind income among the persons whc receive the income.
Example: MFBU of four gets free housing. Use in-kind income for four and each person
gets one-fourth of the in-king income. If pregnant minor in MF3U, add unborm's share 1o

the pregnant minor's share of in-king income.

=+ ABD-MN Deductions: Allow the ABD-MN child: S20 any income deduction and S65 plus one-half earned

income deduction.

Allow each ABD-MN adult or parent of an ABD-MN child: S20 any income degduction

and $65 plus one-half eamed income deduction.
NOTE: I any of the following geductions apply . compiete MC 176 W, Par: VI betore compieting Sections A o7 .

Eaucational Expenses Section 50547
Stugen: Deduction Sectior: 50351
S30 Plus 1/3 Section 50551.1
Work Expenses for the Bling Sectior: 50351.¢
Income for Self-Suppon Section 30351.5

-
i
!

R

ENTER NAME OF EACH MFBU MEMBER ’ L

|3 Child

PERSON TYPE T Paent 3 chic 3 Chitc

A. NONEXEMPT UNEARNED INCOME:
AFDC-MN/MI and/or ABD-MN

RSDI |

. Net income from propeny

“Net child/spousal suppor: received

“*In-kind income

Total (add 1 thru 6)

L Bl el Bl Pl el B B

“~*ABD-MN $20 any inc. deguction
(skip if AFDC-MN/MI)

9. Countable unearned income
(7 minus 8; enter on section D, line 15)

B. " NONEXEMPT ZEARNED INCOME—
ABD-MN ONLY

10. Gross eamed income

11. S55 Eamed Inc. Deduction PLUS
S unused S20 (line 8)

12. Remainder (10 minus 11)

13. Countable eamned income (divide
line 12 by 2) (enter on section D,
line 16)

C. NONEXEMPT EARNED INCOME—
AFDC-MN/MI ONLY

14. Net eamed income (MC176 W, Part IV,
Line 10) (enter on section D, fine 16)

ENTER COMPUTATION FOR CHILD/SPOUSAL SUPPORT and/or UNEARNED IN-KIND INCOME:

MC 176 W.1 (788

Page3oi&
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MEDI-CAL ELIGIBILITY PROCED.URES MANUAL

. SHARE OF COST DETERMINATION (continued)

D. TOTAL COUNTABLE INCOME:

AFDC-MNMI and/or ABD-MN

Name:

Name:

Name:

15. Countable unearned income
(from line 9)

16. Countable eamned income
(from line 13 or 14)

17. Total countable income (add lines 15
and 16)

m

OTHER DEDUCTIONS:
AFDC-MN/MI and/or ABD-MN

18. Health insurance

19. Child support/aiifiony.paid

20.

21.

22. Total aliocation/deductions
(add 18 through 21)

23. Total net countable income less
in-kind income (line 17 minus line &
and 22) Enter this on MC 1754 if no
parent in MFBU: otherwise continu

PARENTAL ALLOCATION:
AFDC-MN/MI and/or ABD-MN

(skip if no parent in MFBU)

-S600

£nter net countable income (line 23)

Less Parental Neecs Deduction

24. Parent's total net nonexempt income
LESS P/S Needs (line 23 mimus$600)-

25. Number of persons for whom: parent
is responsible (see section1.D.) DO
NOT INCLUDE PARENT.

26. Parent's allocation to separate
children who want Med-Cal (divide
line 24 by line 25) (enter in each
applicable box)

27. Enter child's net nonexemp: income
(from line 23)

28. Child's total net nonexemp: ncome
(add lines 26 anc 27)

29. Parental Neeas Deduction (the lesser
of $600 or the amount on hne 23, pl
hne 4) .

30. Total net nonexempt income of the
parent (add all totats from Lines 26
and 29)

31. Total net nonexempt income tor MFBU
(add al! totats from lines 27 and 30)

32. Maintenance neec for MFBU

33. Share of cost (line 31 minus line 32)

34. Underpayment adjustment

35. Rounded share of cost

if SOC anc separate children have own income, Sneede case exists. Next, complete MC 175-4 and establish separate mini budget unit

for parent and his/her children who have no (or exempt) income of their own. Enter amounts from line 26 (for each child in parent’s MBU)
and the amount from line 29 (for the parent). Establish a separate mini budget unit for each chiid with own nonexempt income. Enter
amount from line 28 as child's total ne: income.

1f SOC and separate children are under 6, or age 6 through 18, and do not have separate income (i.e.. not 2 Sneede case), consider
Federal Poverty Level Programs (100 percent, 133 percent, 200 percent). Use parent's income after allocations to persons outside of the

MFBU (i.e.. only consider income wnich is usec in determining the share of cost). (Line 30)

Ehgdiity Worker signature Workes numpe: i Date O compPuALOn
i
u': 176 W.2 (7198, Pagecoie
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Deparvrers of Heath Servces

Sume of Caliomis - Heskn and Welare Agency

Case Number

Case Name

Sneede v. Kizer

Excluded Child Statement from Parent or Caretaker Relative
(New Application and Annual Redetermination)

| understand that can get Medi-Cal,
{Chiss Name)

and that his or her inéorne and property will not affect the Medi-Cal benefits
which other family members and | receive. |do not want to apply for Medi-Cal

for this child.
Signanre of Parent or Caremaxsr Reiatve Du»
SighEnIre o! PErSOn SCING 1O BPOECENT BNd FEIESoNSTIP (GURGIAN, CONSENEXX, 815.) Da»
wammammwm D

NC 239 SN-3 (722/81)

SECTIONNO.: 50373 MANUAL LETTERNO.: 91 2 DATE: MAY 10 1938
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Suxie of Callormua - Heakh and Welars Agercy Deparorers of Heal Semces

Nombre del caso Numero del casod

Sneede v. Kizer
DECLARACION DEL PADRE/MADRE O PARIENTE ENCARGADO,
SOBRE EL MENOR DE EDAD EXCLUIDO
(Nueva solicitud y nueva determinacion anual)

Tengo entendido que es posible que

{Norrore asi o)
reciba beneficios de Medi-Cal, y que sus ingresos o bienes no atectaran los
beneficios de Medi-Cal que recibimos otros miembros de mi familia y yo. No
deseo soficitar beneficios de Medi-Cal para este menor de edad.

Firma 0sl paOR/Manre © PaNSNS SNCINpaCc

Fecm
Furna Os ia persone QU rEEEINIA & SOICIENE, ¥y ¢l PANGNIEICD CON (& Persana (DX 190R], QUBADT 09 bisnes. o) Fecm
Frma de! WE0O (30 G & 6 SoICIE ra Con UNR SQUS) Fecra

MC 239 SN-3 (2722/81) Searmsh

-
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sizte o Califorma—Heann ans Weitare Agency Desartmen: o Haaltn Services.
MEDI-CAL M 1
NOTICE OF ACTION
SNEEDE V. KIZER

APPROVAL FOR BENEFITS OR
CHANGE IN SHARE-OF-COST

(SSUNTY STAMP)

7

| Notice cate:
Case numbder:

Worker namenumoer:

Worker teledhone numder:
L ! This atiects:

This case has been affected by a lawsuit calied Sneede v. Kizer. A federal court ruled that Megdi-Cai can oniy use the
income of certain family members when figuring the share-of-cost of someone who receives Medi-Cal. This means that
some family members may have ditfferent shares-of-cost.

3 The appilicatiori for Medi-Cai benefits for the people listed above has been approved and benefits will begin the first

day of . They have no share-of-cost.
3 The appilication for Medi-Ca! benefits for the people listed above has been approved anc benefits will begin the first
day of . Their share-of-cost is S .
3 The Medi-Cai share-of-cost for people listed above has changed from S S
J The peopie listed above will receive their Medi-Cal card soon.
3 The income used to figure the share-of-cost is as follows:
Person Net Amount
S
S
S
s -
S
Total net nonexemptincome ...........oooon.. S
Maintenanceneed. ... ... i it iiieiaaaann S
EXCessincome ..........ciiiiiiiaiiionann )
Adjustment. . ....... ... . L.t e S
Share-0f-CoSt. . ..ottt e $

You will receive a plastic Benefits Identification Card (BIC) in the mail soon for each eligible child. TAKE THIS BIC TO
YOUR MEDICAL PROVIDER WHENEVER YOU NEED CARE. This card is good as long as you are eligibie for
Megi-Cal. DO NOT THROW AWAY YOUR BIC.

If there are any changes in address, income, property, family members, living arrangements, or if you have any
guestions, please write or phone your worker within ten days.

The regulations which require this action are California Code of Regulations, Title 22, Sections 50653 and
Sneede v. Kizer.

PLEASE READ THE REVERSE SIDE OF THIS NOTICE.

MC 239 SN« (5488;
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'MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sue ot C ‘eath and Agency Depanmen: 0! meath Servces

NOTIFICACION DE ACCION r T
DE MEDI-CAL
SNEEDE VS. KIZER
APROBACION DE BENEFICIOS O
CAMBIO EN PARTE DEL COSTO

!
— -

“COUNTY ETAMP)

— i Fecha oe l2 netificacion:

Numero ge: c2so:

Nombre/numers de! TeSajaooria):
Teiéfono cei rasajagoria):

L . __] Esto atectz 2:

Este caso se ha visto afectado por la demanda conocida como Sneede vs. Kizer. Un tribunal federal dictamind que
Medi-Cal sdlo puede utilizar los ingresos de ciertos miembros de una familia al calculzr ia pa~ie del costo de alguien que
recibe Medi-Cal. Esto significa que algunos miembros de la famiiiz podrian tener diferentes pzries del costo.

uuu U u

La solicitud para recibir beneficios de Medi-Cal de las personas enumeradas anteriormente se ha aprobado y ios
beneficios comenzaran a gartir del primer dia de, . Estas no tienen parte del costo. i
La solicitud para recibir beneficios de Medi-Cal de las personas enumeradas anieriormente se ha aprobado y los
beneficios comenzaran a partir del primer dia de . Supartedelccstoes de $
La parte ge! costo de Medi-Cal de las personas enumeradas anteriormente ha camiade g § 2$s
Las personas enumeradas anteriormente recibiran su tarjetz de Medi-Cal en breve.
Los ingresos utilizados para calcular la panie de! costo son ics siguientes:
Persona Cantidad Neta
S
$
$
S
S
Ingresos totales netos noexentos. . ............ $
Necesidadde manutencion. . .......cceeceenn. S
Ingresos enexceso . ... ....iiiiiiieaanan.n ]
11 (P S
Partedel costo. . . ..o i iii ettt e e 3

Pronto, usted recibira por correo una Tarjeta de Identificacion de Beneficios (BIC) de piastico para cada uno de los nifios
-que reuna los requisites. LLEVE ESTA BIC A SU PROVEEDOR MEDICO CADA VEZ QUE NECESITE QUE LE
ATIENDAN. Esta tarjeta es vilida mientras usted reuna los requisitos de Medi-Cal. NO TIRE SU BIC.

Si hay algiin cambio de direccion, ingresos, bienes, miembros de la familia, arreglos de vivienga o si tiene alguna
pregunta, por favor escriba o liame por teiéfone a su trabajador(2) en un plazo de diez dias.

Las regulaciones que exigen esta accion son la demanda Sneede vs. Kizery la Seccion 50£33. dei Titulo 22, del Codigo
de Regulaciones de California.

POR FAVOR LEA EL REVERSO DE ESTA NOTIFICACION

MC 235 SN (SP) (S58)
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Sime of Cakitorma—eaith a0 Weltare Agency Departmem of HMearm Servces

MEDI-CAL r I

NOTICE OF ACTION
SNEEDE V. KIZER
Denial/Discontinuance of Benefits

Due to Excess Property ] !
(Mini Budget Unit) = CONTY STAMD -
[_ —l Notice cate
Case numbder:
Worker namne:
Worker numbdes:
L _J Thsattess

This case has been affected by a lawsuit calied Sneede v. Kizer. A federal court ruled that Medi-Cal can only use the property of
certain family members when figuring someone’s Medi-Cal eligibility. This means that some family members may be eligibie anc
others may not be eligible due o excess property.

3 The application for Medi-Cal benefits for the people Ested above has been denied due to excess property.

T3 Medi-Cal benefits for the people kisted above will stop the last day of due to excess property.
morevyesn
T The people listed above are not eligible for Medi-Cal because your family owns more than one car or piece of real property. These
people may be able o get Medi-Cal if you want to make the cther car or other real property exempt. If you do that. some people
who are in your tamily who can now get Medi-Cal may become ineligible. Call your worker within 10 days if you want advice
sbout changing your exemptions.

I. MINI BUDGET UNIT il. MEDI-CAL FAMILY BUDGET UNIT
Persons Net Amount Family’s Total Net Nonexempt Property 'S
s Family’s Property Limit -$
S Family’s Tota! Excess Property S
S
$
S
S
Total Net Nonexempt Property $
Property Limit -8
Excess Property S

Your entire tamily may be eligible for Medi-Cal if they meet all other eligibility requirements and reduce the excess property
by the amount shown above in Column I} under Family’s Total Excess Property. It your tamily reduces the excess property
on any day of the month, they will be property-eiigibie for that entire month.

DO NOT THROW AWAY YOUR BENEFITS IDENTIFICATION CARD IF YOU RECEIVED ONE. You may be adle to use & again once
YOU reduce your excess property. :

If you have any questions, please contact your worker. The reguiations which require this action are Cakfornia Code of Regulations,
Tatle 22, Sections 50401 through 50488 and Sneede v. Kizer.

PLEASE READ THE REVERSE SIDE OF THIS NOTICE.

M 230 S5 OVBB)
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MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Size of CAIOMI==FEITN aNC WELAre AQency Oeparmmer of Hasnt: Servces
NOTIFICACION DE ACCION . I
DE MEDI-CAL

SNEEDE VS. KIZER
Negacion/Descontinuacién de Beneficios
Debido a Exceso de Bienes |
(Unidad de Mini Presupuesto) - = o STAMP) -

i 1 Fechz de 2 nadficacie:

Numero oel c2s0:

Nombre ge! 17203ja80%e "

Numero ge! :r2o3jacone;:

Esto atec:2 2:

Este caso se ha visto afectado por la demanca de Sneede vs. Kizer. Un tribunal federal diciamind gue Medi-Cal solamente puede
utilizar los bienes de ciertas miembros de la familiz al determinar la elegibilicad de alguien pare recidic Medi-Cal. Esto significa que
algunos miembres de la tamilia podrian reunir los requisitos para recibir beneficios y otros ne cesido al exseso de bienes.

T La soficitud para récibir beneficics de Med-Cal de las personas enumeradas arriba se ha negado desizo al exceso Je bienes.

33 Los beneficios de Medi-Cal de las personas enumeradas arriba pararan el Ultimo dia de Jebicc al exseso de bienes.
N (Mmes2Ne;

T Las personas enumeradas anteriormente no retnen los reguisitas para recibir Medi-Cal puesto gue su familia es propietaria de
mas de un automovil O pieza de dienes raices. Es posibie que estas personas puedan recibir Med-Cai si ustec ocesea declarar el
otro auto o bienes raices exentes. Silo hace, algunos miembros de su familia que ahore reciben Medi-Cal podrian dejar de reunir
les requisites. Llame a su trabajador{a) en un plazo de 10 dias si desea que le aconsejen sobre el cambio de exenciones.

I. UNIDAD DE MINI PRESUPUESTO Il. UNIDAD DE PRESUPUESTO FAMILIAR DE MEDI-CAL
Personas Cantidad Neta Total de bienes no exemas netos o< la familia S
S Limite ge bienes de ia {amilia -S
) Total de bienes en excess de l2 tamilia S
S
3
(3 -
S

Total de bienes no exentos netes S
Limite de bienes -8
Bienes en exceso S
Toda su familia podria reunir los requisitos para recibir Medi-Cal si cumpie con todos los otros requisitos de elegibilidad y |

reduce el exceso de bienes por i3 cantidad que se indica arriba en i3 Columna Il conforme al Tota! de bienes en exceso de la
familia. Si su familia reduce el exceso de bienes cuaiquier dia del mes, reunira los requisitos de bienes de todo ese mes.

NO TIRE SU TARJETA DE IDENTIFICACION DE BENEFICIOS Si LA RECIBIO. Podria utilizaria nuevamente una vez que reguzca su
exceso de bienes.

Si tiene alguna pregunta, por favor comuniquese con su trabajador(a). Las regulaciones que requierer es:a accion son las secciones
50401 a 504889, del Titulo 22, ge! Codigo de Regulaciones de California y'le demandz Sneede vs. Kizer.

POR FAVOR LEA EL REVERSO DE ESTA NOTIFICACION.

MC 239 SN-5 (SP) 338)
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8G -MFBU DETERMINATIONS FOR THE SECTION 1931(b) PROGRAM

A BACKGROUND
The Personal Responsibility and Work Opportunity Recoriciliayog Act (PRWORA) of 1996 (Public Law

104-193) established a new mandatory coverage group at Séctioh 1931(b) of the Social Security Act.
Section 1931(b) requires that Medi-Cal be provided to lov_\'l-income families, who meet the provisions
of the July 16, 1996, Aid to Families with Dependent Children (AFDC) State plan requirements for
income, resources and deprivation, (subject to modification at State option). PRWORA also deleted

many of the requirements for establishing deprivation based on unemployment.

Section 161 of AB 1542 (Chapter 270, Statutes of 1997) established the California Work Opportunity
and Responsibility to Kids (CalWORKSs) program and provided that it was to be implemented January 1,
1998. This bill also adopted Section 14005.30 of the Welfare and Institutions Code which provided that
to the extent federal financial participation is available, the Department of Health Services shall extend
eligibility for health care services under Medi-Cal to all recipients of aid under CalWORKs as well as

those in the Section 1931(b) Only program. -

For purposes of establishing requirements for the Section 1931(b) group, the July 16, 1996, AFDC
provisions have been modified as of January 1, 1998, to the extent possible as permitted by PRWORA,
in order to align the Section 1931(b) program with CalWORKs. Therefore, former AFDC rules will be

referred to as the Section 1931(b) rules.

Assembly Bill (AB) 1107, Chapter 146, Statutes of 1999, expanded the definition of the unemployed
parent for purposes of establishing eligibility based upon deprivation of a child. Prior to this bill, if the
principal wage earner works less than 100 hours per month, based upon the AFDC rules in effect
July 16, 1996, or is considered unemployed under the terms of an existing federal waiver of the
100-hour rule for recipients of the Section 1931(b) Medi-Cal program, then deprivation exists for

purposes of the child’s eligibility. ;

As of March 1, 2000, if the principal wage earner (PWE) is an applicant tsbr the Section 1931(b)
program (or if the PWE is either an applicant or a recipient in the Medically Needy (MN) program,
he/she may work 100 hours or more if the family’s net nonexempt earned income is at or below 100
percent of the federal poverty level (FPL). This test is called the U-Parent Earmned Income Test.
Recipients of Section 1931(b) may continue to work 100 hours or more if they continue to meet the

In addition, Senate Bill (SB) 708, chaptered on July 22, 1999, raised the income limits for the
Section 1931(b) program to 100 percent of the FPL. The effective date for both changes was
4

March 1, 2000. 4

Persc;n_s applying for Medi-Cal who are not on Public Assistance (PA),.Other PA, or Pickle must first
be evaluated for the Section 1931(b) program prior to any other full scope Medi-Cal programs. See
Section 5C and 5S of this Manual for more information about deprivation and implementation of the

Section 1931(b) program.
B. MEDI-CAL FAMILY BUDGET UNIT (MFBU) COMPOSITION RULES

The MFBU for Section 1931(b) shall be the basic unit of persons considered in determining an
individual's or family’s eligibility. Persons eligible for Section 1931(b) have a zero share of cost (SOC).

Note: Sneede is applicable to the Section 1931(b) determination.

Pending
SECTION NO.: 50226 QMANUAL LETTER NO.: 270 DATE: 11/05/02 8G-1




MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

The following are some basic Section 1931(b) rules for the MFBU determination:

All persons in the family who are living in the homé and who are not already receiving a cash
grant e.g., Supplemental Security Income (SSI), CalWORKs, In-Homg Supportive Services
(IHSS) are evaluated for Section 1931(b) in the same MF BU regardless of whether or not they
have linkage. Persons who are considered to be receiving Public Assistance (PA), or Other
PA are not in the MFBU except for those receiving Four Month Continuing and Transitional
Medi-Cal benefits (see Section 50373 California Code of Regulations). . Note: If a family
member is aged, blind, disabled and in long term care (LTC), he/she is not consider to be living
in the home, nor is he/she included in the MFBU.

If some persons in the household are receiving CalWORKSs, the remaining family members
who are not eligible for CalWORKSs or choose to not receive CalWORKSs are considered to be
eligible for Section 1931(b) without a determination. These persons are financially eligible for

-CalWORKs and their income and property was counted in the CalWORKs determination.

Some examples are: 1) Persons who are sanctioned from CalWORKSs such as those who do
not cooperate with work requirements, 2) fleeing felons, 3) persons who have reached their
CalWORKs time limits, or 4) persons who do no& have satisfactory immigration status.

The exceptions to this rule are: persons who do not meet the age requirements of a child (they
are not under 18 or not énrolled in school and expected to graduate prior to age 19), a non-
needy caretaker relative who was not financially eligible as a CalWORKSs applicant or recipient
and whose income and resources were not counted when determining the CalWORKSs case,
or a minor parent living with his/her parents and whose child is receiving CalWORKs, but
he/she is not eligible due to the grandparent’s income/resources. These individuals cannot be
assumed to be eligible for Section 1931(b) without a determination. 7.

+

Those persons who are in the same MFBU with other family members who are~tgeihg evaluated for
Section 1931(b), but are ineligible because they do not have linkage or who are not eligible after a
Sneede determination, should be evaluated for the MN, Medically Indigent (MI), or the Percent
programs, if otherwise eligible. Those persons who are eligible for Section 1931(b) are not in the MFBU
with those who are being evaluated for the MN or Ml program. See the following examples or Article .
5K for examples of how to determine eligibility for the Percent programs.

L]

There must be at least one deprived child eligible/for a Medi-Cal program with a zero SOC,
e.g., Percent program, PA, CE, or CEC, for a parent to be linked to the Section 1931(b)

“program. -

An unbom may be used to increase the Section 1931(b) family size prior to the last four months
of pregnancy regardless of whether the unborn is deprived if there are other deprived children

in the family who are otherwise eligible.

If the only deprived child is an unborn in the last four months of pregnancy and the mother is
being evaluated for Section 1931(b), the spouse or unmarried father is an ineligible member
of the Section 1931(b) MFBU and is not eligible for Section 1931(b) until the birth. of the
unborn. The father should be evaluated for the MN program. Continued Eligibility and Sneede
rules apply. The unmarried father may choose to opt out if he wishes.

SECTION NO.:
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The stepparent may choose to apply as an essential person for Section 1931(b) if his/her
spouse has a deprived child and the spouse wishes to apply regardiess of whether or not the
stepparent has non-deprived children. This is different from the MN program which only allows
a stepparent with no children of his/her own in the home to be linked by a spouse who is
incapacitated. His/her income must be counted if hisher spouse is réquesting Medi-Cal. The
stepparent may opt out of Section 1931(b) or the MN program if only his/her spouse’s separate
children are applying for benefits. See the special property rules requirement described under
Sneede property and Example C in the Procedures section 5K. Page 6.

The Section 1931(b) MFBU rules for a non-parent caretaker are similar to those of the MN
program. If the caretaker relative is not the parent of the child, he or she is not required to be
in the MFBU unless he or she wishes to be aided. If a caretaker also lives with a spouse, the
spouse may not be aided nor is the spouse’s income and property counted. This is similar to
the rule for the MN program. The spouse may be aided under the MN program if he or she
has other linkage such as aged, blind, or disabled. See the Medi-Cal Eligibility Procedures

Manual Article 8D for more information. -

An exception to Section 1931(b) MFBU rules for caretaker relatives is if the non-parent relative
is the caretaker of a child and the adult parent of that child is also living in the home. This is
permitted under Section 1931(b) rules even though MN rules do not permit the caretaker
relative to be aided when the parent is also living in the home. If an adult parent does not have
care and control of his or her child (but his or her parental rights have not been terminated) and
he/she is living with a caretaker relative of the adult parent’s child such as grandparent who
does have care and control, all persons are included in the MFBU if the caretaker wishes to

be aided.

The minor parent who is living in the home of his/her parents must either be a deprived child
or may request aid only for himself/herself and his/her deprived child to be aided under
Section 1931(b) rules. In either case, the senior parent’s income an:d‘ property are counted
until the minor is an adult and they must apply for the minor parent.- The Section 1931(b)
MFBU is similar to that of the MN MFBU. If the minor mother is pregnant with no other deprived
children, there is one MFBU. The deprived pregnant minor is an eligible member in the MFBU
with her unborn, parents and siblings. The senior parent with no care and control of a minor

. parent is an ineligible member of the Section 1931(b) MFBU and should be evaluated for the

MN program in an MFBU of one.

If the minor mother has no other siblings in the household, the senior parent must have care-
and control of both the minor mother and the minor mother’s child if the senior parent wishes
to be aided. If these conditions are not met, she jg’an ineligible member in the minor mother’s
MFBU for the Section 1931(b) program. If these conditions are met, there are two MFBUSs for

-. the Section 1931(b) program similar to the treatment of the.minor mother and the senior

mother under regular MN rules. The senior parent is in the first MFBU with the minor mother

_and the minor mother is an ineligible member with his/her child in the second MFBU. As in the

MN program, the senior parent’s income/property is never used to determine the eligibility for
the minor parent's child. If the senior parent’s income/property makes the minor parent
ineligible in the first MFBU, only the infant is potentially eligible in the second MFBU (the minor
mother is ineligible in this MFBU). The senior parent(s) and the minor parent may be eligible
for the MN or the Percent programs if they are not eligible for Section 1931(b).

If there are siblings in the home, the senior parent, siblings, and the minor parent are in the first
MFBU. The issue of care and control is not an issue due to CalWORKs mandatory inclusion
rules. Sneede rules apply if the siblings or the minor has income and/or property. The minor
mother is an ineligible member of the second MFBU with her infant.

- SECTION NO.:
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. The Section 1931(b) MFBU for married minor child and his/her spouse living with the senior
parent(s) is similar to the MFBU used for the MN prdgram except that a minor under the MN/MI
program is a person under 21. There may be three separate MFBW's depending on who
wishes to be aided. See Example 18 in the Sneede Pfoc’e"dures 8F.

. Persons who are eligible for Section 1931(b) may' choose to be aided under certain other
mandatory programs such as Pickle or a special limited benefits program such as the Qualified
Medicare Beneficiary program, but they may not choose to be aided under the MN program

which is an Optional federal category.

A deprived child must live with either a parent or caretaker relative to be eligible for Section
1931(b).

. A child 18 years old (and not enrolled in school and expected to graduate by age 19), 19, or
20 years old who is living in the home with a senior parent and other siblings and is considered
an "adult” under the Section 1931(b) program rules, is an ineligible member of the Section
1931(b) MFBU unless he/she is a parent of a deprived child who is living in the home and could
apply for Section 1931(b) in a separate case regardless of whether his/her own and his/her
child's income or property. are under the Section 1931(b) limits. NOTE: A married or unmarried
adult child between ages 18 to 21 who is not eligible for Section 1931(b) because he/she has
‘no deprived children or she is pregnant and is not in her last trimester and has no other born
children is not eligible for Section 1931(b) in a separate case and is an ineligible member of

the senior parents’ MFBU.

C. SNEEDE REQUIREMENTS b
The requirements of the Sneede lawsuit apply to the Section 1931(b) determination. That'is, there is
a mandatory exception to using the modified July 16, 1996 AFDC methodology. This exception relates
to the Medi-Cal Sneede lawsuit which limits financial responsibility to a spouse for a spouse or a parent
for a child. Such prohibitions did not exist in the AFDC program, but the Centers for Medicare and
Medicaid Services indicated that Sneede must apply to the Section 1931(b) program as it does for all
other Medi-Cal programs. For more information on Sneede, see the Procedures 8F.

This means that if a family is determined ineligible for Section 1931(b) rules because of excess property
or failure to meet the income test, Sneede provisions apply if jhere is a Sneede class member. If only
a parent is eligible for Section 1931(b) after Sneede is apphed, there must be at least one deprived
child whe is eligible for another Medi-Cal program with a zero SOC for the parent to be eligible for

Section 1931(b).

Generally, the same Sneede methodology used in the regular Medi-Cal program is followed under
Section 1931(b) except for the following:

Income Deductions and the Personal Needs Allowance: Under regular Sneede, deductions for the
aged, blind, and disabled are applicable. These deductions are not permitted in the Section 1931(b)
Sneede determination. Under regular Sneede, the SOC is based on the Maintenance Need Income
Level (MNIL) (or prorated amount), and a parental needs amount of $600 (which relates to the MNIL
for one) is allowed for the parent before the parent allocates to others for whom that parent is
responsible. As of March 1, 2000, Section 1931(b), income eligibility for applicants is based on

100 percent of the FPL (unlike the MN program).

Pending
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Effective November 1, 2002, applicants receive a $240 deduction from Social Security
Administration Social Security or private dlsabmty benefits plus the $90 deduction from earned

income (Alternative B).

Recipients are allowed either the MBSAC income limit with the $240+ 1/2 deductions

(Alternative A) or the 100 percent limit with the $90 work expense deduction and the $240 if
applicable. (Alternative B). As of July 1, 1999, the parental needs allowance for Alternative A
recipients is $389 which is $1 less than MBASC. These amounts change when the MBSAC

and the FPL limit change.

Each Alternative A Sneede member may receive the full $240 + 1/2, if applicable. Each
Alternative B Sneede recipient with earned income will receive the $90 deduction and the $240
if applicable, up to the amount of their eamned or disability income. This is similar to the
Sneede rules for deductions under the MN/MI program where each Sneede member receives
a full set of applicable deductions, e.g., the $20 any income disregard, (see Medi-Cal Eligibility
Procedures Manual Article, 8F Page 13), except that for recipients, the $240 is applied first
to disability and then to earmed income and the %2 to the remainder of earned income and the
$240 + 1/2 or the $90 deduction does not require that the person with that income be a spouse

or a parent of a disabled child.

Allocations from spouses or parents whb have failed to qualify for Section 1931(b) due to
Sneede or because: of no deprivation are described below:

. Spouses (such as a father of an unborn where there are no born children) who are not
eligible for Section 1931(b) may deduct all of their income if they are being determined
as eligible or ineligible members of the MFBU for the Medically Needy (MN) program
and their income was used to make their spouse eligible for Section 1931(b).
Unmarried parents are not responsible for each other and may not deduct any income
if the other parent is Section 1931(b) eligible. NOTE: Thegre should not be many

~instances where one spouse is ineligible because spousgs are in the same Mini
Budget Unit (MBU) and will pass or fail the income and property test together and the
stepparent can choose to be an essential person. However, the spouse may not have
linkage when the pregnant woman has no other deprived children, is in her last four
months, because the father is not eligible until the deprived child'is born. Unmarried
parents may not deduct any allocation to the unmarried parent of their mutual child.
They are in separate MBUs and only keep parental needs allowance; therefore,
unmarried parents usually pass the Section 1931(b) income test unless they have-
separate children who are in the same budget unit.

. If only a child(ren) and/or a spouse«;*ié Section 1931(b) eligible using either the
Alternative A or B allocations by a parent or spouse, the parent or spouse may deduct
the larger of either Alternative A or B allocations ‘When determining his/her MN
determination. NOTE: The spouse of a pregnant woman who has no other children
is not eligible until the deprived child is born.

. A parent who is not eligible for Section 1931(b) may deduct the amount of their
parental allocation to each child if that child is Section 1931 (b) eligible when the parent
is being determined for the MN or MI programs as an eligible or ineligible member.

. No income or Sneede allocation from any eligible Section 1931(b) person is carried
over to family members who did not pass Section 1931(b).

SECTION NO.:
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Children who do not pass Section 1931(b) after a Sneede determination, or do not
meet the age limitations or deprivation requirements may not deduct any of their
income which was used in the Section 1931(b) determination because they are not
responsible relatives. The children must use their-imcome agaih (if any), when they
are determined for the MN or Ml program. As noted above, no allocations from the
parent in Section 1931(b) are carried over to'them.

2. Percent Programs:

. When determining eligibility for the Percent programs for persons who did not pass
Section 1931(b) or the MN/MI program with no share of cost after Sneede rules were
applied or who have no deprivation and are being evaluated for the Percent programs,
follow the regular MFBU composition and income rules as described in the Medi-Cal
Eligibility Procedures Manual Section 5K. Include the income from all responsible
persons and compare the net nonexempt income to the income limit for the entire
family size except when a person is allowed to opt out and is not part of the MFBU

such as when:

(a) Only the spouse’s separate children wish to be aided or,

(b) The unmarried father does not wish to be aided with his pregnant girlfriend and
he has no other born children living in the home.

3. Property exception: The property limits under Section 1931(b) and Sneede are the same as
under the MN program with the exception of a single adult which has a limit of $3000.
Note: If the husband and the husband’s separate child choose not to be aided, his separate
plus one-half of the community property are exempt under the Section 1937(b) program. This
exemption for property occurs even though his wife is requesting benefits: This rule does not
apply to income. Income from the stepparent is counted unless only the wife’s separate
children are applying. If the husband’s separate child wants benefits, then-the husband is
considered a parent and the stepparent exemption does not apply. More information about
Section 1931(b) property rules are described in ACWDLs 98-43, 99-02, 99-03, 99-20, 01-53,

and 01-62 and will be discussed in future Procedures.

D. MFBU EXAMPLES (Assume all persons are property eligible)
?
Example 1: (Some Family Members Receive CalWORKs) .4

Father and two children age six and eight are receiving Medi-Cal through CalWORKs. Mother is not eligible
for CalWORKSs because she does not meet the other CalWORKSs requirements such as work, citizenship or
time limits. Oldest child is not eligible for CalWORKSs because he is age 20. :

CalWORKs 1931(b) ' MN/MI
Father Mother . 20-Year-Old
Child #1 ‘ <20 Year Old> '
Child #2

There is no income or property determination required for the mother because she is presumed eligible for
Section 1931(b) because the other family members are receiving CalWORKSs. The 20-year-old is only shown
in her budget unit to be consistent with the other examples, but no actual computation is required. The 20 year
old is in his own budget unit for the MN/MI because he is not eligible for Section 1931(b) because he is over
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the age limit. No income or property from other family members are used to determine his.eligibility.
Example 2: (Family Members Who are Not Eligible for Séction 1931(b) Due to Age)

A father and two children age six and eight were receiving QaIWéRKs. His. spouse was not eligible for
CalWORKs because she did not participate in the CalWORKs work requirements and was receiving Medi-Cal
under the Section 1931(b) program. The oldest child was not eligible for CalWORKs because he is age 20. The
father and the two younger children have now been terminated from CalWORKSs bécause of an increase in
earnings from employment. Reevaluate the entire family for Section 1931(b). As of March 1, 2000 all are
considered recipients, even if the 20 year old was not receiving CalWORKSs or Section 1931(b) in the first month

of eligibility.

1931(b) ' MN/MI

Father . 20-year-old -

Child #1 ($)
Child #2

Mom
<20-year-old>

- - T

Mother can be considered for 1931 (b) because there are no work requirements for this program. The
20-year-old is included as an ineligible member of the Section 1931(b) MFBU, but also evaluated under regular
Medi-Cal in his/her own MFBU. If the rest of the family is eligible for Section 1931(b), they may continue to
receive zero SOC Medi-Cal under this program. Should they later be terminated for an increase in earnings,
they would be eligible for Transitional Medi-Cal; however, the 20 year old would not.

Example 3: (Applicant Family — Sneede & Poverty Level Programs Apply) ./
' %

The family described above are applying as applicants after not receiving Medi-Cal or CalWORKSs for six
months. They are not eligible for 1931(b) using applicant (Alternative B) income limits (100 percent with $90
deductions). Sneede rules apply because Child #1 has income. In this case everyone except the 20 year old
and Child #1 are found to be eligible for 1931(b) after the Sneede determination.

1931(b) Sneede

MBU#1 MBU#2
Father Father ¥ Child #1 ($)
Child #2 Mom
Mom o Child #2 .
Child#1 ($) <20-year-old>

<20-year-old> __

Child #1 would be evaluated with the 20-year-old under the MN program. Sneede would apply if they have an
SOC.

MN/MI Sneede MN/MI)
MBU #1 MBU#2
20-year-old
Child #1($) 20-year-old Child #1($)
These children have a SOC  20-year-old has no SOC Child #1 has a SOC
Pending ,
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Poverty Level Program : . N

AN
All family members are included in the poverty level determination for child #1. Compare the net nonexempt
income of the responsible relatives to the poverty limit for five. If child #2 or the 20-year-old had income, their
income would not be used, but the family size would remain the same.

<Father>
<Child #2>
<Mom>

Child #1($)
<20-year-old>

Assume Child #1 is eligible. The Section 1931(b) family members are considered recipients in the following
month. The family should be redetermined as recipients to see if Child #1 is now be eligible for Section 1931(b)
using Alternative A limits and deductions. The 20 year old is still ineligible.

Example 4: (Stepparent withr Separate and Non-Deprived Mutual Children)

Husband and wife with separate and two mutual children apply for Medi-Cal. This family was not terminated
from CalWORKSs or Section 1931(b) in the last four months; therefore, they are treated as applicants. The
children have no income. The wife is the principal wage earner, is employed over 100 hours and the family’s
earned income is above the Unemployed Parent income limit (100 percent of the FPL); therefore, the mutual
children are ineligible for Section 1931(b) because they are not deprived. Since the separate children are

deprived due to an absent parent, only the mutual children have no linkage. 7.
1931(b) Sneede Sneede Sneede
Husband MBU #1 MBU #2 MBU #2.
Wife Husband i
<Mutual Children> Wife Mom’s Child Dad’s Child
Wife’s Separate Child <Mutual Children>

Husband’s Separate Child

The family is evaluated for Section 1931(b) and is over the applicant income limit. Sneede rules apply. Assume
MBU#1 passes. Evaluate the separate children for the MN or Perc__gﬁt programs if they have a SOC. Evaluate
the mutual children for the MI program. If the children have a SOC in the MN/MI program after applying Sneede
rules, they would be evaluated for the Percent program using the responsible relative’s family’s income in the
MFBU. Compare the income limit to the poverty limit for a family size of six. If the parents have no mutual or
separate child eligible for a program with zero SOC, they are not be eligible for the Section 1931(b) program

- and should be evaluated for the MN program.

Note: If the stepparent had no separate child in the household or that child did not request aid, the stepparent
could be linked as an essential person for Section 1931(b), but not for the MN program. His income must be
included if his spouse is requesting benefits even if he does not wish to be aided. See Example 7.

MN Program MI Program
Separate Children Mutual Children
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Example 5: (Only the Separate Children of a Parent in a Stepparent Household Apply)

If only the separate children of a parent wish to be aided, Section 1931(b) uses the_same rules as the MN/MI ,
program. Only the separate children and their ineligible parent arein"the MFBU. Follow the procedures as
described in Article 5K Example C, or Article 8F Example 10; however, use the Section 1931(b) income
deductions, parental needs allowance, and income limits. The inefigible wife is allowed to allocate to her spouse,
separate child, and any non-deprived mutual children which reduces her total income: The allocation to her

spouse and any mutual children are deducted from the net non-exempt income (net balance available to the

MFBU from Mom). This balance plus any income from the separate children are compared to the limit for a l
family size of those in the budget unit only.  If the separate children are ineligible for Section 1931(b) and are

eligible as MN’s with a SOC, determine eligibility for the Percent program and compare the parent and her
children’s income to the limit for only the ineligible parent and her separate children.

1931(b) ) X

<Mom> (Net income minus deductions and allocations to spouse and mutual children)
Mom’s Separate Children

Example 6: (Sneede Case - Child with Income is only Eligible For Percent Program)
A single mother and her nine month-old child with income apply for Medi-Cal. The mother has net nonexempt

income of $889 and the child has net nonexempt income of $620. The county determines Section 1931(b) and
then applies Sneede because the family is over the Section 1931(b) April 1, 2000 limit.

Section 1931(b) MFBU Sneede - Sneede
MBU No. 1 - MBU No. 2
Mother $ 889 Mother $696 Child  $620 + $193 from Mother
Child $ 620 Total $696 Total $813 I
Total $1,509 Limit $696 Limit  $469
Limit (2) $ 938

The mother passes Section 1931(b) because she keeps her parental needs amount of $696 and allocates the
remainder to her child; however, the child is above the prorated Sneede 100% limit. The county then evaluates
the child for the MN program. Since the child has a SOC, he or she is evaluated for the 200 Percent program..

There are no health premiums to add back.

MN 200 Percent Proqrarp ¢
Child $620. Mother’s Income $ 889 .
Total $620 - Child’s Income $ 620
Limit $600 Total $1,509
Limit (2) $1,875 (April 2000)

Child is eligible for the 200 Percent program. Mom is eligible for Section 1931(b) because she has a child who
is eligible for Medi-Cal with no SOC. The child may be eligible as a recipient the following month if Mom has

earned income using Alternative A.
Example 7: (Married Couple, Mutual and Separate Children, and a 20 Year Old)

Married parents apply for Medi-Cal for themselves, their two mutual children and the mother’s two separate
children, one of which is a 20-year-old child. The mother’s net nonexempt earned income is $1000 and the
father’s net nonexempt uneamed income is $589. The mother’s 20-year-old has net nonexempt earned income
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of $500. The principal wage earner works 100 hours or more and the family pasé the earned income U-parent
test so there is deprivation for their mutual children.

Section 1931(b) MFBU ' i 5

¢

Mother $ 1000 :
Father $ 589 !
Mutual Child no. 1 0

Mutual Child no. 2 0

Mother’s 10-Year-Old 0

<Mother’s 20-Year-Old> $ 500

Total $2,089

Limit for 6 $1,905 (April 2000)

Since the family is over the Section 1931(b) 100% 4/1/00 FPL limit and there are Sneede class members,
Sneede rules apply. The Section 1931(b) Sneede parental needs amount at this.time is $696. The mother
keeps $696 and allocates $304 +~ 5 =$60.80 The father keeps $589 because he has less than the parental

needs limit.

MBU No. 1 Sneede - <
Mother $696 $696.00

Father $589 + $60 80 from Mother $649.80

Mutual Child no. 1 60.80 from Mother - % 60.80

Mutual Child no. 2 60.80 from Mother 60.80

Total . $1467.40

Limit $1421.00

The mother, father, and mutual children are not eligible for Section 1931(b). The mother, father, and the mutual
children should be evaluated for the MN program. .

MBU No. 2 MBU No. 3 3

Sneede ' Sneede _

Mother’s 10-year-old = $0 +$60.80(from Mother) < 20-Year-Old> = $500 + $60.80 from Mother

Total $60.80 _Total $560.80

Limit $469.00 Limit $469.00

Mother’s 10-year-old is eligible for 1931(b) This child is not eligible for 1931(b) because he/she »

is over the age limit.

The income of the 20-year-old is used again because children are;fot responsible relatives. If a mutual child
in MBU No. 1 had his or her own income, it also would be used again.

MN/MI

Father $ 58

Mother $1 00- $60.80 allocated to 10 year old
Mutual Child No. 1 $ 0

Mutual Child No. 2 $ 0

Mother’s 20-Year-Old $ 500

Total $ 2028.20

Limit $ 1259.00

These family members are over the limit. Sneede rules would apply. Those children who did not pass would
be evaluated for the Percent program. NOTE: If Sneede applies to a MN/MI budget unit and there are no
parents in the MFBU because they were eligible for Section 1931(b), the child(ren) in the MBU receive a full
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standard of need rather than a prorated income/property limit similar to wheh a parent is PA or other PA.
In month two, redetermine the family as recipients using Alternative A and the $240+1/2 disregards.

Example 8: (Employed Unmarried Parents with Mutual and Separate Childre{))

Unmarried parents apply for Medi-Cal for themselves and their two mutual children and the mother’s two
separate children, one of which is a 20-year-old child. The mother’s net nonexempt income is $600 and the
father’s net nonexempt income is $896. Both are employed but the family’s earned income is below the 100%
limit for the U-Parent test; therefore, there is deprivation for their mutual children. The mother’s 20-year-old has

uneamed net nonexempt income of $500.

Section 1931(b) MFBU

Mother $ 600

Father . $ 896

Mutual Child #1 0

Mutual Child #2 0 .
Mother’s 10-Year-Old 0

<Mother’s 20-Year-Old> $ 500

Total - $1,996 o

Limit $1,905 (April 2000)

Since the family is over the Section 1931(b) April 1, 2000 limit and there are Sneede class members, Sneede
rules apply. The Section 1931(b) Sneede parental needs amount for applicants at this time is $696. The mother
keeps $600 and allocates nothing because she has less than $696. The father keeps $696 and allocates $200

+ 2 = $100 (mutual children #1 and #2).

MBU No. 1 MBU No. 2 MBU 3 MBU 4
Sneede Sneede Sneede i

LY .
Mother $600 Father $696  Mutual Child #1 $100 (father) <20 Year Old>$500
Mother’'s 10 Year Old 0 Limit $696  Mutual Child #2 $100 (father) Limit $469
Total $600 Total $200 .
Limit $938 Limit $711 ‘

All are eligible except the 20 year old. Evaluate him for the MN program.

MN MFBU
Mother’s 20-Year-Old $ 500 : 4

Total $ 500

Limit $ 600 i

The 20-year-old-is eligible for the MN program.

Example 9: (Married Recipients Terminated from CaIWORKs)

An incapacitated married father with $600 gross eamed income, his spouse with $1000 gross uneamed income
which is not disability income, and their two children are terminated from CalWORKSs due increased unearned
income. One of the children has gross earned income of $50 which is not exempt. This family is considered.
recipients for the Section 1931(b) determination. Recipients must be determined for Section 1931(b) by either
Alternative A or B depending on which is the most beneficial. The County uses Alternative B first, since the

family has more unearned income.
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1931(b) MFBU Using Alternative B (100 Percent)

Father $ 600 -$90 = $510 net earned income . 8
Mother $1,000 net nonexempt unearned income .

Child #1 $ 50-$90 = $0 net nonexempt earned income

Child #2 $ 0

Total $1,510

Limit (4) $1,421

Sneede Rules apply because the family is over the April 1, 2000 Section 1931(b) limit and there are Sneede
class members. Note: In this example, we will proceed to Sneede because the family has more unearned
income; however, counties may wish to redetermine the family using Alternative A and do the Sneede
determination only if the family fails both Alternatives.  Mother keeps the parental allocation of $696 and

divides the remainder of $304 by 3 = $101.33. -

MBU #1 Sneede MBU#2
Mother $696 (Parental Needs) Child-#1($) 0+$101
Father $510 +$101 (Mother) Total $101
Child #2 $101 (Mother) S Limit  $393
Total $1408 -

Limit (3) $1108

Child #1 is eligible in MBU #2. None of the family members in MBU #1 are eligible using Alternative B.
Evaluate them using Alternative A.

1931(b) MFBU Using Alternative A (MBASC) 3

Father $ 600 gross earned income J
Child #1 $ 50 gross eamned income
Minus $240+1/2= $205 net earned income
Mother $1,000 gross unearned income
Child #2 $ o
Total $1,205
Limit (4) $ 942
(ﬁ
Sneede Rules Apply. Mother keeps the parental allocation of $389 and divides the remainder of $611 by 3 =
$203.66. - -
MBU #1 . MBU#2
Sneede
Mother $389.00 (Parental Needs) Child #1($) $50- $240+ 1/2+ 203.66
Father $ 600.00 - $240+ %2 +203.66 (Mother) Total $203.66
Child #2 $203.66 (Mother) _ Limit $265
Total $976.32

Limit (3) $793

None of the persons in MBU #1 pass using either Alternative A or B. They are not eligible for Four Month
Continuing Medi-Cal or the Transitional Medi-Cal programs. Evaluate them for the MN program. The mother
may deduct the larger of the two Alternative allocations to Child #1 who is eligible for Section 1931(b) in MBU
#2 since Child #1 was eligible for Section 1931(b) using both Alternatives.
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MN MFBU

Mother $796.34 ($1,000 - $203.66 allocation to Child #1) Net uneamed mcoTe
Father $510 Net nonexempt earned income ¥

Child #2 0 (No allocation is carried over from Mother)

Total $1306.34 ;

Limit 934.

Mother and Father have a SOC of $372. Child #2 (age 3) should be evaluated for the 133 Percent program
using the total family size but not the income of Child #1.

133 Percent program

- Mother $1,000

Father $,510

Chid#1 N/A

Chid#2 0

Total $1,510

Limit  $1,890 (April 2000) —

Child #1 is eligible for the 133 Peré%—:pt program based on the April 1, 2000 FPL limits.
Example 10: (Married Pregnant Woman with No Other Children)

A married pregnant adult woman with no other children in her last four months of pregnancy and the
unemployed father of the unborn are applying for Medi-Cal. Dad has $700 in net nonexempt income.

7

Section 1931(b) MFBU MN Program pa
%

Mom $ 0 Dad $ 0 L

Unborn $ 0 Total $ 0 5,

<Dad> $ 700 MNL Limit $600 o

Total $700 '

Limitfor3 $1,180

Mom is eligible for 1931(b) using the April 1, 2000 limits. Dad is only eligible for the MN program. His income
is not carried over to the MN program because he is a financially responsible relative to Mom and his income
was used to make Mom eligible. Once the baby is born, he may be added to the Section 1931(b) program with
no determination if there is no change in the family income. If th& family income increases, a new determination

is required. _

NOTE: If the parents of the unbom were unmarried and there are no born mutual children, this example would
be similar to theermarried example above. Dad would be an ineligible MFBU member until the baby is born or
may opt out for the first year as in the MN program unless the mother continues to request Medi-Cal after the
postpartum period. Deprivation would still need to be established. Sneede would apply if his income caused
Mom to be ineligible for Section 1931(b). Section 1931(b) rules will remain the same for the unmarried parent

of the unborn with or without separate children of the mother. If Mom and the unborn are eligible for Section
1931(b), Dad may not deduct his income in the MN determination because unmarried parents are not
responsible for one another. NOTE: The baby is protected from income increases until age one because of

the Continued Eligibility program.
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Example 11: (Recipient Stepparent Household with Separate and Mutual Children)

A married woman lives with her separate child, her spouse and their mutual child. All were receiving Section
1931(b). Mom is now pregnant and Dad’s income has increased. Singe Dad has theymost income and it is
earned income, Alternative A is used. After the $240 and Yz deduction, His net nonexempt income is $800.
Mom’s child has $300 net nonexempt unearned income which is not disability income. The family fails the
Section 1931(b) income test. Sneede Rules Apply. Dad keeps $389 and allocates the remainder to Mom and
his mutual child ($205.50). Mom’s separate child keeps $300 of his/her own. All are eligible for Section 1931(b)

based on the current limits.

Section 1931(b) MFBU Section 1931(b) Sneede Determination
Mom $ 0 MBU #l MBU #2
Unborn $ 0
Mom’sChild $ 300 Mom $205.50 Mom’s Child $300
Mutual Child  $ 0  Dad $389.00 Total . .$300
Dad $_ 800 Mutual Child  $205.50 Limit $320
Total $1,100 Unborn $ 0 |
Limit for 5 $1,074 Total $800.00
. Limit for 4 $942.00 =

~ NOTE: There is no limit to the number of hours that a recipient may work if he/she has already been established

as the PWE and there is no "break in aid”. The spouse’s income is counted regardless of whether or not he/she
wishes to be aided if the spouse and/or mutual children are requesting aid which is similar to the MN/MI and
Percent programs. If any family member fails to pass Section 1931(b), Alternative B should be applied, before
or after Sneede, if there are Sneede class members. If an MBU fails to pass, those persons should be
evaluated for TMC. If Mom’s separate child were not eligible for Section 1931(b) after the Sneede process,
he or she would be evaluated for the MN program using only his or her income. If there were a parental
allocation under Sneede, it is NOT carried over. If the child has a SOC, then he or shé should be evaluated
for the poverty level programs, using only Mom’s full net non-exempt income and his or her own. Compare this

amount to the full family size of five. .

t

Example 12: (Applicant Minor Parent, Siblings, Senior Parents)

A deprived minor parent and siblings apply based on the senior parent’s unemployment. The minor parent’s
child is deﬂrived through absence. Senior Dad has $2,000 per month net nonexempt unearned income. The

minor mother has no income.

Section 1931(b) MFBU#1 Section 1931(b) MFBU#2
Senior Mom $ 0 <Minor Mgm> $0
Senior Dad $2,000 Minor Mom’s Infant _$0
Minor Mom  * 0 Total - $0
Sibling#1 = - 0 Limit (2) ~$938
Sibling #2 0 ‘

Total ST $2,000

Limit (5) $1,663

Only the infant is eligible for Section 1931(b) using the April 1, 2000 limits. The other family members in the
first MFBU should be evaluated for the MN or the Percent programs.

Example 13: (Minor Child, Infant and Boyfriend Living with Senior Parents)

The 16-year-old minor mother and her 17-year-old unemployed boyfriend who is the parent of her child live with
her senior parents. The parents are not applying for Medi-Cal nor do they have care and control of the minor
mother; however, they are financially responsible for the minor mother and should complete the Statement of
Facts. The minor is linked because her infant is deprived. We will assume that there is no in-kind income to
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the boyfriend. Senior Mom has $3,090 in earned income. Dad has $50 unearned income. Use Alternative B
and the $90 deduction for earned income.

Section 1931(b) MFBU #1 Sectién 1931(b) MFBU #\?\

<Senior Mom> $3,000 net nonexempt <Minor Mon';> a $0
<Senior Dad> $ 50 net nonexempt Minor Pad $0
Minor Mom 3 0 Infant $0
Total $3,050 Total $0
Limit (3) $1,180 (April 2000)

All the persons in MFBU No. 1 are ineligible based on the April 1, 2000 Section 1931(b) limits. The minor Mom
should be evaluated for the Ml program. She has no deprivation to be aided as an MN although care and control
is not an issue for the MN program. Her parents are ineligible members. If she has a SOC, evaluate her for
the 100 Percent program. The minor Dad and the infant are eligible for Section 1931(b). NOTE: Since these
are two separate MFBU’s MFBU #1 cannot be redetermined using recipient rules in month two.

MI MFBU #1

$3,090 (-$90 = $3000) net nonexempt
$ 50 netnonexempt

<Senior Mom>
<Senior Dad>

Minor Mom $ 0 =

Total : $3,090 )

Limit $ 934 -
SOC $2,156

Minor Mom has a SOC for the MI program because she is not eligible for the 100 Percent program ($1,180)
using April 1, 2000 FPL limits.

pe
EXAMPLE 14: ( Senior Parent Applying for Pregnant Minor and her Unborn) ,
Pregnant minor, age 17, and senior mother apply for Medi-Cal. If the senior mother applnes for herself and her
child, it is assumed that she has care and control. Otherwise, she would be an ineligible member of the MFBU.

There is no senior father in the home. There are no other siblings in the household. The senior mother has
net nonexempt income of $700 per month. The minor has $50 net nonexempt income per month.

Section 1931(b) MFBU

Senior mother $700

Minor Mother  $ 50 7
Unborn N/A

Total Income’ $750 ' g
Limit (3)  $1,180 o

All are eligible based on the April 1, 2000 limits. Assume the baby is born. If the senior mother does not have
care and control of both the minor and her baby, she becomes an ineligible member of the MFBU. The senior
mother can apply for the MN program in an MFBU by herself (similar to what would occur if the minor mother

were receiving CalWORKs).

Section 1931(b) MFBU#1 Section 1931(b) MFBU#2 MN Program
<Senior Mother> $700 <Minor Mother> $50 Senior Mother $0
Minor Mother ~ $ 50 Infant $0 Limit $600
Total $750 Total $50
Limit $938 Limit $938
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Senior mother may deduct all her income in the MN program determination because it was used to make the
minor mother eligible. She is eligible for no SOC. NOTE: When the minor turns 18 and is not enrolled in
school, the senior mother is no longer included in the Section 1931(b) MFBU with the daughter. The senior
mother may continue to be aided in the MN program using her daughter as linkage if shg is otherwise eligible
- until the minor reaches age 21. The daughter and grandchild are not in thd MFBU with the senior mother as long
as they remain eligible for Section 1931(b). This is similar to the buq‘.get unit composition if the daughter and

grandchild were eligible for CalWORKs.

Example 15: (Senior Parent with Care and Control of a Deprived Minor and Infant) *

Same scenario above, but the senior has care and control of both the minor and the infant and the senior’s
income or property made the minor mother ineligible. Use Altemative B (100 percent of the FPL) for applicants.

Section 1931(b) MFBU #1 Section 1931(b) MFBU #2
Senior mother  $1,700 <Minor mother> $50
Minor mother $ 50 Infant 0
Total $1,750 Total $50
Limit (2) $ 938 Limit $938

The infant is eligible in MFBU #2 based on April 1, 2000 limits. Sneede rules apply to MFBU #1. Mother keeps
$696 and allocates the remainder of $1004 to the minor.

Section 1931(b) MBU#1 ‘Section 1931(b) MBU#2
Senior mother $696 parental needs Minor mother  $50 + $1004
Limit $696 Total $1054

Limit $469 4

The senior mother is potentially eligible for Section 1931(b) if the minor has no SOC. }The minor mother is
ineligible for Section 1931(b) based on April 1, 2000 limits . Evaluate the minor mother for the MN program.

MN MFBU

Minor Mom 0 (Minor mother’s income was used to make her infant eligible above)
Total $ 0

Limit $ 600

b 4
Minor mother is eligible for the MN program with no SOC; thereforesthe senior mother is eligible. If the minor
had a SOC, both-should be evaluated for the MN program and the minor for the Percent program if she has a
SOC as an MN. In month two, determine family as recipients using Alternative A;:if any income is earned.

Example 16: (Recipient Senior Parent with Care and Control, Adult Parent, and Adult Parent’s Child)

A 26-year-old adult parent who does not have care and control of her minor child lives with her minor child and
her mother (grandmother of the child). The grandmother has care and control of the minor child. All are being
redetermined as recipients after being terminated from CalWORKSs. Under the Section 1931(b) program, a
caretaker relative with care and control of a child may be aided even if the adult parent is in the home. If the
MFBU has excess income or property, modified Sneede rules apply and only the income and property of the
parent is allocated to the child. (See Sneede Procedures 8F Example 18 on the married minor child living with
the senior parent.) If the grandmother is ineligible, he/she is not eligible under the MN program if the adult
parent is being aided in Section 1931(b) with the parent’s child. The MN program does not allow a caretaker
to be aided if the adult parent of a minor child is living in the home. Since the family has earned income, they

will be evaluated first under Alternative A.
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Section 1931(b) MFBU

Grandmother  $620 net nonexempt unearned income

Adult Parent  $500- $240+1/2= $130 net nonexempt earned income ,

Child $ 0 o \
Total $750 :

Limit (3) $793 All are eligible for Section 1931(b) based on April 1, 2001 limits.

Example 17: (Recipient Senior Parent with Care and Control, Adult Parent, a;;ci d/“\‘dult Parent’s Child)

Same example as 16; however, the adult parent has $1500 gross earned income using Alternative A which
makes the family ineligible for Section 1931(b).

Section 1931(b) MFBU MBSAC

Grandmother $ 620 net nonexempt unearned income )
Adult Parent  $1,500 —($240+1/2) =$630 net nonexempt earned income

Child $ 0
Total $1,250
Limit (3) $ 793 - - o=

Alternative B should now be abpliéd using the $90 and the 100% FPL limit to determine if this' method would
be more beneficial. Note: If Grandmother had certain types of disability income, the $240 would also apply. The
Sneede computation is postponed pending the results of the Alternative B (100% FPL) determination.

Section 1931(b) MFBU

Grandmother $ 620 net nonexempt unearned income

Adult Parent  $1,500- $90 = $1410 net nonexempt earned income pe
Child $ 0 LA
Total $2,030 W
Limit (3) $1,180

The family is still ineligible based on the April 1, 2000 limits. Apply Sneede rules for Altérnative A.

Section 1931(b) Sneede MBU#1 Section 1931(b) Sneede MBU-#2
Grandmother  $620 net nonexempt unearned Adult Parent  $1500-($240+1/2)=$630
Total $620 Child J $ 0

Limit (1) $390 o Total - $630

Limit for (2) $639

The adult parent and child in MBU#2 are eligible for Section 1931(b). Determine Sneede MBU #1 again using
Alternative B income limits. No $90 deduction is allowed because Grandmother’s income is uneamed. No
aged, blind, or disabled MN deductions are allowed under the Section 1931(b) program. The $240 deduction

for certain types of disability income is not applicable.

Section 1931(b) Sneede MBU#1

Grandmother $620 net nonexempt unearned income
Total $620
Limit (1) $696

Grandmother is eligible. Note: If Grandmother were not eligible, she could not be aided in the MN program
unless she has linkage of her own such as aged, blind, or disabled because the MN program does not allow
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a caretaker relative to be aided if there is a parent living in the home regardless of who has care and control.
If she were terminated from CalWORKs because the family’s earnings were from employment and they had
received CalWORKs for three of the last six months, she would be eligible for TMC.

: A

Example 18: (20 Year Old Parent Living with Her Child and Senior 'Iga;iénts)
A 20-year-old parent has care and control of her two year old child, lives with her senior parents, and all are
requesting Medi-Cal as applicants. There is absent parent deprivation for the two year old child. The 20-year-old

is considered an adult in the Section 1931(b) determination. The senior parents are not in the Section 1931(b)
MFBU because they are not caretaker relatives of a Section 1931(b) child.

Section 1931(b) MFBU

20-Year-Old Parent $900-$90=$910 net nonexempt earned income
20-Year-0ld Parent’s Child $ 0

Total $910 )

Limit (2) $938 (April 2000)

The 20-year-old parent and her child are eligible for Section 1931(b) based on the April 1, 2001 limits. The
senior parents may be aided under the MN program until the "miifor” parent is age 21 if the 20-year-old is
deprived by the senior parent’s incapacity or unemployment and they are otherwise eligible. The 20-year-old

is not in the MFBU with the senior parents. )

MN MFBU .
Senior Parents

Same scenario, except the 20-year-old applicant has more earned income.

Section 1931(b) MFBU

20-Year-Old Parent $1,090-$90=$1,000 net nonexempt earned income
20-Year-Old Parent’s Child $ o0

Total $1,000 :

Limit $ 938 (April 2000)

The 20-year-old and her child are not eligible for Section 1931(b) based on the April 1, 2000 limits. All family
members may be evaluated for the MN program following the ming;{gvother MN/MI MFBU rules since the 20

year old is still considered a child. Assume the senior parent is incagacitated.

MNMFBU#1 - MN MFBU#2

Senior Dad $ 7650 net unearned income <20-year-old Parent> $1,000 net earned income
Senior Mom $  Oincome 20-year-old Parent's Child$__ 0

20-year-old Parent $1,000 net earned income Total $1,000

Total $1,650 - Limit ' $ 750

Limit $ 934

The senior parents and the 20 year old have a SOC of $716. Redetermine MFBU#1 using Sneede rules. Mom
and Dad are eligible with no SOC. The 20-year old parent has a $688 SOC. Evaluate the two year old child for
the 133 percent program using only the income of her 20 year old parent ($1000) with a family size of two. The
two year old is eligible for the 133 percent program. If there is no deprivation for the 20-year-old she may be
eligible for the MI program and the senior parents are ineligible members of the MFBU unless they are aged,

blind, or disabled.
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Example 19: (Essential Person)

Married couple with no mutual children apply for Medi-Cal. The wife has a separate child. The stepfather .
requests to be aided as essential person. He may not opt out becayse his wife wants to be aided; however,
he can be an ineligible member of the MFBU if he does not want to be aided. The wife has no income. The
child has net income of $100. The stepfather has $2,000 net r}'-onexempt income per month.

Section 1931(b) MFBU

Stepfather $2,000
Mother $ 0
Separate Child $ 100
Total $2,100
Limit $1,180 (April 2000)

Since the family is ineligible for Section 1931(b) based on the April 1, 2000 limits, Sneede rules apply. The
stepfather keeps $696 and allocates the remainder to his wife = $1,304. The mother has no income and

allocates nothing to her child.

Section 1931(b) Sneede MFBU#1 Section 1934(b) Sneede MFBU #2
Stepfather $69 - . Separate Child $100
Mother $1,304 T Total $100
Total $2.000 Limit $469
Limit $ 938

The child is eligible; however, the mother and stepfather are not eligible for Section 1931(b) and should be
evaluated for the MN and county programs. The stepfather is not eligible for the MN program as an essential
person. NOTE: He may only be aided as an MN if his wife is incapacitated since hje has no deprived child.

1

MN ;
&‘

<Stepfather> © $2,000 p
Mother 0 ;
Total $2,000
Limit $ 934 —
The mother has a share of cost of $1,066. Redetermine case as recipients in month two using Alternative A,
if family has earned income. .

Example 20: (Spouse in Long Term Care)

Mother is disabled and in long term care. She is in her own MFBU. Father and their mutual two children
apply for Medi-Cal. Mom allocates $400 to her husband. Each child receives $200 from Social Security.

The father has $890 gross eamed income.

Section 1931(b) MFBU

Father $1,200 ($400 from Mom + $890-$90)
Child #1$ $ 200
Chid#2 $ $ 200
Total $1,600
Limit $1,180
Pending
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The father and the children are ineligible for Section 1931(b) as applicants baéed on the April 1, 2000 limits.
Sneede rules apply. The Father keeps $696 and allocates the remainder to his children ($252).

MBU#1 MBU#2 MBU#3 - N
Father $696 - Child #1 $200+$252 Child #2 $200 +$252
Total  $696 Total  $452 Total $452
Limit ~ $696 Limit  $469 Limit $469

All are eligible for Section 1931(b). Note: If Mom allocates income to children who had no other income, that
would also become a Sneede case.

Example 21: (Married Applicants and Children with Earned and Unearned Income)

Married parents with two mutual children (assume Dad is incapacitated) are applying for Medi-Cal. Mom earns
$800/month and the father receives $200/month in Social Security disability income. Child #1 (whois 17 and
not in school) has earnings of $300/month. Child #2 has $450 in uneamed income which is not disability based.
Section 1931(b) applicants are not currently allowed the $240 + 1/2 deduction.* Therefore, the father's $200
disability income and Child #2's income results in the family having $600 ($Dad's $200 + Child # 2's $400) in
net uneamed income. Subtract the $90 work expense deduction from Mom’s earning and Child #1’s eamings,
leaving Mom with $710 in net @amings and Child #1 with $210 in iet earnings. Add these two amounts together
to get the family’s total net earnings: $920. Add the family’s total net earnings ($920) and the family’s total net
unearned income ($600) together to get the family’s total net nonexempt income:- $1,520. Compare this to the
April 1, 2000, Section 1931 Program income limit for a family of 4: $1421 (Alternative B- 100 percent of the

FPL).
Section 1931(b) MFBU

Mom $ 710 net nonexempt 4 :
Dad $ 200 net nonexempt e
Child #1$ $ 210 net nonexempt !
Child #2$ $ 450 net nonexempt

Total $1,570 net nonexempt i
Limit $1,421 net nonexempt (April 2000)

As applicants, the family is ineligible because their net nonexempt income of $1,520 exceeds the April1, 2001
Section 1931 income limit for the family. Sneede rules would then apply. Mom's and Dad's income are below
the $739 parental needs allocation; therefore, they do not allocate. .

Section 1931(b) Sneede

P
MBU#1 MBU #2 “MBU #3
Mother $710 Child #1  $210 Child#2 $450
Father $200 Total $210 Total $450
Total $910 Limit  $418 Limit  $418

Limit  $995
Mother, Father, and Child #1 are eligible for Section 1931(b). Evaluate Child #2 for the MN program.

MN Program

MFBU
Child #2$ $450
Limit $600

*NOTE: Effective November 1, 2002, applicants will receive a $240 deduction from certain disability income.
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Child #2 is eligible without a SOC. In month #2, use Alternative A and the $240 +1/2 deductions for
recipients to determine if Child #2 is eligible for Section 1931(h). See the worksheet example (a) in the
Charts and Forms section. ‘

' b

>

Example 22: (Unmarried Parent Working 100 Hours or More) A

Unmarried Mom, Dad, their mutual eight-month-old child, and Mom’s separate child (age four) apply for
Medi-Cal. Dad is incapacitated. Mom works part time and has $690 earned income and $700 unearned
income. Dad has $500 unearned income. The children have no income.

Section 1931(b) MFBU

Mom’s net nonexempt income $1300 (690-$90+$700)
Dad’s net nonexempt income 500

Mutual child 0

Mom’s child 0 -
Total income $1,800

Limit for 4 $1,421

Since the family is above the April 1, 2000 Section 1931(b) income limit and the couple is not married, Sneede
rules apply. We will assume they é‘re property eligible.

Mom’s income $1,300 Mom’s Separate Child $ 0 Dad’s income $500
Parental needs -_696 - Allocation from Mom 302 Parental Needs - 696
Total $ 604 Total $302 Allocation 0
Allocation +2= $ 302

Mutual Child’s income $ 0 7
Allocation from Mom . $ 302 H
Allocation fromDad  §__0 : o
Total $302 Y
MBU #1 MBU #2 MBU #3

Mom $696 Mutual Child $302 Dad $500
Mom’s Child 302 Total $302 Total $500
Total $998 Limit $393 Limit $696
Limit $938

Mom and her separate child fail to pass Section 1931(b). The_:{’should be evaluated for the MN program. The
mutual child and Dad pass Section 1931(b).

iy

MN Program

Mom $1,300- $302 (Allocation used for Section 1931(b) Mutual Child)
Separate Child 0

Total 998

Limit for 2 _750

SOC $248

Mom and her separate child have a SOC of $248 in month one. Note: An unmarried parent may not deduct
any income if their income was used to make the other parent eligible for Section 1931(b). Evaluate the
separate child for the 133 Percent program. Only the income of Mom and the separate child is used.

Pending
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133 Percent Program

Mom $1,300 ' : _
. K \

Dad : N/A AR
Separate child 0 .

Mutual child N/A '

Total $1,300 ‘

Limit for 4 $1,890

Mom’s separate child is eligible for the 133 percent program as of April 1, 2001 in month one. In month
two, the family was evaluated as recipients (Alternative A).

Section 1931(b) Determination

Mom’s net nonexempt income $925 (690-$240+ ¥z +$700)
Dad’s net nonexempt income 500 )
Mutual child 0

Mom’s child ‘ 0

Total income $ 1425 R
Limit for 4 ; $ 942 =

Sneede rules apply.

Mom’s income  $925 Mom’s Separate Child $ 0 Dad's income $500 Mutual Child $0
Parental needs - 389 Allocation from Mom $268 Parental Needs - 389 Allocation from Mom $268
Total $536 Total $268 Allocation + 1 $111 Allocation from Dad $111
Allocation + 2= $ 268 ' . Total $379
MBU #1 MBU #2 MBU #3 :

Mom $389 Mutual Child $379 Dad $389

Mom’s Child _$268 Total $379 Total $389 -

Total $657 Limit $265 Limit $390

Limit $639

Dad is the only person who passes under Alternative A in month two. The family is evaluated under Alternative
B (100% of FPL). Assume that there has not been any change in income; therefore, Dad and the mutual child
pass Section 1931(b), Mom’s separate child is eligible under the 133 Percent program and Mom has a SOC
of $248. Five months later Mom takes a full time job with a net nonexempt eamed income of $1,500 and she
is working over 100 hours. Dad is no longer incapacitated and has $ net nonexempt earned income. Mom
is determined to be the PWE. Because there has been a change of c:rcumstances and no principal wage
eamner has been established earlier, the U-Parent test applies. NOTE: If Mom had beén unemployed at the time
of application and unemployment was established as the basis for the child's deprivation rather than Dad's
incapacity, Mom could-have worked 100 hours or more without this U-Parent test.

U-Parent Test

Mom $1,500 net nonexempt earned income
Dad 500 net nonexempt earned income
Total $2,000

Limitfor4  $1,421

Although Mom and Dad failed the U-Parent test, Mom still has deprivation because her separate child has an
absent parent; however, Dad and the mutual child have no deprivation. Dad may not be an essential person
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because he is not married. Mom and her separate child are reevaluated for Section 1931(b) as recipients for
income purposes. Dad and the mutual child are ineligible members of the MFBU. Assume Mom and her
separate child are eligible for Section 1931(b). Dad has no linkage. He and the mutual child are eligible for TMC
because they were terminated from Section 1931(b) due to increased hours of employment (loss of deprivation).
If Mom and her child become ineligible for Section 1931(b) for increased. €arnings, they will be eligible for TMC.

Note: To be eligible for Section 1931(b), a parent must have at least one deprived child in a zero SOC program.
If the parent(s) do not wish the child to receive Medi-Cal and they meet all program requirements, the county
may “suppress” the card and the child is still considered eligible. In Sneede situations where the MFBU fails to
pass Section 1931(b) and the recipient parent’s or parent’s MBU passes using only one Alternative, but not the
other Alternative, the allocated amount to the children which was used to establish the parent(s) eligibility may
not be changed. Alternative A and B may be used for the other MBU’s using the allocation which made the
parents eligible. If the parent(s) pass or fail using either Alternative, the most advantageous allocation may be

used to determine eligibility for the children.
Example 23: (Minor Parent with a CalWORKSs Child Living with Senior Parent)

Minor parent and minor parent’s child living with senior parent. The senior parent does not have care and
control of both the minor and the minor parent’s child; therefore, she is ineligible for Section 1931(b). The
minor’s child is receiving CalWORKSs; however, the minor parent is ineligible for CalWORKs due to the
senior parent’s income. NOTE Thns is one of the exceptions to the automatic Section 1931(b) described in

Section B above. &

Section 1931(b) MFBU The minor parent is eligible for Section 1931(b). If the minor had
. income which was used in determining the CalWORKSs grant, he

<Senior parent>  $900 or she would receive a deduction equal to the amount by which

Minor parent $ 0 the infant’s cash grant was decreased from the grant amount the
Limit $900 infant would have received if the minor parent had no income.
Limit $968 (April2001)  The senior parent should be evaluated forjthe MN program.

kY
If the minor parent had income which resulted in Section 1931(b) ineligibility, Sneede rules would apply. If the
- minor were still ineligible, she/he and the senior parent should be evaluated for the MN-or Percent programs.

The senior parent may be an eligible member in the MN program.

Example 24: (Unmarried Parents with an SSI Child )

Unmarried parents living with their mutual child who is receiving SSI. The paref?ts are applying for Medi—Cél
based on the father’s incapacity.

Section 1931(b) MFBU Py

Father " $400 e
. Mother $600

Total -$1000

Limit $ 968 (April 2001)

Sneede rules apply. The unmarried parents do not allocate any income to each other or to their SSI child.

Section 1931(b) MBU #1 Section 1931(b) MBU #2
Father $400 Mother $600
Limit $714 Limit $714

The mother and father are both eligible for Section 1931(b).
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Example 25: (Married 19 Year Old Parents Living With Senior Parents and Sibling)

Married 19-year-old parents have care and control of their two year old child and live with the 19 year old
mother's senior parents and the 19 year old mother's younger 10 year old sister. All &e requesting Medi-Cal
as applicants. There is unemployed parent deprivation for the two yeai"ol'd‘ child and incapacity deprivation for
the younger sister. The 19-year-old parents are considered adults in the Section 1931(b) determination. The
senior parents are not in the Section 1931(b) MFBU with the 19-year-old parents.

Section 1931(b) MFBU

19 Year Old Mother $500 net nonexempt unearned income

19 Year Old Father $1090-$90=$1000 net nonexempt earned income
2 Year Old Parent’s Child $ 0

Total $1500

Limit $1220 (April 2001)

The above family is not eligible'for Section 1931(b) based on the April 1, 2001 limits. Evaluate the other family
members separately to see if they are eligible for Section 1931(b).

Section 1931(b) MFBU ) <
Senior Mother $ 650 net nonexempt income

Senior Father $ 600 Net nonexempt income

10 Year Old Child $ 0 -

Total $1250

Limit $1220 (April 2001)

Since all family members failed to pass Section 1931(b), they may be evaluated for the MN program following
the married minor mother MN MFBU rules since the 19 year old mother is still conside’{ed a child under that
program. NOTE: If either the 19 year old family or the senior parent family passed Section 1931(b), they would
not be in the MFBU of those who did not pass Section 1931(b) and were then evaluated for the MN or Mi
program. This is similar to the MFBU composition when some family members are eligible for CalWORKs.

MN MFBU #1

<Senior Dad> $ 650 net income -
<Senior Mom> $ 600

19 Year-Old Mother $ 500 net income

<19Year Old Father>  $1000 net income 7

<2 Year Old Child> $ 0 ’

<10 Year-Old Sibling> $ 0 e
Total ’ $2750

Limit $1417 (April 2001

There is no inappropriate deeming when determining eligibility for the 19 year old mother. The 19-Year Old
Mother has a monthly share of cost of $1333. For more information about the MN Sneede determination for
married minor children living with a senior parent, see the Procedures Article 8F, Example 18.

MN MFBU #2

<19-Year-Old Mother> $ 500 net income
19 Year-Old Father $1000 net income

2 Year-Old Child $ o0
Total $1500
Limit $ 934
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Evaluate the 2 year-old child for the 133 Percent Program. The child is eligible. The father has a share of cost

of $566.
MN MFBU #3
. 5\
<19 Year-Old Mother> $ 500 :
Senior Father $ 650 ’
Senior Mother $ 600
10 Year Old Child $ 0
Total $1750
Limit $1100
Since the 19 year old has income, Sneede rules apply.
Sneede MN MBU #1 Sneede MN MBU #2

Senior Father  $ 650-$600 =$50+3 = $16.66 net income <19 Year-Old Mother> $ 500+$16.66 income
Senior Mother $ 600+ $16.66 net Income

10YearOld $ 0+ $16.66 net Income

Total $1233.32 net income <
Limit $934 L
SOC $299 -

The senior father, mother, and 10-year-old child are Eligible with a share of cost. Evaluate the 10 year old for
the 100 Percent Program.

100% Program

Senior Father $§ 650 R
Senior Mother $ 600 L
19-Year-Old N/A .
10-Year-Old $ O

Total $1.250
Limit $1,471 (April 2001)

The 10-year-old child is eligible.
Example 26: (Unmarried Pregnant Woman, Her Separate Child, and Father of Unborn)

An unmarried pregnant woman in her second trimester, her fo\'ffyear old separate child, and the unemployed
father of the'unborn request Medi-Cal. The father may not be aided in the Section 1931(b) MFBU until his child

is born.

Section 1931(bY MFBU

Pregnant Mother $1000 net earned income
Unborn $ 0 .

Mother's Separate Child $ 500 net unearned income
<Father of Unborn> $ 600 net unearned income
Total $2100

Limit $1471

The family is over the Section 1931(b) limit based on April 1, 2001 FPL limits. Sneede rules apply
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Pregnant Mother  $1000 - $968= $32 + 1
Father of Unborn  $600
Mother's Separate Child $500 + $32 from Mother

4 ,";": .
Section 1931(b) Sneede MBU #1 Section 1931(b) Sneede MBU #2 Section 1931(b) Sneede MBU #3
Pregnant Mother $968 Mother's Separate Child §5:§2 <Father of Unborn> $600
Unborn $ 0 Total $532  Total $600
Total $968 Limit $484 Limit $716
Limit $968

The pregnant mother and her unborn are eligible for Section 1931(b). The mother's separate child and the
father of the unborn should be evaluated for the MN program .

MN MFBU -

Mother's Separate Child $ 500

Father of the Unborn $ 600

Total $1100

Limit $750 ~

Sneede rules apply.

MN Sneede MBU #1 MN Sneede MBU #2
Mothér's Separate Child $500 Father of the Unborn  $600
Limit $375 Limit $600

Mother's separate child failed to pass. She should be evaluated for the 133 Percent progqam The father of”
the unborn passed the MN program.

T

133 Percent Program

Pregnant Mother $1000 net earned income

Unborn $ o N
Mother's Separate Child $ 500 net unearned income

<Father of Unborn> $ N/A

Total _ $1,500

Limit $1,957 (April 2001) 7

Mother's separate child is eligible for the 133 Percent program; therefore, the mother is also eligible for
Section 1931(b). In month two, redetermine the family as Section 1931(b) recipients. The separate child
may now be eligible for_-the Section 1931(b) program since her mother has earned income. The father of
the unborn should be evaluated for the Section 1931(b) program if he is still unemployed after the birth of
the unborn or he may opt out until the infant is age one if he no longer requests aid.

Example 27: (Grandchildren on CalWORKSs, 18 Year Old Parents without Satisfactory Immigration
Status (SIS), Senior Parent without SIS)

Citizen grandchildren on CalWORKs. The 18 year old parents are not enrolled in school (adults) and do not
have satisfactory immigration status nor does the 40 year old senior parent. The all live together and all are
requesting aid. Since the grandchildren are financial eligible for CalWORKs, assume that the 18 year old
parents are eligible for Section 1931(b) without a determination because they are ineligible for CalWORKs only

because of immigration status. See Example 1.
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CalWORKs Section 1931(b) MFBU . MN MFBU
Grandchildren 18 year old parents ‘ §,er)_igr~ parent $1Q00 net nonexempt income
Limit $ 600

The senior parent is not eligible for Section 1931(b) because she has no deprived "child” who is eligible for
Section 1931(b) or another zero SOC program. The senior parent is eligible for the MN program until 18 year
old deprived child reaches age 21. The parents and the senior parents are only eligible for restricted Medi-Cal

benefits.

Example 28: (Senior Mother, Unmarried Minor Daughter, Unmarried Father of Minor Daughter's Child,
Unmarried Minor Parent’s Mutual Deprived Child, Married Pregnant Adult Daughter and Spouse.)

Senior Mom with younger children, a 17 year old daughter with a boyfriend and their child, and a married 18
year old pregnant daughter in her first trimester with her husband. All want aid. Assume that the 17 year
old father of the child and the 18 year old father of the unborn are unemployed. Assume that the 18 year
old mother is not enrolled in school and expected to graduate by age 19 and is therefore considered an
adult; however, she is not eligible for Section 1931(b) because she has no other deprived children and is not
in her last trimester of pregnancy. NOTE: Adult children who have deprived children (including a pregnant
woman in her last trimester) are notincluded in the Section 1931(b) MFBU with the senior parent and may

apply on their own. See Example 25. -

Section 1931(b) MFBU #1 Section 1931(b) MFBU #2

Senior grandmother <Unmarried 17 year old minor mother>
Other children under 18 17 year minor mother's child
Unmarried 17 year old minor mother Unmarried father of child #
<Pregnant married 18 year old> i

Assume that MFBU #1 and MFBU #2 pass the Section 1931(b) test. NOTE: Persons 1hat pass Section
1931(b) are not included in the MN/MI MFBU; therefore, the senior grandmother, unmamed 17 year old
minor mother and siblings are not included in the MN MFBU.

MN MFBU #3
Married pregnant 18-year-old

Unbom

<Husband> f

If the senior grandmother, unmarried 17 year old minor mother, and youngerchildren (MFBU#1 above)
failed to pass Section 1931(b), but MFBU #2 is still eligible for Section 1931(b), the following example
would apply: Follow example 18 in the Sneede Procedure 8F on page 54. NOTE: The 18 year old married
mother is considered a child in the MN program. All parents, spouses, and siblings including the unborn are
together in MFBU #1. Modified Sneede rules apply to MFBU #1

MN MFBU #1 MN MFBU #2 MN MFBU #3
<Senior grandmother> Spouse of the 18 year old <Married 18 year old>
<Younger siblings> <Married 18 year old> unborn
Married 18 year old unborn Unmarried 17 year old
Unborn Senior grandmother
<Spouse of the 18 year> Younger siblings
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<Unmarried 17 year old>

On the other hand, if no family members are eligible for Section 1931(b), all except the child of the 17 year
old and the parent of that child would be included in the MN MFBU #1 (See Example\18 in the Sneede

Procedures 8F page 54).

MN MFBU #1 ~ MNMFBU#2 . MN MFBU #3 MN MFBU #4
<Senior grandmother> Spouse of 18 year old <Married 18 year old> <17 year old>" "~
<Younger siblings> <Married 18 year old> Unborn Child of 17 year old
Married 18 year old Unborn Senior grandmother Other parent of child
Unborn : Younger siblings

<Spouse of 18 year old> 17 year old

<unmarried17 year old>

Note: Modified Sneede rules apply to MFBU #1. See Procedures Article 8F. Also, when the 18 year old
_reaches her last trimester, she and her unborn may be aided as adults in the Section 1931(b) program if
eligible. Her husband is ineligible until the child is born and he must be aided alone in the MN program.

See Example 10.

Section 1931(b) MFBU #3

Married 18 year old
Unborn
<Husband>

When the unmarried 17 year old reaches age 18 and is not enrolled in school, she will be an adult and may

be aided without any deeming from the senior Mom. S
Section 1931(b) MFBU #1 Section 1931(b) MFBU #2 ¥
Senior grandmother 18 year old unmarried mom
Younger children Child of 18 year old

Unmarried father of child

If any of the persons under 21 lack deprivation or linkage, they are not eligible for Section 1931(b) or the MN
program and must be aided in the Medically Indigent program or the appropriate Percent programs.
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E. CHARTS AND FORMS

a) Section 1931(b) Sneede Prorated Income Standard and Property Levels —April 1, 2000

b) Section 1931(b) Sneede Prorated Income Standard and Property Levels - March 1, 2000

Section 1931(b) Sneede Prorated Income Standard and PropertyLevels — July 1, 1999

d) Section 1931(b) Sneede Prorated Income Standard and Property Levels —July 1, 1998

Section 1931(b) Sneede Prorated Income Standard and Property Levels — January 1, 1998 to June 30, 1998

f) Section 1931 Applicant & Recipient Budget Form Net Non-Exempt Income [MC 176M-1931 Group-APPL/RECIP]

Section 1931 Recipient Budget Form Net Non-Exempt Income [MC 176MA —-1931 Group — RECIP

h) Section 1931 Program Worksheet: Applying the $240 &1/2 Deduction to Recipient Families with Three or More
Persons with Earnings [MC 176M-A —1931 Group — 3+ Earner)

i) Section 1931(b) Sneede Net Nonexempt Income Determination — Applicant or Recipient [MC175-31.2A 1931

Group] ,

j)  Section 1931(b) Sneede Net Nonexempt Income Determination — Recipient MBASC [MC 175-31.2R 1931 Group]

k) Property Reserve Work Sheet MC 176P

Section 1931(b) Sneede Property Work Sheet [MC 324 1931 Group]

m) Vehicle Determination Work Sheet for 1931 Group [MC 176 P-V 1931 Group]

n) Section 1931(b) Recipient income Limits Effective July 1, 1999

o) Section 1931(b) Sneede Prorated Income Standard and Property Levels - April 2002

p) Example 21 Applicant and Recipient Budget Sheet and Sneede Mini Budget Determination

F. EXAMPLES -

1. Some Family Members Receive CalWORKs Page 6
2. Family Members Who are Not Eligible for Section 1931(b) Due to Age Page 6
3. Applicant Family — Sneede and Poverty Level Programs Apply Page 7
4. Stepparent with Separate and Non-Deprived Mutual Children Page 8
5. Only the Separate Children of a Parent in a Stepparent Household Apply ) Page 8
6. Sneede Case — Child with Income is Only Eligible for Percent Programs ke Page 9
7. Married Couple, Mutual & Separate Children and 20 Year Old Separate Child * _ Page9
8. Employed Unmarried parents with Mutual and Separate Children ~ Page 10
9. Married Recipients Terminated from CalWORKSs " Page 11
10. Married Pregnant Woman with No Other Children Page 13
11. Recipient Stepparent Household with Separate and Mutual Children Page 13
12. Applicant Minor Parent, Siblings, Senior Parents Page 14
13. Minor “Adult” Child, Infant, and Boyfriend Living with Senior Parents Page 14
14. Senior Parent with Applying for a Pregnant Minor and Unborn Page 15
15. Senior Parent with Care and Control of a Deprived Minor and Infant Page 16
16. Recipient Senior Parent with Care and Control, Adult Pargnt & Adult’s Child Page 16
17. Recipient Senior Parent with Care and Control, Adult Parént & Aduit’s Child Page 17
18. 20 Yedr Old Parent Living with her Child and Senior Parents . Page 17
19. Essential Person - Page 18
20. Spouse in Long Term Care Page 19
21. Married Applicants and Children with Earned and Unearned Income Page 20
22. Unmarried Parent Working 100 Hours or More Page 21
23. Minor Parent with CalWORKSs Child Living with a Senior Parent Page 23
24. Unmarried Parents with a SSI Child , Page 23
25. Married 19 Year Old Parents Living with Senior Parents and Sibling Page 24
26. Unmarried Pregnant Woman, Her Separate Child, Father of Unborn Page 25

27. Grandchildren on CalWORKSs, 18 Year Old Parents & Senior Parent Without SIS. Page 26
28. Senior Mother, Unmarried Minor Daughter, Unmarried Father of Minor Daughter’s
Child, Unmarried Parent's Mutual Deprived Child, Married Pregnant Adult Daughter

and her Spouse Page 27

Pending :
SECTIONNO.: 50226 - MANUAL LETTER NO.:270 DATE:11/05/02 8G-29
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Section 1931(b) Determinations: Sneede v. Kizer
Prorated FPL Income Standard and Property Levels
- April 1,2000 -

Person Type 1931(b) Income Property
Single Parent $696 $3,000
Single Parent with Unborn 938 3,000
Married Couple -Two Adults 938 3,000
Married Couple with Unbomn 1,180 3,150
Unmarried Couple - Each Unmarried Partner 696 3,000

Allow the full non-Sneede Section 1931(b) income/property limits for the MBU based on the number of
individuals in the MBU.

Each MBU receives full non-Sneede 1931(b) income/property limit based on the number of persons in each
MBU. If there is a pregnant minor in the MFBU, include the unbomn in the pregnant minor’s MBU.

No. of Children One Parent Two Parents
in MBU Prorated Income Prorated Property Prorated Income Prorated Property
1 $ 469 $1,500 $ 393 $1,050
2 787 2,100 711 1,650
3 1,066 2,475 998 2,070
4 1,331 2,760 1,270 2,400
5 1,588 3,000 1,533 2,679
6 1,840 3,215 1,791 2,925
7 2,090 3,413 2,046 3,150
8 2,338 3,600 2,297 3,360
9 2,584 3,780 2,547 3,437
10* 2,830 3,819 2,796 3,500

Add $242 for each additional child after 10 to Section 1931(b) income standards to determine prorated income

*NOTE:
standards. No. Childrea in MBU X  1931(b) Income Standard for = Prorated income
Parent(s) + No. Children in MBU Parent(s) + Child(ren) in MBU
Pending
SECTION NO.: 50226 MANUAL LETTER NO.: 234 DATE: 12/1/00 8G-30
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Section 1931(b) Determinations: Sneede v. Kizer
Prorated FPL Income Standard and Property Levels
- March 1, 2000 -

Person Type 1931(b) Income Property
Single Parent $ 687 $3,000
Single Parent with Unborn 922 3,000
Married Couple -Two Adults 922 3,000
Married Couple with Unborn 1,157 3,150
Unmarmed Couple - Each Unmarred Partner 687 3,000

Allow the full non-Sneede Section 1931(b) income/property limits for the MBU based on the number of
individuals in the MBU.

Each MBU receives full non-Sneede 1931(b) income/property limit based on the number of persons in each
MBU. If there is a pregnant minor in the MFBU, include the unbom in the pregnant minor’s MBU.

No. of Children One Parent Two Parents
n MBU Prorated Income Prorated Property Prorated Income Prorated Property

1 $ 461 $1.500 $ 386 $1,050
2 772 2,100 696 1,650
3 1,044 2,475 1977 2,070

1,302 2,760 1,242 2,400
5 1,552 3,000 1,498 2,679
6 1,798 3.215 1,749 2,925
7 2,041 3,413 1,997 3,150
8 2,282 3,600 2,242 3,360
9 2,522 3,780 2,485 3,437

10* 2,761 3,819 2,727 3,500 B

Add $235 for each additional child after 10 to Section 1931(b) income standards to determine prorated income
1931(b) Income Standard for = Prorated income

*NOTE:

standards. No. Children in MBU X
Parent(s) + No. Children in MBU Parent(s) + Child(ren) in MBU
Pending
SECTIONNO.: 50226 MANUAL LETTERNO.: 234 DATE: 12/1/00 8G-31
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Section 1931(b) Determinations: Sneede v. Kizer
Prorated Income Standard and Property Levels

- July 1,1999 -
Person Type 1931(b) Income Property
Single Parent $390 $3,000
Single Parent with Unbom 639 3,000
Married Couple -Two Adults 639 3,000
Married Couple with Unbom 793 3,150
Unma.med Couple - Each Unmarried Partner 390 3,000

MBU Contam s Dult(s) andﬂ“hlld(ren) . o

Allow the full non-Sneede Section 1931(b) income/property limits for the MBU based on the number of
individuals in the MBU.

Each MBU receives full non-Sneede 1931(b) income/property limit based on the number of persons in each
MBU. If there is a pregnant minor in the MFBU, include the unborn in the pregnant minor’'s MBU.

No. of Children One Parent

Two Parents
in MBU Prorated Income Prorated Property Prorated Income Prorated Property
1 $ 320 $1,500 $ 265 $1,050
2 529 2,100 471 1,650
3 707 2,475 645 2,070
4 860 2,760 806 2,400
5 1,007 3,000 948 2,679
6 1,138 3,215 1,084 2,925
7 1,265 3,413 1,219 3,150
8 1,393 3,600 1,361 3,360
9 1,531 3,780 1,404 3,437
10* 1,560 3,819 1,441 3,500

*NOTE:

Add $14 for each additional child after 10 to Section 1931(b) income standards to determine prorated income
Prorated income

standards. No. Children in MBU X 1931(b) Income Standard for =
Parent(s) + No. Children in MBU Parent(s) + Child(ren) in MBU
Pending
SECTION NO.: 50226 MANUAL LETTER NO.: 234 DATE: 12/1/00 8G-32







MEDI-CAL ELIGIBILITY PROCEDURES MANUAL

Section 1931(b) Determinations: Sneede v. Kizer

- July 1, 1998 -

Prorated Income Standard and Property Levels

SECTION NO.:

Number One Parent
of
Children
Number Income Prorated Property
m Standard Income Standard
MBU
1 624 312 1,500
2 775 517 . 2,100
3 920 690 2475
4 1,049 840 2,760
5 1,180 984 3,000
6 1,296 1,111 3215
7 1412 1,236 3413
8 1.531 1,361 3,600
9 1.662 1,496 3,780
10 1.676 1,524 3819
Nun}bef Two Parent
o
Children
Number Income Prorated Property
n Standard Income Standard
MBU
1 775 259 1,050
2 920 460 1,650
3 1,049 630 2,070
4 1,180 787 2,400
5 1,296 926 2,679
6 1,412 1,059 2,925
7 1,531 1,191 3,150
8 1,662 1,330 3,360
9 1,676 1,372 3,437
10 1,690 1,409 3.500
NOTE: Add $14 for each additional person over 10 to determine
hisher Income Standardc
Pending

50226

MANUAL LETTER NO.:

234

DATE: 12/1/00

8G-33
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Section 1931(b) Determinations: Sneede v. Kizer
Prorated Income Standard and Property Levels

- January 1, 1998 through June 30, 1998 -

Number One Parent
of
Children
Number Income Prorated Property
n Standard Income Standard
MBU
1 607 304 1,500
2 754 503 2,100
3 895 672 2475
4 1,020 816 2,760
5 1,147 956 3,000
6 1.260 1,080 3,215
7 1373 1,202 3413
8 1,489 1,324 3,600
9 1616 1,455 3,780
10 1.630 1,482 3,819
Number Two Parent
of
Children
Number Income Prorated Property
n Standard Income Standard
MBU
1 754 252 1,050
2 895 448 1,650
3 1,020 612 2,070
4 1,147 765 2,400
5 1,260 900 2,679
6 1,373 1,030 2925
7 1,489 1,159 3,150
8 1,616 1,293 3,360
9 1,630 1,334 3,437
10 1,644 1,370 3,500
NOTE: Add $14 for each additional person over 10 to determine
higher Income Standards.
Pending
SECTION NO.: 50226 MANUAL LETTER NO.: 234 DATE: 12/1/00 8G-34
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State of California ~ Health And Human Services Agency

Department of Health Services

SEC. 1931 APPLICANT AND RECIPIENT BUDGET FORM: FOR
DETERMINING NET NON-EXEMPT INCOME AND SECTION 1931 INCOME
ELIGIBILITY FOR APPLICANTS; AND FOR RECIPIENTS UNDER ALTERNATIVE B

CASE NAME:

COUNTY DISTRICT: COUNTY USE

(O NEW APP. [J REDETERMINATION [J CHANGE ([J RETRO ELIG. [J CORRECTION

EFFECTIVE ELIG. DATE FOR THIS BUDGET:
MONTH: YEAR:

NAME MFBU MEMBER #1:

NAME MFBU MEMBER #6:

NAME MFBU MEMBER #2:

NAME MFBU MEMBER #7:

NAME MFBU MEMBER #3:

NAME MFBU MEMBER #8:

NAME MFBU MEMBER #4:

NAME MFBU MEMBER #9.

NAME MF BU MEMBER #5:

NAME MFBU MEMBER #10:

OTHER COVERAGE:

ENTER UNEARNED INCOME OF EACH MFBU
MEMBER, THEN TOTAL FOR MFBU (INCLUDE
NON-EXEMPT DISABILITY-BASED INCOME
HERE).

TOTAL MFBU
UNEARNED
INCOME:

UNEARNED INCOME MFBU MEMBER # ___

$ + $

UNEARNED INCOME MFBU MEMBER # ___

+

UNEARNED INCOME MFBU MEMBER £ __

$ + $

! UNEARNED INCOME MFBU MEMBER # ___

+

O EDUCATIONAL EXPENSE (§50547)

EXEMPT INCOME (LIST EXEMPT INCOME HERE):

O $50 SUPPORT RECEIVED (§50554.5)

REMAINING NON-EXEMPT UNEARNED INCOME

ENTER EARNINGS OF EACH MF BU MEMBER,
SUBTRACT $30 WORK EXPENSE DEDUCTION
FROM EACH, THEN TOTAL REMAINDERS FOR
MFBU.

TOTAL MFBU
EARNINGS:

EARNINGS, MFBU
MEMBER #

EARNINGS, MFBU
MEMBER #

EARNINGS, MFBU
MEMBER #
.S

s s

EARNINGS. MFBU
+ MEMBER #

- $90 WRK EXP DED - $30 WRK EXP DED

=3

=s =3

. - $90 WRK EXP DED

3 DEPENDENT CARE DEDUCTION (§50553.5)

COUNTY USE

REMAINING NON-EXEMPT EARNED INCOME

TOTAL REMAINING INCOME: NON-EXEMPT
UNEARNED INCOME & NON-EXEMPT EARNED
INCOME (LINES 4+ 7)

O CHILD/SPOUSAL SUPPORT PYMTS (§50554)

O ALLOCATION TO EXCLUDED CHILDREN
(§50558)

O ALLOCATION TO PA FAMILY MEMBER
(§50557)

TOTAL MFBU NET NON-EXEMPT INCOME
(ROUNDED DOVWN TO THE NEAREST DOLLAR).

SEC 1931 FPL INCOME L™MIT FOR FAMILY

13

3

(ENTER FPL INCOME LIMIT APPROPRIATE FOR FAMILY SIZE HERE)

IF INCOME FROM LINE 12 IS LESS THAN OR
EQUAL TO LIMIT FROM LINE 13 FAMILY IS

O ELIGIBLE

O NOT ELIGIBLE: IF NO SNEEDE - ELIGIBLE CLASS MEMBER, EVALUATE FOR OTHER MEDI-CAL
PROGRAMS:; IF SNEEDE - ELIGIBLE CLASS MEMBER, EVALUATE FOR SEC 1931 UNDER

INCOME ELIGIBLE. SNEEDE.
ELIGIBILITY WORKERS SIGNATURE: WORKER NUMBER. COMPUTATION DATE: COUNTY USE
MC 176 MA -1931 Group—APPL/RECIP {2/ 00)
Pending
SECTION NO.: 50226 MANUAL LETTERNO.: 234 DATE: 12/1/00 8G-35
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State of California — Health And Human Services Agency

Department ot Heahh Services

SEC. 1931 RECIPIENT BUDGET FORM: FOR DETERMINING NET NON-EXEMPT INCOME
AND SECTION 1931 INCOME ELIGIBILITY FOR RECIPIENTS UNDER ALTERNATIVE A

CASE NAME:

COUNTY DISTRICT:

COUNTY USE:

[ NEW APP. (J REDETERMINATION [J CHANGE [J RETRO ELIG. [J CORRECTION

MONTH:

EFFECTIVE ELIG. DATE FOR THIS BUDGET.
YEAR:

NAME MFBU MEMBER #1:

NAME MFBU MEMBER #6:

OTHER COVERAGE:

NAME MFBU MEMBER #2:

NAME MFBU MEMBER #7:

NAME MFBU MEMBER #3:

NAME MFBU MEMBER #8:

NAME MFBU MEMBER #4:

NAME MFBU MEMBER #9.

NAME MFBU MEMBER #5:

NAME MFBU MEMBER #10:

ENTER UNEARNED INCOME OF EACH MFBU
MEMBER, THEN TOTAL FOR MFBU (DO NOT
INCLUDE NON-EXEMPT DISABILITY-BASED
INCOME HERE).

TOTAL MFBU

UNEARNED INCOME:

$

UNEARNED INCOME MFBUMEMBER # ____

+ %

: UNEARNED INCOME MFBU MEMBER & ___

+

UNEARNED INCOME MFBUMEMBER # ___

+

$

UNEARNED INCOME MFBU MEMBER # ___

+

.
.
’
»
.
.

3 EDUCATIONAL EXPENSE (§50547)

O $50 SUPPORT RECEIVED (§50554.5)

REMAINING NON-EXEMPT UNEARNED INCOME

=3

EXEMPT INCOME (LIST EXEMPT INCOME HERE)

ENTER DISABILITY-BASED INCOME (DBI) OF
EACH MFBU MEMBER, THEN TOTAL FOR MFBU

TOTAL MFBU
DISABILITY-BASED
INCOME:

$

3

DBI OF MFBUMEMBER ¥ ___

$

DB OF MFBUMEMBER # ____

$240 DEDUCTION

REMAINING NON-EXEMPT DISABILITY — BASED
INCOME (DBi) ()F DEDUCTION EXCEEDS
DISABILITY BASED INCOME, ENTER "0)

ENTER EARNINGS FOR UP TO TWO MFBU
MEMBERS, THEN TOTAL FOR MFBU (i 3 OR
MORE PERSONS YWITH EARNINGS, SKIP LINES 8
& 9 AND PROCEED TO WORKSHEET FOR 3+
EARNERS).

TOTAL MFBU
EARNINGS:

7A UNUSED $240 (LINE 6 ~
LINE 5; IF NEGATIVE ENTER 0)

(UNUSED $240)

EARNINGS OF MFBU MEMBER #.

TOTAL REMAINING NON-EXEMPT UNEARNED INCOME,

IF INCOME FROM LINE 181S LESS THAN LIMIT

O UNUSED $240 DEDUCTION (FROM BOX 7A) 4 | NON-EXEMPT DISABILITY-BASED INCOME & NON- s
EXEMPT EARNED INCOME (TOTAL FROM BOX 4,7 & 13) | ——————————
REMAINING NON-EXEMPT EARNED INCOME (OR
10 | FROM LINE 12 WORKSHEET); IF DEDUCTION 15 | O CHILD/SPOUSAL SUPPORT PYMTS (§50554)
EXCEEDS EARNED INCOME, ENTER "0 =3 s
11 ;’m DEDUCTION (DIVIDE AMOUNT IN LINE 10 BY - 16 | O ALLOCATION TO EXCLUDED CHILDREN (§50558) .
O DEPENDENT CARE DEDUCTION (§50553.5) 17 | O ALLOCATION TO PA FAMILY MEMBER (§50557) +s
TOTAL MFBU NET NON-EXCEMPT INCOME (ROUNDED
REMAINING NON-EXEMPT EARNED INCOME 18 | DOWN TO THE NEAREST DOLLAR) s
19 { sec. 1931 MBSAC INCOME LIMIT FOR FAMILY s

O NOT ELIGIBLE: IF NO SNEEDE - ELIGIBLE CLASS MEMBER, EVALUATE FOR OTHER
MEDI-CAL PROGRAMS: If SNEEDE - ELIGIBLE CLASS MEMBER. EVALUATE FOR SEC.

FROMLINE 19, FAMILY IS INCOME ELIGIBLE. L3 ELIGIBLE et \HDER SNEEDE
ELIGIBILITY WORKERS SIGNATURE: WORKER NUMBER: COMPUTATION DATE: COUNTY USE:
MC 176 MA —1931 Group—RECIP (2 00)
Pending
SECTION NO.: 50226 MANUAL LETTERNO.: 234 DATE: 12/1/00 8G-36
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State of Calfomia—Heaith And Human Services Agency

Department of Hea'th Services

SEC. 1931 PROGRAM WORKSHEET: APPLYING THE $240 & % DEDUCTION TO RECIPIENT FAMILIES WITH 3
OR MORE PERSONS WITH EARNINGS

NAME:

Family’s Non-exempt earned
income

Non-exempt earned income of
two highest earners

Unused $240 deduction (from box 7a
Recipient Budget Sheet [MC176M 1931
RECIPY; if result is O or less, enter 0)

Remaining Non-exempt earned

income of two highest eamers (if
deduction exceeds earned income, enter

0

Non-exempt earned income of
3rd highest earner

$120 deduction

His/her remaining Non-exempt
earned income (if deduction exceeds
eamed income, enter “0.")

Non-exempt earned income of 4th
highest earner

$120 deduction

10

His/her remaining Non-exempt
earned income (if deduction exceeds
eamed income, enter “0.7)

11

Other remainder Non-exempt
earned income (If 5 or more persons
with earnings, enter Total of their remainder
earned income after subtracting $120 from
eamings of each.) (If deduction exceeds
earned income, enter “0.")

12

Non-exempt earned income
Subtotal (total of all remainder earned
income: add lines 4,7, 10 & 11 this
worksheet); enter amount on Section
1931 Program Budget Sheet (line 10)

MC 176M-A —~1931Group— 3+eamer (5/99)

SECTION NO.:

Pending
50226

MANUAL LETTER NO.:

234 DATE:

12/1/00

8G-37
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State of California—Health and Human Services Agency

Department of Health Services

SECTION 1931(b) SNEEDE V. KIZER NET NONEXEMPT INCOME DETERMINATION
AND MINI BUDGET UNIT (MBU) DETERMINATION — APPLICANT

Case Name County District County Use
Case Number Effective Date
Month Year

Case Type: APPLICANT OR RECIPIENT USING FEDERAL POVERTY LEVEL (FPL) INCOME STANDARD

PART 1

I NOTE:

The only deduction applicable to the Section 1931(b) program is the deduction for educational expenses, as provided
in Section 50547, Title 22, California Code of Regulations.

[ Caretaker
Relative

O Caretaker
Relative

ENTER NAME OF EACH MFBU MEMBER Name - Name Name Name Name
(Do not list unborns)
Person Type O ParentAor | O ParentBor | O Child T Child DO Child

2. Net child/spousal support received. @

3. In-kind income (IKl). @

4. Income available from PAJother PA
(see MC 175-6, line A.4).

5. Total nonexempt unearned income
(add lines 1, 2, 3, and 4).

* Sources include: net income from property, Social Security nondisability payments, etc.

Payments Received

the deduction.

@ Unearned iK1

@ Child/Spousal Support  Child support is income to the child, not to the parent or caretaker relative.

Divide the $50 per month child/spousal support deduction by the number of persons for whom the income is intended.
Any unused remainder will be prorated among the remaining parsons who stiil have support payments to apply against

Prorate the unearned IKI among the persons who receive the income. Exampie: Medi-Cal family budget unit (MFBU)
of four receives free housing. Use IKI for four and each person receives one-fourth of the IKL. Add an unborn’s share
of IKI to the pregnant woman's share. If the pregnant woman is Public Assistance (PA)/other PA, and not in the MFBU,
give the unborn’s share to the father of the unborn if he is in the MFBU.

Child/Spousal support and/or IKI computations:

6. Source and amount of disability-based income:

MC 175-31.2A (3/00) 1931 Group Page 10f4
Pending
SECTION NO.: 50226 MANUAL LETTERNO.: 234 pATE: 12/1/00 g5 ag
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-CINO) B INCOME;
7. Source and amount of nonexempt earned income
(include TWC, SDI and earned IKl).

8. $90 work expense deduction.

9. Remaining nonexempt earned income
(subtract line 8 from line 7).

10. Child care deduction.

11. Other deductions.

12. Total deductions (add lines 10 and 11).

13. Total net nonexempt earned income
(subtract line 12 from line 9).

14. Total countable nonexempt unearned income (line 5).

15. Total countable disability-based income (line 6).

16. Total countable nonexempt earned income (line 13).

17. Income allocated from LTC/B&C person to family
members at home (from MC 176W, Part B, or
from MC 175-7, line C.2).

18. Total countable income (add lines 14, 15, 16 and 17).

9. Court-ordered child support or alimony.

1-:0. Income used to determine PA eligibility
(see MC 175-6, Section B).

21. Other deductions:

22. Total deductions (add lines 19, 20 and 21).

23. Total net countable income (subtract line 22
from line 18). Enter this amount on MC 175-4 if
no parent in MFBU. If parent in MFBU, continue.

24. P/S own needs (FPL for one person).

25 Total unearned in-kind income, income from PA,
or income allocated from LTC/B&C spouse
(add lines 3, 4 and 17).

26. Parent’s total net nonexempt income
(subtract line 25 from line 23).

27. Parent's net nonexempt income less P/S own needs
. (subtract line 24 from line 26); if negative, enter 0.

28. Number of persons for whom Parent A is responsible
(MC 175-2, Section A). DO NOT COUNT PARENT A.

29. Number of persons for whom Parent B is responsible
(MC 175-2, Section B). DO NOT COUNT PARENT B.

30. Child’s natural/adoptive parent — check if Parent A
and/or B (see MC 175-2).

31. Parent A’s allocation to spouse (if any) and
natural/adopted children (divide Parent A’s line 27 by
line 28 and enter in applicable box). Do not enter
under Parent B if unmarried.

MC 175-31.2A (3/00) 1931 Group

Page 2 of 4

Pending

SECTION NO.: 50226 MANUAL LETTER NO.:

234 DATE: 12/1/00 8G-39
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under Parent A if unmarried.

32. Parent B’s allocation to spouse (if any) and
natural/adopted children (divide Parent B’s line 27 by
fine 29 and enter in applicable box). Do not enter

33. Enter the lesser of either line 24 or 26.

34. Parent’s total net nonexempt income
(add lines 25, 33 and 31 or 32).

35. Child’s total net nonexempt income .
(add lines 23, 31 and 32); enter on MC 175-4.

PART 2

SECTION 1931(b) MBU DETERMINATION — PROPERTY AND INCOME

O Section 1931(b) FPL Income Test

O Section 1931(b) Property Determination

instructions:

-

PoaWN

Include unborn in the mother's MBU and property limit/F PL income level unless mother is married, and only her separate children
want Medi-Cal. If the pregnant woman is PA/other PA, include the unborn in the spouse’s or father's MBU.
Do not include an excluded child.

Do not list MBU members in more than one MBU.
If any MBU has excess property, check to see if Medi-Cal linkage still exists for other family members.
Property determinations: enter the allocation for each spouse from MC 324, line 29.

Enter each person’s net nonexempt income from lines 34 or 35.

MBU NUMBER MBU NUMBER
Person name/number Net Nonexempt Person name/number Net Nonexempt
O Property O Income O Property O Income

O Excess property — FAIL

O Income ineligibility ~ exceeds FPL — Property eligible — FAIL
O Income eligible — at or below FPL ~ Property eligible — PASS

2. 2.
3. 3.
4. 4.
5. 5.
6. 6.
TOTAL TOTAL
MBUs O Property Limit MBUs O Property Limit
D FPL O FPL
Check one: Check one:

3 Excess property — FAIL

O Income ineligibility — exceeds FPL - Property eligible — FAIL
O Income efigible ~ at or below FPL — Property eligible — PASS

MC 175-31.2A (3/00) 1931 Group Page 3 of 4
Pending
SECTION NO.: 50226 MANUAL LETTER NO.: 234 DATE: 12/1/00 8G-40
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O Excess property — FAIL
O Income ineligibility — exceeds FPL — Property eligible — FAIL
0 Income eligible — at or below FPL — Property eligible — PASS

MBU NUMBER MBU NUMBER
Person name/number Net Nonexempt Person name/number Net Nonexempt
O Property DO Income D Property O Income

1. 1.
2. 2.
3. 3.
4. 4.
S. 5.
6. 6.

TOTAL TOTAL
MBUs O Property Limit MBUs O Property Limit

O FPL 0O FPL

Check one: Check one:

O Excess property — FAIL
O Income ineligibility — exceeds FPL — Property eligible — FAIL
O Income eligible — at or below FPL — Property eligible - PASS

; MBU NUMBER MBU NUMBER
‘erson name/number Net Nonexempt Person name/number Net Nonexempt
O Property O Income O Property O Income

1. 1.
2. 2.
3. 3
4. 4.
5. 5.
6. 6.

TOTAL TOTAL
MBUs O Property Limit MBUs O Property Limit

O FPL O FPL

Check one: Check one:

O Excess property — FAIL
O Income ineligibility ~ exceeds FPL — Property eligible — FAIL
I income eligible — at or below FPL — Property eligible - PASS

O Excess property - FAIL
O Income ineligibility — exceeds FPL — Property eligible ~ FAIL
O Income eligible — at or below FPL — Property eligible — PASS

MC 175-31.2A (3/00) 1931 Group

Page 4 of 4

Pending
SECTION NO.: 50226

MANUAL LETTER NO.: 934
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State of California—Health and Human Services Agency

Department of Health Services

SECTION 1931(b) SNEEDE V. KIZER NET NONEXEMPT INCOME DETERMINATION
AND MINI BUDGET UNIT (MBU) DETERMINATION — RECIPIENT

>ase Name County District County Use
Case Number Effective Date
Month Year

Case Type: RECIPIENT USING MINIMUM BASIC STANDARD OF ADEQUATE CARE (MBSAC)

PART 1

NOTE: The only deduction applicable to the Section 1931(b) program is the deduction for educational expenses, as provided
In Section 50547, Title 22, California Code of Regulations.

O Caretaker
Relative

ENTER NAME OF EACH MFBU MEMBER Name Name Name Name Name
(Do not list unborns)
Person Type O ParentAor | O ParentBor | O Child O Child O Child

O Caretaker
Relative

B»ﬁexxz “m‘“ﬁé}f%ﬁ BT 3
G R S g s &
ING DISABILITY;BASE ;

1. Source and amount of nonexempt unearned income.

-

Net child/spousal support received. ®

%. In-kind income (IKl). @

4. Income available from PA/other PA
(see MC 175-6, line A.4).

5. Total nonexempt unearned income
(add lines 1, 2, 3, and 4).

* Sources include: net income from property, Social Security nondisability payments, etc.

Payments Received

the deduction.

@ Unearned IK}

@ Child/Spousal Support  Child support is income to the child, not to the parent or caretaker relative.

Divide the $50 per month child/spousal support deduction by the number of persons for whom the income is intended.
Any unused remainder will be prorated among the remaining persons who still have support payments to apply against

Prorate the unearned IKl among the persons who receive the income. Example: Medi-Cal family budget unit (MFBU)
of four receives free housing. Use IKI for four and each person receives one-fourth of the IKI. Add an unborn’s share
of IKI to the pregnant woman's share. If the pregnant woman is Public Assistance (PA)/other PA, and not in the MFBU,
give<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>